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AGENDA
SAN SIMEON COMMUNITY SERVICES DISTRICT
BOARD OF DIRECTORS REGULAR MEETING
Wednesday, November 14, 2018
6:00 pm

CAVALIER BANQUET ROOM
250 San Simeon Avenue
San Simeon, CA 93452

1. REGULAR SESSION: 6:00 PM
A. Roll Call

B. Pledge of Allegiance

2. PUBLIC COMMENT FOR ITEMS NOT ON THE AGENDA:
Public Comment - Any member of the public may address and ask questions of the Board relating to
any matter within the Board’s jurisdiction, provided the matter is not on the Board’s agenda.
Presentations are limited to three (3) minutes or less with additional time at the discretion of the Chair.
Your comments should be directed to the Board as a whole and not directed to individual Board
members. The Brown Act restricts the Board from taking formal action on matters not published on the
agenda.

3. SPECIAL PRESENTATIONS AND REPORTS:

A. STAFF REPORTS:
i. Sheriff’s Report — Report for October.
ii. General Manager’s Report — Summary of October Activities. Tank project
update Oliveria Consulting.
iii. Superintendent’s Report - Summary of October Activities.
iv. District Financial Summary — Update on Monthly Financial Status.
V. District Counsel’s Report — Summary of October Activities.

B. BOARD OF DIRECTORS AND COMMITTEE REPORTS:

C. SPECIAL PRESENTATION:
i. Consideration of Approval of Board Resolution Honoring Daniel Williams for His
Service on the Board — NO. 18-404.

D. PUBLIC COMMENTS ON SPECIAL PRESENTATIONS AND REPORTS:

Public Comment - This public comment period provides an opportunity for members of the public to
address the Board on matters discussed during Agenda ltem #3 — Special Presentations and Reports.
If a member of the public wishes to speak to this time, Public Comment is limited to three (3) minutes.

4. CONSENT AGENDA ITEMS:
Public Comment - Members of the public wishing to speak on consent agenda items may do so when
recognized by the Presiding Officer. If a member of the public wishes to speak at this time, Public
Comment is limited to three (3) minutes.
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A. Review and approval of Minutes for the Regular Meeting on October 10, 2018.
B. Review and approval of Disbursements Journal.

C. Review and approval of Minutes for the Regular Meeting on September 12, 2018.

5. BUSINESS ITEMS:
Public Comment - Members of the public wishing to speak on business items may do so when
recognized by the Presiding Officer. If a member of the public wishes to speak at this time, Public
Comment is limited to three (3) minutes.

A. Discussion regarding public comment and Regular Meeting Agenda layout.

B. Discussion and direction to staff regarding the Waste Water Treatment Plant (WWTP) and
potential odor control mitigation.

C. Discussion on Procedure to Fill the Vacancy on the San Simeon Community Services
District Board of Directors Created by the Resignation of Daniel Williams; Direction to Staff
to Post Notice of Vacancy pursuant to Gov’t Code 1780; Schedule meeting at which
candidates will be considered and the appointment made.

D. Consideration on Board vote on Chairperson and Vice Chairperson for the 2019 Calendar
year.

E. Discussion and consideration of submitting the Highway 1 fence replacement project for the
County beautification grant 2019 application.

6. BOARD/STAFF GENERAL DISCUSSIONS AND PROPOSED AGENDA ITEMS — Requests from
Board members to Staff to receive feedback, prepare information, and/or place an item on a future
agenda(s).

7. PUBLIC COMMENT -This public comment period provides an opportunity for members of the public to
address the Board on matters discussed during Agenda ltem #8. If a member of the public wishes to
speak at this time, Public Comment is limited to three (3) minutes.

8. ADJOURNMENT
All staff reports or other written documentation, including any supplemental material distributed to a
majority of the Board within 72 hours of a regular meeting, relating to each item of business on the
agenda are available for public inspection during regular business hours in the District office, 111 Pico
Avenue, San Simeon. If requested, this agenda shall be made available in appropriate alternative
formats to persons with a disability, as required by the Americans with Disabilities Act. To make a
request for a disability-related modification or accommodation, contact the District Administrator at 805-
927-4778 as soon as possible and at least 48 hours prior to the meeting date. This agenda was
prepared and posted pursuant to Government Code Section 54954.2.
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3. A. ii GENERAL MANAGER’S REPORT
Charles Grace
Update for October 2018



GENERAL MANAGER’S REPORT

Item 3.A.ii
Staff Activity — Report on Staff activities for the month of October.

Regular activities performed by District staff include:

Processing of utility payments, customer service duties, answering phone calls, mailing
of the regular monthly utility bills. Prepared and distributed the agenda and Board
packet.

During the month of October, staff also attended to the following items:

Responded to three (4) public records requests.

The quarterly newsletter was prepared.

Staff attended a CSDA luncheon.

Staff attended the WRAC meeting.

Worked with Pacific Premiere Bank to obtain an increase in the interest rate for
the District’s money market account.

Update on Coastal Development Permit (CDP) for the WWTP —

During the October Coastal Commission Hearing a request for withdrawal of the after the
fact coastal development permit application was made to allow San Simeon CSD time to
coordinate further with Coastal Commission staff with County support.

Phase 1 Tank Project Environmental Review — Oliveira Consulting is providing a
summary of progress made toward completion.

Capacity Fee Study Progress Report — Staff is continuing to work with the District
auditors and accountant on this item.

Enc; Prop. 1 Grant Update



RACE

Date: November 8, 2018

To: San Simeon Board of Directors
From: Grace Environmental Services
Re: Update on Prop 1 Grant Funding; San Simeon Reservoir Project

On November 7, staff attended the IRWM meeting. There are a total of twenty five (25)
Cities and Special Districts throughout the County that have submitted projects for the
IRWM (Integrated Regional Water Management) Prop 1 Implementation Grant. Provided
with this grant update is the DRAFT 2018 IRWM Implementation List Projects, Programs,
and Planning Efforts attachment. The list shows each project and their applicable score
related to the grant. San Simeon scored 14t on the list. It is important to understand that
our community had a reduction in points for not having the design and CEQA 100%
portions completed. This was due to the delay in approval of the evaluation of tank volume
and distribution pipe layout options during Master Planning earlier in the year. Staff
anticipates that 50% design will be completed by the end of November. Environmental is
scheduled to be completed by the end of the year and CEQA by the first part of 2019.

At this time, the IRWM subcommittee has not picked any project finalists. Of the projects
there is a likelihood that some of these agencies/communities may have to withdraw their
grant applications. Please note that several of the projects listed are still in the planning or
concept phase. This means that the design phase of these projects would not be
completed by the December 2018 PSP deadline. When and if a community’s project is
withdrawn from the list, our community ranking could move up. For example if one of the
other applicants withdraws their application, San Simeon’s placement would go from 14t to
131,

Another factor that may cause a community to withdraw their grant application is the
reimbursement period for the Prop 1 grant money. As of yesterday’s meeting, construction
invoices eligible for reimbursement must be dated after November 2019. This means that of
the 7 projects listed that are “Ready for Implementation” these communities would need to
wait for one year to begin construction. There is a high likelihood, that this could be
problematic for one of the applicants. During the IRWM meeting the voting members asked
that a letter be submitted to the State asking for a change in the reimbursement period
date. If the State does approve this request, this will also impact the
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grant. We will know if the State reconsiders their time frame when the final PSP (Proposal
solicitation package) is completed and distributed to our County on December 31, 2018.
Once the final PSP is posted, the county and IRWM will pick the final projects that are
eligible for funding.

Should San Simeon meet all of the grant requirements and our community’s project is
chosen it is hard to provide a definitive award amount. The IRWM has speculated the
award amount will be in the $250,000 to $300,000 range. There is $3.16 million available
for this round of the grant. San Simeon is in competition with 3 other communities that are
DACs. That is why funds will be in short supply. Staff made initial contact with the USDA to
discuss loans during the Master Plan Update. It is important that we continue to look for
other sources of funding and not rely on just Prop 1 grant money.

Additionally, the design portion of the project should be completed by December 2018 in
order to move forward with this round of grant money. As previously mentioned staff
anticipates that 50% design will be completed by the end of November. It is highly unlikely
that 100% design will be completed by the December PSP deadline. However, there are
many relevant factors that impact the grant. It is important for the District to continuing
moving forward because while the PSP deadline is definitive, many other factors could
occur that potentially modify the PSP deadline. There is a possibility that the District may
still be able to qualify for this round of funding.

The worst case scenario is that this project would be submitted in late 2019 for the 2020
grant money cycle. Staff was already able to obtain $177,000 for the project design which
has been a crucial component for this project.

When the final PSP is released from the State, Staff will update the Board with any
guideline changes and the County’s final decision on grant awards.

Attachments:

1) DRAFT 2018 IRWM Implementation List Projects, Programs, and Planning Efforts
attachment

2) Prop 1, Round 1 Grant — Application Process

3) Prop 1, Round 1 Grant — Next Steps
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San Luis Obispo IRWM Region 11/1/2018
DRAFT
2018 IRWM Implementation List
Projects, Programs and Planning Efforts
Listed by Score
Project Sponsor Project Name Status Objectives Readiness E) & CC Total Rank
City of San Luis Obispo One Water SLO Design 31 37 12 80 1
City of Pismo Beach Central Coast Blue Design 36 24 19 79 2
WWTP Nutruent Removal and
Cambria CSD - Design 32 32 9 73 3
Efficiency Improvements
Cayucos Sustainable Water Ready for
Cayucos CSD LS o 23 39 8 70 4
Project, Phase 1 Implementation
County of San Luis Oce 13th Street dy fi
tyo- nLu a.no : ee Ready or' 2 18 7 67 5
Obispo Drainage Project Implementation
Supplemental Water Project, Final Ready f
Nipomo CSD PRISERTS. Stater Rrejest. Fin b 26 37 2 65 6
Phase Implementation
Oceano CSD Oceano LID Project Design 36 16 12 64 7
Upper Salinas-Las Tablas Santa Rosa Creek Floodplain Ready for 27 31 6 64 7
RCD Feasibility Study Implementation
City of San Luis Obispo Mid Higuera Bypass Design 26 26 9 61 9
Ready f
Los Osos CSD 8th Street Well Construction cacy or' 23 33 5 61 9
Implementation
Wastewater Treatment Plant
San Miguel CSD ater freatment Flan Planning 40 14 7 61 9
Expansion
Upper Salinas-Las Tablas |  Santa Rosa Creek Streamfl
pper>a @ anta Rosa treek Streamflow Design 36 12 11 59 12
RCD Enhancement
Salinas-L bl SLO t lati d
Upper Salinas-Las Tablas County Key Percolation Zone Rea yfor. 19 15 3 57 13
RCD Study Implementation
) . Lower San Luis Obispo Creek Fish
San Miguelito Mutal .
Passage Improvement and Planning 28 20 8 56 14
Water Company . :
Seawater Intrusion Barrier
San Simeon CSD Reservoir Expansion Project Design 18 29 9 56 14
Remediation and BMP
Coastal San Luis RCD Implementation in the Oso Flaco Design 32 15 6 53 16
Watershed
Ready Fo
Coastal San Luis RCD Livestock and Land Program ady r. 27 18 8 53 16
Implementation
Morro Bay National Los Padres CCC C
orro Bay Nationa os Padres enter Planning 27 17 8 52 18
Estuary Program Stormwater LID
Recycled Water Distribution
City of San Luis Obispo FRISED AT @RI Design 21 22 7 50 19
System Expansion
Estrella-El Pomar-Creston
N Huer Huero Recharge Project Concept 32 13 3 48 20
Water District
Morro Bay National Water C ation Part hi
) y Nation er o'nserv ion Partnerships Blanning 2 2 5 48 20
Estuary Program in Chorro Valley
Bay Nati | k t
Morro Bay Nationa Baywood Park 2nd Street Concept 27 8 5 40 2
Estuary Program Stormwater Management
S inable Water
Cayucos CSD Cappuuaos .ustalna e ate Planning 23 12 4 39 23
Project, Phase 2
of San Lui i i R di t
County : n Luis Mountain Springs Road Sedimen Begizn 22 13 5 37 24
Obispo Control
Meadow Park Stormwater Capture
City of San Luis Obispo eadow ar d Urg:v P Concept 18 0 11 29 25
an

Notes:.

1. These scores are snapshots in time. Project "Readiness" scores were evaluated as-of 9/30/2018.
2. Project scores in no way reflect a project's eligibility for a particularly grant opportunity. Each IRWM grant opportunity contains its own eligibility, scoring,

and evalulation metrics.
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3. A. iii. SUPERINTENDENT’S REPORT
Jerry Copeland
Facilities Update for October 2018



SUPERINTENDENT’S REPORT

Item 3.A.iii Prepared by: Jerry Copeland

1. Wastewater Treatment Plant

e All sampling, testing and reporting at the Wastewater Treatment Plant and the
Recycled Water Facility was performed as required by the RWQCB.

e The frame that supports the motor and pump for Equalization Basin pump #2
was replaced.

e At the time of this report the Hearst Castle lift station flow meter has not been
replaced. The average percentage of flow received at the WWTP from Hearst
Castle over the last two years is 17%. The values in the State Flows column of
the data page represent 17% of the total influent flow for that day.

e One load of sludge was hauled away.

2. Water Distribution System

e All routine sampling and testing was performed. The monthly report was
submitted to the State Water Resources Control Board (SWRCB), Division of
Drinking Water (DDW).

e Monthly maintenance on the R.O. unit was performed.

e Monthly water meter reading was performed.

3. District and Equipment Maintenance
Staff continues with all of the scheduled preventive maintenance for all the
equipment at the facilities. We are recording all of these activities.
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3. A. iv DISTRICT FINANCIALS
Cortney Murguia
October 31, 2018



SAN SIMEON COMMUNITY SERVICES DISTRICT

3.A.iv FINANCIAL SUMMARY

Billing
October 31, 2018
September Billing Revenue $ 96,720.34
October Billing Revenue $ 81,478.57
Past Due (31 to 60 days) $ 525.96
Past Due (60 days) $ 539.15
ENDING BANK BALANCES
October 31, 2018

RABOBANK SUMMARY:
Well Rehab Project/USDA Checking Account $ 124.00
PACIFIC PREMIER BANK:
Money Market Account Closing Balance September 30, 2018 $ 881,824.44
Interest for October 2018 $ 261.14
Payment for Prop 84 Grant $ 11,367.00
Money Market Account Closing Balance October 31, 2018 $ 893,452.58

Reserve Fund (250,000.00)

Wait-list Deposits (69,750.00)

Customer Deposits (9,500.00)

Available Funds $ 564,202.58
General Checking Account October 31, 2018 $ 129,210.97

LAIF Closing Balance October 31, 2018 $ 536.39



SAN SIMEON COMMUNITY SERVICES DISTRICT

Balance Sheet
As of October 31, 2018

ASSETS
Current Assets
Checking/Savings
1010 - Petty cash

1015 - Pacific Prem - General Checking

1017 - Pacific Premier-Money Market

1022 - USDA checking
1040 - Cash in county treasury
1050 - LAIF - non-restricted cash

Total Checking/Savings

Other Current Assets
1200 - Accounts receivable
1300 - Prepaid expenses

Total Other Current Assets

Total Current Assets
Fixed Assets

1400 - Fixed assets
1420 - Building and structures
1500 - Equipment
1540 - Major Water Projects
1560 - Pipe bridge
1580 - Sewer plant
1600 - Water system
1620 - WWTP expansion
1630 - Tertiary Project
1640 - Wellhead Rehab Project
1650 - Walkway access projects
1660 - RO Unit
1670 - Reservoir
1680 - Generator

Total 1400 - Fixed assets

1690 - Accumulated depreciation

Total Fixed Assets

TOTAL ASSETS

Unaudited for management use only

Oct 31, 18

150.00
129,210.97
893,452.58

164.00

108.33

536.39

1,023,622.27

81,892.62
6,5693.13

88,485.75

1,112,108.02

395,874.73
316,747.53
188,893.72
28,075.58
1,488,555.08
550,390.00
299,565.92
262,932.67
450,827.53
21,511.00
931,966.97
69,113.42
29,101.14
5,033,555.29
(2,368,130.17)

2,665,425.12

3,777,533.14

Page 1 of 2



SAN SIMEON COMMUNITY SERVICES DISTRICT

Balance Sheet
As of October 31, 2018

Oct 31, 18
LIABILITIES & EQUITY
Liabilities
Current Liabilities

Other Current Liabilities
2100 - Payroll liabilities 122.40
2500 - Customer security deposits 9,400.00
2510 - Connect hookup wait list 69,750.00
2520 - USDA Loan 396,550.00

Total Other Current Liabilities 475,822.40

Total Current Liabilities

475,822.40

Total Liabilities 475,822.40
Equity
3200 - Fund balance 3,238,681.99
Net Income 63,028.75
Total Equity 3,301,710.74

TOTAL LIABILITIES & EQUITY

3,777,533.14

Note:
Accumulated Depreciation went from $2,302,638 on 9/30
to $2,368,130 on 10/31. (Increased by $65,492).

The increase was due to:

Regular monthy dep'n expense:  $ 6,650
One time catch up for last 6 years: $ 58,842
Total: $ 65,492

The one time catch up is a result of the auditors and myself working together on the fixed asset project and determining correct book

values of district's infrastructure. The depreciation expense for the last 6 years was booked at a constant rate ($6,650) every month, and
should have been adjusted each fiscal year end to reflect actual depreciation for each year based on the Fixed Asset Schedule.

Unaudited for management use only Page 2 of 2
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3.C. i. SPECIAL PRESENTATION



(5 A . A g g g g g 0 0 )

I
RESOLUTION 18-404
A RESOLUTION OF THE BOARD OF DIRECTORS OF
THE SAN SIMEON COMMUNITY SERVICES DISTRICT
HONORING DANIEL WILLIAMS
WHEREAS, the Board of Directors of the San Simeon Community Services District would like to

express their sincere appreciation to Daniel Williams for his six years of service and devotion to the
District and the Community of San Simeon; and

WHEREAS, the Board of Directors of the San Simeon Community Services District would like to
express their sincere gratitude for his foresight in participating in the process in which to upgrade
the District’s water and wastewater service systems; and

WHEREAS, the Board of Directors of the San Simeon Community Services District would like to
commend Mr. Williams for his many tireless hours of voluntary service and dedication toward the
well-being of the District, and

WHEREAS, Mr. Williams supported and encouraged the District's pursuit of the Water Treatment
Project and Recycled Water Project, and

WHEREAS, Mr. Williams has worked selflessly towards the best interests of the San Simeon
Community Services District and its residents, and

WHEREAS, the Board of Directors, staff and citizens of San Simeon will greatly miss Daniel
Williams’ contributions and personal commitment to the District.

NOW, THEREFORE, BE IT RESOLVED that the Board of Directors of the San Simeon Community
Services District does hereby acknowledge the many contributions that Daniel Williams made to the
District.

Passed and adopted this 14 day of November, 2018. UPON MOTION of
seconded by , and on the following roll call vote to wit:

YES: Vice-Chairperson McGuire YES: Director Russell

YES: Director Stanert YES: Director Kellas

NOES: 8 ABSENT: 6 ABSTAIN: ©

Chairperson
ATTEST:

Charles Grace
General Manager/Secretary

(0 T At 0 g g T



4. CONSENT AGENDA

A. Review & Approval of Minutes for the Regular Meeting
— October 10, 2018



MINUTES
SAN SIMEON COMMUNITY SERVICES DISTRICT
BOARD OF DIRECTORS REGULAR MEETING
Wednesday, November 14, 2018
6:00 pm

CAVALIER BANQUET ROOM
250 San Simeon Avenue
San Simeon, CA 93452

REGULAR SESSION @ 6:03 PM

A. Chairperson Williams — present General Manager, Charles Grace
Vice-Chairperson McGuire — present District Counsel, Natalie Frye Laacke
Director Russell — present
Director Kellas — present
Director Stanert — present

PUBLIC COMMENT FOR ITEMS NOT ON THE AGENDA:
Leroy Price commented on the management company’s (GES) contract and weed abatement of
facilities.

. SPECIAL PRESENTATIONS AND REPORTS:

A. STAFF REPORTS:

i. Sheriff’s Report — Report for October.
Commander Mike Manuele provided the report for the community from October 1 — October 31,
2018. Forty-Five reports were generated including two for disturbing the peace, one theft and
one report of a stolen surf board.

ii. General Manager’s Report —
Charlie Grace Summary of October Activities.

Jeff Oliveira from Oliveira Environmental Consulting (OEC) presented information on the Phase
1 Tank Project environmental review process and gave an update on the status of this item.

Supervisor Bruce Gibson was present and commented on the October 12, 2018 California
Coastal Commission meeting in San Diego. He discussed the hearing outcome and commented
as to why the application for the Coastal Development Permit was withdrawn by SSCSD staff.
He stated that the Commission had a December deadline for this application. He also
acknowledged that he could help to facilitate communication between the San Simeon CSD and
the Cambria CSD.

Director Stanert asked Supervisor Gibson what he could do to facilitate this matter.

Supervisor Gibson suggested that Board members from the San Simeon CSD reach out to
Board members in Cambria in order to get acquainted with one another. He also suggested the
formation of a subcommittee from each District to discuss this matter.

SSCSD Board Minutes  Page 1 of 5



Director Russell inquired as to why the District’s objective score was ranked poorly.

Charlie Grace replied that he would research this matter and provide a follow up at the next
Board meeting.

Vice-Chairperson McGuire stated that she had attended the grant meeting and that the overall
score for the District would likely change before the grant submittal deadline.

Superintendent’s Report —
Jerry Copeland provided a summary of the October activities.

Director Stanert mentioned that the meter for State Parks was still broken and that there
seemed to be a lot of traffic on Highway One.

District Financial Summary — Update on Monthly Financial Status.
Cortney Murguia provided a summary of the District Financials for October.

District Counsel’s Report —
Natalie Frye Laacke provided a summary of the October activities.

BOARD OF DIRECTORS AND COMMITTEE REPORTS: None

SPECIAL PRESENTATION:
Consideration of Approval of Board Resolution Honoring Daniel Williams for His Service
on the Board — NO. 18-404.

Charlie Grace introduced the item and presented Daniel Williams with a copy of the Resolution.
A motion was made to approve Board Resolution 18-404.

Motion by: Director Russell

2"d: Director Kellas

All'in: 4/0

Abstained: Chairperson Williams

Roll Call: Chairperson Williams: n/a  Vice-Chairperson McGuire: YES Director Russell: YES
Director Kellas: YES Director Stanert: YES

PUBLIC COMMENTS ON SPECIAL PRESENTATIONS AND REPORTS:

Amanda Rice (President Cambria CSD) commented on Chairperson Williams’s resignation and
thanked him for his service. She also mentioned that she had been in contact with Supervisor
Gibson and General Manager Charlie Grace regarding the Coastal Commission hearing and the
commission’s direction regarding the waste water treatment plant (WWTP) in San Simeon.

. CONSENT AGENDA ITEMS:

Public Comment - None

A. Review and approval of Minutes for the Regular Meeting on October 10, 2018.

SSCSD Board Minutes  Page 2 of 5



B. Review and approval of Disbursements Journal.

C. Review and approval of Minutes for the Regular Meeting on September 12, 2018.
Director Russell commented that the line item for Vice-Chairperson McGuire on the Disbursements
journal be removed since she was not present at the October Board meeting.

A motion was made to approve items 4A — 4C with the changes recommended by Director Russell.

Motion by: Director Russell
2"d: Chairperson Williams
Allin: 5/0

5. BUSINESS ITEMS:
Public Comment - None

A. Discussion regarding public comment and Regular Meeting Agenda layout.
Cortney Murguia presented the item.

Natalie Frye Laacke also discussed the government code that regulates public comment and
meeting agenda formats.

Director Russell commented on allowing public comment before each individual Business Item on
the meeting agenda.

Vice-Chairperson McGuire commented regarding the additional amount of time and stated that it
would be excessive.

Director Kellas commented that she agreed with Director Russell.
Director Stanert commented that she agreed with Director Russell.

A consensus was reached by Director Russell, Stanert, and Kellas directing staff to modify the
meeting agenda allowing for public comment before each Business Item.

B. Discussion and direction to staff regarding the Waste Water Treatment Plant (WWTP) and
potential odor control mitigation.

Charlie Grace introduced the item.

Director Kellas commented that the odor from the WWTP has subsided and remarked that as long
as the odor was not present there was not a need for mitigation.

No action was taken on this item.

C. Discussion on Procedure to Fill the Vacancy on the San Simeon Community Services
District Board of Directors Created by the Resignation of Daniel Williams; Direction to Staff
to Post Notice of Vacancy pursuant to Gov’t Code 1780; Schedule meeting at which
candidates will be considered and the appointment made.
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Natalie Frye Laacke provided information to the Board regarding this process.

A motion was made to direct staff to post a vacancy notice and schedule a meeting when the Board
appointment will be made.

Motion by: Director Kellas

2"9: Vice-Chairperson McGuire

Allin: 5/0

. Consideration on Board vote on Chairperson and Vice Chairperson for the 2019 Calendar
year.

Charlie Grace introduced the item.
Director Stanert nominated Director Kellas for the Chairperson position.
Chairperson Williams nominated Vice-Chairperson McGuire for the Chairperson position.

Chairperson Williams suggested that Vice-Chairperson McGuire be the Chairperson for the
December meeting.

Staff was directed to table this item until the January Board meeting when the new director would
be in attendance.

Discussion and consideration of submitting the Highway 1 fence replacement project for the
County beautification grant 2019 application.

Chairperson Williams commented on the project and stated that he would abstain from voting on
this item.

Charlie Grace introduced the item.

Public Comment:

Leroy Price remarked about the fence project asked why the District was going to take on this
project since it was Cal-Trans responsibility.

Hank Krzciuk commented that the District would be responsible to maintain the fence.

Staff replied that if the District used “like for like” material the District would not be responsible for
maintaining the fence.

Staff was asked to contact the San Simeon Business District and the Chamber of Commerce to
inquire about contributing funds to help pay for the project.

Hank Krzciuk commented about removal of the tree stumps on Pico Avenue as an alternative
project.
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Charlie Grace suggested that staff could move forward with the fence project and gather estimates
for the stump project as an alternative project idea.

A motion was made to direct staff to move forward with the fence project for the beautification grant
submittal.

Motion by: Director Kellas
2" Director Stanert
Allin: 4 /1
Abstained: Chairperson Williams
6. BOARD/STAFF GENERAL DISCUSSIONS AND PROPOSED AGENDA ITEMS —

Vice-Chairperson McGuire presented a brief recap on the Coastal Clean Up day for San Simeon.

Director Kellas requested monthly reporting from Phoenix Engineering and OEC on the status of the
water reservoir project.

Charlie Grace stated that staff would have the contractors provide monthly reports for the Board.
Director Stanert requested that a discussion for a PA system item be placed on the December agenda.
She asked that staff contact a local vendor to obtain another quote for the system. Staff was asked to
place this item on the agenda for the December Board meeting.

Director Russell commented about the Coastal Commission and the permit for the rip rap. He
suggested that follow up information from the October 12, 2018 Coastal Commission hearing be

discussed in public. He asked that this item be placed on the next agenda.

A consensus was reached to place this item on the agenda prior to the General Manager submitting
anything to the Coastal Commission.

7. ADJOURNMENT @ 8:09 PM
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4. CONSENT AGENDA

B. Consideration of approval of Disbursements Journal
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4. CONSENT AGENDA

C. Review & Approval of Minutes for the Regular Meeting
— September 12, 2018.



MINUTES
SAN SIMEON COMMUNITY SERVICES DISTRICT
BOARD OF DIRECTORS REGULAR MEETING
Wednesday, September 12, 2018
6:00 pm

CAVALIER BANQUET ROOM
250 San Simeon Avenue
San Simeon, CA 93452

. REGULAR SESSION @ 6:00 PM

A. Roll Call
Chairperson Williams — present General Manager, Charles Grace
Vice-Chairperson McGuire — present District Counsel, Natalie Frye Laacke

Director Russell — present
Director Kellas — absent
Director Stanert — absent

PUBLIC COMMENT FOR ITEMS NOT ON THE AGENDA:
Henry Krzciuk provided the Board with a handout regarding the UPPCA. He commented on the
material referenced in our handout.

Leroy Price commented on the electricity bills for the mobile home park.
SPECIAL PRESENTATIONS AND REPORTS: NONE

STAFF REPORTS:

Sheriff’'s Report — Report for August.

Sergeant Odom provided the report for the community. Three suspicious suspects, four (4) domestic
disturbances. There was one notable incident regarding a suspect who had failed to report to his parole
officer. The suspect was taken into custody without incident.

ii. General Manager’s Report — Summary of August Activities.

Charlie Grace provided a recap of the August General Manager’s Report.

Chairperson Williams asked a question about bold language used in the Manager’s report related to the
District waitlist and staying in the same relative order.

Natalie Frye Laacke replied that if a waitlist position were to be sold that the waitlist position number
would remain the same per Ordinance 84.

Henry Krzciuk inquired about the water usage related to the EDU calculations. He also provided a
scenario regarding a waitlist position being sold to a different parcel.

Natalie Frye Laacke responded to Mr. Krzciuk’s question stating that because it was a hypothetical
situation she would need to further research this matter in order to provide an answer to his question.

SSCSD Board Minutes Page 1 of 3



Superintendent’s Report - Summary of August Activities.
Jerry Copeland provided a recap of the August activities.

Director Russell inquired about the meter repair for State Parks and asked how the District was going to
prepare the quarterly billing without accurate meter reads.

Staff replied that the District was still waiting for the meter to be repaired and estimated usage was
based on prior meter reads.

Director Russell asked about missing numbers from Page 2 of the Superintendent’s report under the
effluent, influent column. These numbers would be from the replicking of the RO.

Staff responded that these numbers would be updated and provided during the next Board meeting.

District Financial Summary —
Cortney Murguia provided an update on the Monthly Financial Status for August.

A motion was made to transfer $30,000.00 from the general checking account to the money market
account.

Motion by: Vice-Chairperson McGuire
2": Director Russell

Allin: 3/0

Absent: Director Kellas & Director Stanert

Charlie Grace provided information on changes that had been made to the balance sheet regarding
account descriptions.

District Counsel’s Report — Summary of August activities.
Natalie Frye Laacke provided a recap of August’s activities including review of the agenda, updates to

policy and procedures manual, and items related to the riprap matter.

BOARD OF DIRECTORS AND COMMITTEE REPORTS: NONE

SPECIAL PRESENTATION: NONE

PUBLIC COMMENTS ON SPECIAL PRESENTATIONS AND REPORTS:
Public Comment - NONE

CONSENT AGENDA ITEMS:
Public Comment —

Leroy Price asked about the payment to San Luis Powerhouse related to the annual maintenance of
the generator.

Staff replied that this item would be further researched.
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A. Review and approval of Minutes for the Regular Meeting on August 8, 2018.
B. Review and approval of Disbursements Journal.

A motion was made to approve consent agenda items with the changes recommended by Vice-
Chairperson McGuire 4A — 4B.

Motion by: Director Russell
2"d: Chairperson Williams

Allin: 3/0
Absent: Director Kellas & Director Stanert

5. BUSINESS ITEMS: NONE
Public Comment - None

6. BOARD/STAFF GENERAL DISCUSSIONS AND PROPOSED AGENDA ITEMS -
Vice-Chairperson McGuire reminded everyone about the ECOSLO Trash Pick Up in San Simeon.

Director Russell addressed the District procurement policy and asked that District Counsel provide a
response to Mr. Krzciuk’s concerns related to this matter.

7. PUBLIC COMMENT -

Mr. Krzciuk commented that he would like to see the District provide updates related to the Coastal
Commission.

8. CLOSED SESSION - 7:01 PM
A. Conference with Legal Counsel — Anticipated Litigation. Decide whether to initiate litigation
pursuant to paragraph (4) of subdivision (d) of Section 54956.9: Number of case(s): 1.

9. RECONVENE TO OPEN SESSION - 7:55 PM
No reportable action was taken regarding this matter.

10.ADJOURNMENT @ 7:55 PM

SSCSD Board Minutes  Page 3 of 3



5. A. BUSINESS ITEMS



BUSINESS ACTION ITEM STAFF REPORT

Item 5.A. Discussion regarding public comment and Regular Meeting
Agenda layout.

During the October Board meeting staff was directed to place an item on the agenda
that allows for a discussion regarding the agenda format. In January of 2018 staff and
District legal counsel changed the existing agenda format. The old format had two
designated public comment portions. One at the beginning of the meeting and the
second was prior to discussion of the action items. The current agenda format allows for
public comment in four places;

1) At the beginning of the meeting for items that are not listed on the agenda.

2) After special presentations and staff reports. This allows the public to comment
on any matters that were discussed by staff.

3) Before the consent agenda items. This placement allows for the public to
comment on items on the consent agenda prior to the Board approving them.
This includes the disbursement journal and meeting minutes.

4) Before business action items. This placement allows for the public to comment
on matters that will be addressed under business action items.

The current agenda format allows any member of the public to speak for a total of 12
minutes during the meeting.
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5.B. BUSINESS ITEMS



BUSINESS ACTION ITEM STAFF REPORT

Item 5.B. Discussion and direction to staff regarding the Waste Water
Treatment Plant (WWTP) and potential odor control mitigation.

During the October Board meeting staff was directed to place an item on the agenda
that allows for a discussion regarding odor mitigation at the WWTP.
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5.C. BUSINESS ITEMS



BUSINESS ACTION ITEM STAFF REPORT

Item 5.C. Discussion on Procedure to Fill the Vacancy on the San
Simeon Community Services District Board of Directors Created by
the Resignation of Daniel Williams; Direction to Staff to Post Notice of
Vacancy pursuant to Gov’t Code 1780; Schedule meeting at which
candidates will be considered and the appointment made.

With the resignation of Daniel Williams, the Board will need to make a decision to either
hold an election, or appoint a new director. As in previous similar situations, holding an
election for the replacement of one Board member would be a costly procedure for the
District and would leave the Board with only four (4) members until June, 2019.

Staff is requesting the Board go through the appointment process to fill the vacant
director position, and direct Staff to post notice of the vacancy. The notice of vacancy
can also be mailed to members of the public who reside in San Simeon. The new Board
member would need to be appointed at the December 12, 2018 Board meeting.
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5.D. BUSINESS ITEMS



BUSINESS ACTION ITEM STAFF REPORT

Item 5.D. Consideration on Board vote on Chairperson and Vice
Chairperson for the 2019 Calendar year.

With the resignation of Chairperson Williams the Board will need to appoint a new
Chairperson. Typically these positions are appointed by the Board in January. However,
since there will be only one meeting left in the calendar year, staff is suggesting that the
Board may wish to appoint a new Chairperson and Vice-Chairperson. Staff is requesting
nominations and acceptance from the SSCSD Board for the position of Chairperson for
the 2019 calendar year.
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5.E. BUSINESS ITEMS



BUSINESS ACTION ITEM STAFF REPORT

Item 5.E. Discussion and consideration of submitting the Highway 1
fence replacement project for the County beautification grant 2019
application.

Local nonprofit groups and public agencies are invited to apply for grants to fund
projects related to public infrastructure and/or beautification projects. These projects are
defined as a one-time project that enhances a community’s cultural, environmental,
recreational or historical assets. San Luis Obispo County’s unincorporated areas.

As part of the County’s Infrastructure and Beautification Grant program, the County will
award a total of $90,000 to qualified applicants. All applicants must be from nonprofit
organizations or public agencies. Approved projects may include trails, public art,
benches or decorative landscaping. Applications are due before January 18, 2019. In
previous years the deadline has been in March.

All applications should include specific details about the project and its overall budget,
with a focus on the outcome and its benefit to the community in unincorporated areas of
the County. Applicants are encouraged to propose projects that preserve the assets and
enhance the beauty of our unincorporated communities. Funds will not be used to pay
for insurance or on-going maintenance projects. Agencies and organizations with
approved projects will receive an agreement with terms and conditions for signature.
The amount of funds available each fiscal year is at the discretion of the Board. Staff
has included the guideline requirements for the grant as an attachment.

With the January deadline fast approaching, it is necessary to make a determination
regarding what project the District should submit for the grant. In March of 2018 the
District applied for funding as part of the Active Transportation Grant (ATG). This would
have allowed for the fences along Highway 1 to be replaced. The work would have
been completed by the California Conservation Corps (CCC). Staff was forced to
withdraw the grant application because a Notice of Exemption was needed as part of
the approval process. '

Staff is asking the Board to consider this potential project idea be submitted for the
beautification grant. Several business owners and community members have contacted
the District office and suggested that this project be submitted.

One main benefit to submittal of this project is that ground work has already been
completed by staff. Approval of this project will allow the District to work toward being
shovel ready by the deadline, which increases the likelihood of receiving the grant.
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The project for the 17-18 FY grant application was a walkway along Pico Avenue. At the
March 2018 Board meeting, a motion was made to withdraw the grant application for
this fiscal year and to conduct further research for next year’s grant process. Based on
staff's research of the walkway project there are several factors that are problematic.
The first is that staff was unable to find a general contractor to bid out the project. The
second is that the scope of the project has changed due to the County’s update of the
easement responsibility line.

At this time staff is asking that the Board make a determination about project submittal
for this grant.

Enc: Draft Budget for Project
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BUDGET FOR SAN SIMEON FENCE BEAUTIFICATION PROJECT

CONTRACTOR TASK AMOUNT
FENCE FACTORY Fence Materials $48,135.56
CALIFORNIA To provide installation of $34,000 or $8.00 per foot

CONSERVATION CORPS

ADDITIONAL MATERIALS

OLIVEIRA CONSULTING

the fence and all labor
associated with the project.
Concrete for fence footings

Permitting costs, NOE

Total Project Amount

$3,200

$2,315
$87,650.56





