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3. A.ii GENERAL MANAGER’S REPORT
Charles Grace
Update for December 2017



4A. GENERAL MANAGER’S REPORT
January 10, 2018

. Staff Activity — Report on Staff activities for the month of December.

During the month of December, staff sent out regular customer billing. Staff also
completed the following items:

e Staff responded to 3 public records requests.

» Staff gathered information and conducted research for the Reservoir Project.

e  Staff continued working with Phoenix Engineering on the Water Master Plan.

e Staff made updates to the Emergency Response Plan/Vulnerability
Assessment for the District.

o Staff attended an Emergency Response Plan webinar.



3. A.iii. SUPERTINTENDENT’S REPORT
Jerry Copeland
Facilities Update for December 2017



4B. SUPERINTENDENT’S REPORT

Activities of December 2017

. Wastewater Treatment Plant

All sampling, testing and reporting at the Wastewater Treatment Plant and the Recycled
Water Facility was performed as required by the RWQCB.

One load of sludge was hauled away.

. Water Distribution System

Ali routine sampling and testing was performed. The monthly report was submitted to the
State Water Resources Control Board (SWRCB), Division of Drinking Water (DDW).
There was a power outage on 12/12/17. Staff was on site to monitor the facilities which
included filling the reservoir under generator power.

Monthly water meter reading was performed.

Monthly repickling of the R.O. Unit was performed.

. District and Equipment Maintenance

Staff continues with all of the scheduled preventive maintenance for all the equipment at
the facilities. We are recording all of these activities.

SLO County Air Pollution Control District was out for an inspection of the facilities.
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3. A.iv DISTRICT FINANCIALS
Cortney Murguia
December 31, 2017



SAN SIMEON COMMUNITY SERVICES DISTRICT

Balance Sheet

Accrual Basis As of December 31, 2017
Dec 31, 17
ASSETS
Current Assets
Checking/Savings
1010 - Petty cash 150.00
1015 - Heritage Oaks- General Checking 139,216.91
1016 - Heritage Oaks-Wellhead 6.34
1017 - Heritage Oaks-Money Market 831,307.86
1020 - General checking 1.20
1022 - USDA checking 234.05
1040 - Cash in county treasury 108.33
1050 - LAIF - non-restricted cash 523.77
Total Checking/Savings 971,548.46
Other Current Assets
1200 - Accounts receivable 60,899.52
1300 - Prepaid expenses 4,594.50
Total Other Current Assets 65,494.02
Total Current Assets 1,037,042.48
Fixed Assets
1400 - Fixed assets
1420 - Building and structures 395,874.73
1500 - Equipment 316,747.53
1540 - Major water projects 180,245.06
1560 - Pipe bridge 28,075.58
1580 - Sewer plant 1,488,555.08
1600 - Water system 550,390.00
1620 - WWTP expansion 299,565.92
1630 - Tertiary Project 262,932.67
1640 - Wellhead Rehab Project 450,827.53
1650 - Walkway access projects 21,511.00
1660 - RO Unit 825,012.64
1670 - Reservoir 37,693.50
1680 - Generator 29,101.14
Total 1400 - Fixed assets 4,886,532.38
1690 - Accumulated depreciation -2,242,788.96
Total Fixed Assets 2,643,743.42
TOTAL ASSETS 3,680,785.90
LIABILITIES & EQUITY
Liabilities
Current Liabilities
Accounts Payable
2000 - Accounts payable -106,954.33
Total Accounts Payable -106,954.33
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SAN SIMEON COMMUNITY SERVICES DISTRICT

Balance Sheet
Accrual Basis As of December 31, 2017

Other Current Liabilities
2100 - Payroll liabilities
2500 - Customer security deposits
2510 - Connect hookup wait list
2520 - USDA Loan

Total Other Current Liabilities
Total Current Liabilities
Total Liabilities
Equity
3200 - Fund balance

3900 - Suspense
Net Income

Total Equity
TOTAL LIABILITIES & EQUITY

Dec 31,17

337.80
9,858.13
45,750.00
417,240.00

473,185.93
366,231.60
366,231.60

2,932,892.38
24,537.53
357,124.39

3,314,554.30
3,680,785.90

Page 2



SIMEON COMMUNITY SERVICES DISTRICT

4C. FINANCIAL SUMMARY

BILLING

December 31, 2017
November Billing Revenue $ 63,705.91
December Billing Revenue $ 47,724.83
Past Due (31 to 60 days) $ 390.28
Past Due (60 days) $ 32.33

ENDING BANK BALANCES

December 31, 2017
RABOBANK SUMMARY:
Well Rehab Project/USDA Checking Account $ 79.00
HERITAGE OAKS BANK:
Money Marketing Account Closing Balance November 30, 2017 $ 831,060.78
Interest for November $ 247.08
Money Marketing Account Closing Balance December 31, 2017 $ 831,307.86

Reserve Fund ($ 250,000.00)

Wait-list Deposits ($ 45,750.00)
Customer Deposits ($ 9,708.00)
Available Funds $ 525,849.86

General Checking Account November 30, 2017 $ 139,629.26

LAIF Closing Balance December 31, 2017 $ 527.40
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4. CONSENT AGENDA

A. Review & Approval of Minutes for the Regular Meeting
—December 13, 2017.



MINUTES
SAN SIMEON COMMUNITY SERVICES DISTRICT
BOARD OF DIRECTORS REGULAR MEETING
Wednesday, January 10, 2018
6:00 pm

CAVALIER BANQUET ROOM
250 San Simeon Avenue

San Simeon, CA 93452

1. REGULAR SESSION: 6:02 PM

A. Roll Call
Chairperson Williams — Present General Manager, Charles Grace
Vice-Chairperson McGuire — Present District Counsel, Natalie Frye Laacke

Director Patel — Absent
Director Russell — Present
Director Kellas — Present

B. Pledge of Allegiance

2. PUBLIC COMMENT FOR ITEMS NOT ON THE AGENDA
Larry McGuire asked that the Board make an effort to please speak louder during discussions so that
members of the audience could hear the Board members’ comments.

Henry Krzciuk inquired about the change in the agenda format.

Natalie Fry Laacke responded that the agenda was updated to be more efficient and comply with the
Brown Act. She also provided information on how consent agenda items work.

Leroy Price referenced policy number 6060.425 and stated that there were items missing from the
minutes per the policy manual.

3. SPECIAL PRESENTATIONS AND REPORTS
NONE

A. STAFF REPORTS:
i. Sheriff’s Report for December
None

ii. General Manager’s Report Summary of December Activities
During the month of December, staff sent out regular customer billing. Staff also completed the
following items:

o Staff responded to 3 public records requests.

e Staff gathered information and conducted research for the Reservoir Project.

e Staff continued working with Phoenix Engineering on the Water Master Plan.

o Staff made updates to the Emergency Response Plan/Vulnerability Assessment for the
District.
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o Staff attended an Emergency Response Plan webinar.

Charlie Grace mentioned that staff continued to work with the California Coastal Commission on
the special conditions for the Coastal Development Permit. He spoke about three specific
changes and stated that there may be a need for a special meeting.

Director Russell stated that the staff activity under the General Manager’s report should include
items such as office hours, phone calls, visitors, mail, etc.

Director Kellas asked for a copy of the changes that had been made to the Emergency
Response Plan/Vulnerability Assessment.

Superintendent’s Report Summary of December Activities

1. Wastewater Treatment Plant

¢ All sampling, testing and reporting at the Wastewater Treatment Plant and the Recycled
Water Facility was performed as required by the RWQCB.

e One load of sludge was hauled away.

2. Water Distribution System

¢ All routine sampling and testing was performed. The monthly report was submitted to the
State Water Resources Control Board (SWRCB), Division of Drinking Water (DDW).

e There was a power outage on 12/12/17. Staff was on site to monitor the facilities which
included filling the reservoir under generator power.

o Monthly water meter reading was performed.

¢ Monthly repickling of the R.O. Unit was performed.

3. District and Equipment Maintenance

e Staff continues with all of the scheduled preventive maintenance for all the equipment at the
facilities. We are recording all of these activities.

e SLO County Air Pollution Control District was out for an inspection of the facilities.

Director Russell inquired about numbers on page 2 of the superintendent report that stated N/A.

Jerry Copeland responded to his questions.

District Financial Summary

November Billing Revenue $ 63,705.91
December Billing Revenue $ 47,724.83
Past Due (31 to 60 days) $ 390.28
Past Due (60 days) $ 32.33
ENDING BANK BALANCES

December 31, 2017

RABOBANK SUMMARY:

Well Rehab Project/USDA Checking Account $ 79.00
HERITAGE OAKS BANK:

Money Marketing Account Closing Balance November 30, 2017 $ 831,060.78
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Interest for November $ 247.08

Money Marketing Account Closing Balance December 31, 2017 $ 831,307.86

Reserve Fund (% 250,000.00)
Wait-list Deposits ($ 45,750.00)
Customer Deposits  ($ 9,708.00)
Available Funds $ 525,849.86

General Checking Account November 30, 2017 $ 139,629.26
LAIF Closing Balance December 31, 2017 $ 527.40
Director Russell inquired about the increase of the billing amount to the State of California.

Charlie Grace responded that he believed it was correlated to the reopening of the public
restrooms.

District Counsel’s Report Summary of December activities

Natalie Frye Laacke reported that counsel had worked with District staff to streamline the
agenda, and she followed up on questions regarding minutes for a closed session special
meeting.

BOARD OF DIRECTORS AND COMMITTEE REPORTS
None

PUBLIC COMMENTS ON SPECIAL PRESENTATIONS AND REPORTS
None

4. CONSENT AGENDA ITEMS:
Public Comment:
None

A.

B.

Review and approval of Minutes for the Regular Meeting on December 13, 2017.
Review and approval of Disbursements Journal.
Review and approval of Minutes for the Regular Meeting on November 8, 2017.

Review and approval of Minutes for the Special Meeting on November 8, 2017.
Director McGuire recommended several grammatical changes to the December 13, 2017 minutes.

Director Russell asked about the correct process for approving the consent agenda items and how
to go about pulling an item from this agenda if he had questions.

A motion was made to approve consent agenda items 4A-4D.
Motion by: Vice-Chairperson McGuire
2"d: Director Kellas
All in: 4/ 0 (Director Patel absent)
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5. BUSINESS ITEMS:
Public Comment:
Bob Hather commented about item 5C (water storage tank project). He proposed ideas for the
alternative suggestions for the reservoir project. He suggested the District come up with an impact
water fee for the people on the waitlist in order to raise money for the project. He also suggested a
change to the proposed 12 inch line on the plan. He also suggested reviewing fire sprinkler installation
on existing buildings. Mr. Hather also stated that the District needed to work towards creating enough
water storage for all projects, not just the current residents, in order to avoid the potential for a lawsuit.

Chairperson Williams asked Bob Hather to please provide copies of his notes, so that the Board could
reference them in the future.

Director Russell asked Bob Hather for clarification about the impact fee item.
Bob Hather responded to the question.

A. Consideration on Board vote on Chairperson and Vice Chairperson for the 2018 Calendar
year.

A motion was made to nominate Dan Williams as Board Chairperson.
Motion by: Director Russell

2"d: Vice-Chairperson McGuire

Allin: 4 / 0 (Director Patel Absent)

A motion was made to nominate Mary Margaret McGuire as Board Vice-Chairperson.
Motion by: Chairperson Williams

2"d: Director Russell

Allin: 4 / 0 (Director Patel Absent)

B. Consideration of approval of the District Fiscal Audit for 2016-2017.
Director Russell inquired about any potential red flags outlined in the audit.

General Manager Charlie Grace responded no.
Director Kellas stated that there were typos that needed correction. One was listed on page 2 of the
audit letter and used the language “of the of the” two times. The second typo was listed on pg. 11.

The language was a partial reference to custodial credit risk and was not relevant to our audit.

A motion was made to approve the District Audit for fiscal year 2016-2017 as amended with
changes from Director Kellas.

Motion by: Director Kellas

2"d: Vice-Chairperson McGuire
All in: 4/ 0 (Director Patel Absent)
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C. Discussion and Consideration of the water storage tank and water distribution system
project(s) including consideration of alternative smaller tank and Water Master Plan priority
task list.

Director Kellas provided a handout and spoke about different phases for the project outlined in her
handout. She asked Charlie Grace about an 8” pipeline being left off of his diagram.

Charlie Grace stated that costs will increase under the change that Director Kellas pointed out.
Julia Stanert asked a question.

Hank Krzciuk asked a question.

Charlie Grace responded to their questions.

Director Kellas asked a question.

Parts of Director Kellas’s comments are inaudible.

Charlie Grace summarized Director Kellas’s comments so that the audience could be involved.

Charlie Grace mentioned that the idea of coupling the storage tanks needed to be reviewed by an
engineer.

Vice-Chairperson McGuire inquired about what agencies would need to sign off on the phased
project idea.

Director Kellas replied to her question. She also addressed that her plan would provide fire
coverage.

Chairperson Williams asked Director Kellas for clarification on her handout. Stating that staff had
provided correspondence from two fire officials that recommended a larger volume of storage that

was in line with the fire code.

Vice-Chairperson McGuire asked about the District’s ability to create a plan that did not meet fire
code.

Natalie Frye Laacke replied that if a project was phased that Cal Fire may be amenable to this
approach.

Director Kellas referenced the portion of fire code that allowed for a variance to be applied.

Vice-Chairperson McGuire suggested that perhaps both plans could be presented to the District
Engineer to see which one he would recommend.

Charlie Grace replied that Cal Fire had advised him that the requirement was 1.4 million gallons. He
also explained that staff was looking for direction from the Board about the idea of a phased project.
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Director Kellas stated “Can you do a corrected or new schematic that shows the new tank
placement at 400,000 in series with the existing, both pipelines coming down with the size so that
we have an actual correct drawing, get feedback from Jon to find out what the best points of
advantage would be to increase the pipeline for the maximum amount of fire coverage. Then ask
the fire department this is what we can put as far as the money that we have and provide the
greatest possibility as far as fire protection. Phase 2 would come if we get the grant to increase the
pipelines and then we would have fire protection”.

Chairperson Williams asked Director Kellas if this was her motion.
Director Kellas replied yes, that it was what she had explained on her handout.

Charlie Grace reiterated that the motion was to update the schematic and move forward with a
400,000 gallon tank coupled with the existing storage, show the updated pipe size, and then return
to Cal Fire with this approach to Phase 1 of the project.

A motion to do a corrected or new schematic that shows the new tank placement at 400,000 in
series with the existing, both pipelines coming down with the size so that we have an actual correct
drawing, get feedback from Jon to find out what the best points of advantage would be to increase
the pipeline for the maximum amount of fire coverage. Then ask the fire department this is what we
can put as far as the money that we have and provide the greatest possibility as far as fire
protection. Phase 2 would come if we get the grant to increase the pipelines and then we would
have fire protection

Motion by: Director Kellas
2"d: Director Russell
Allin: 4 / 0 (Director Patel Absent)
6. BOARD/STAFF GENERAL DISCUSSIONS AND PROPOSED AGENDA ITEMS
Director Kellas requested that information be provided about the fire-hydrants cost, location and fire
flow.

Chairperson Williams asked for a consensus. None was reached. No action was taken.

7. ADJOURNMENT @ 7:40 PM
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4. CONSENT AGENDA

B. Consideration of approval of Disbursements Journal
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C.

4. CONSENT AGENDA

Review & Approval of Minutes for the Regular Meeting
November 8, 2017



MINUTES
SAN SIMEON COMMUNITY SERVICES DISTRICT
BOARD OF DIRECTORS REGULAR MEETING
Wednesday, November 8, 2017
6:00 pm

CAVALIER BANQUET ROOM
250 San Simeon Avenue

San Simeon, CA 93452

1. REGULAR SESSION: 6:00 PM

A. Roll Call:
Chairperson Williams — Present General Manager, Charles Grace
Vice-Chairperson McGuire — Present District Counsel, David Hirsch
Director Patel — Present Sheriff Representative, Commander Voge

Director Russell — Present
Director Kellas — Present

B. Pledge of Allegiance

2. PUBLIC COMMENT:
Henry Krzciuk provided a handout to the Board members. He stated that the tank location and design
was a continued conversation. He also explained the content of the handout. He also mentioned super

hydrants and gave thanks to the Cambria Fire Chief Bill Hollingsworth. He asked that the Board please
make decisions and provide direction.

Leroy Price asked about the attorney and his comments at the previous meeting.

General Manager Grace responded to Leroy Price stating that staff had mailed out a request for
proposal (RFP) and Carmel and Naccasha had chosen not to respond.

A. Sheriff's Report October
There were a total of 6 calls for San Simeon for the period of October 12 — November 8, 2017.
There was one suspicious subject call, one call for burglary, one for robbery, one petty theft call,
one press pass, and one welfare check. There were also two incidents at the elephant seal viewing
area that involved robbery calls. On October 16, an elderly female was standing in the street,
screaming at deputies that happened to be passing by. On October 23, deputies responded to a
call at the Motel 6 regarding a man with a gun. There was a miscommunication with dispatch
resulting in a code 3 tactical response.

B. Public comment on Sheriff’'s Report
None

3. PRESENTATIONS AND ANNOUNCEMENTS FROM BOARD
None
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4. STAFF REPORTS
A. General Manager’'s Report
1. Staff Activity — Report on Staff activities for the month of October.
During the month of October, staff sent out regular customer billing and the quarterly newsletter. In
addition to preparation of the regular board meeting agenda, staff prepared agendas for a Water

Committee meeting, a special meeting workshop, and a special meeting. Staff also completed the
following items:

e Prepared paperwork associated with the appointment of Director Kellas.

* Responded to 3 public records requests.

e  Sent notification to restaurants regarding the annual inspection for fats, oils, and grease (F.0.G.).
e Prepared & mailed the quarterly billing for the State of California.

e Prepared additional items for F.E.M.A. as part of the grant process.

e Prepared invoices for submittal as part of the Prop. 1 Grant process.

2. Reservoir Expansion/Potable Water Project Tank Installation 30% Design —
As follow up to the special meeting workshop, staff researched several items associated with the
reservoir expansion project. Staff had phone calls with Cal FIRE’s Fire Marshall and Division Chief
for Fire Prevention to gather more information regarding the amount of community water storage
necessary for firefighting. In addition, Staff researched a potential funding option provided by the

State Water Resource Revolving Fund and contacted SDRMA to discuss Government Code 850
and 850.2.

Julia Stanert commented about the reservoir expansion water project. She inquired as to how the

public could move forward with participating in project involvement. She also inquired about the
high capacity fire hydrants.

Chairperson Williams responded that staff is moving forward on the 750,000 gallon storage project.
Henry Krzciuk asked about when the project would include public feedback.

Charlie Grace responded that Cal Fire had provided feedback about the idea of super hydrants and
that the capacity would not work with their hoses.

Director Patel remarked that it might best to compare Henry Krzciuk’s proposal with the existing
proposal from Boyle Engineering.

Director Russell commented that this item was not on the agenda, and asked for a point of order.

David Hirsch responded and provided information about when the appropriate time would be to
discuss this item.

B. Superintendent’s Report - Summary of October Activities.
1. Wastewater Treatment Plant

» Al sampling, testing and reporting at the Wastewater Treatment Plant and the Recycled Water
Facility was performed as required by the RWQCB.

¢ Quarterly maintenance was performed on the blowers.

e One load of sludge was hauled away.
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. Water Distribution System

All routine sampling and testing was performed. The monthly report was submitted to the State
Water Resources Control Board (SWRCB), Division of Drinking Water (DDW).

Staff completed construction of the Water Filter Project.

Monthly water meter reading was performed.

. District and Equipment Maintenance

Staff continues with all of the scheduled preventive maintenance for all the equipment at the
facilities. We are recording all of these activities.

On Monday, October 16, 2017 PG&E had a scheduled a planned power outage between the hours
of 12:15 AM and 6:00 AM. Staff was on site to monitor the facilities during those hours.

Henry Krzciuk asked about the water filter.

Jerry Copeland responded that we were waiting for the State to come out and inspect the filter.

. District Financial Summary

September Billing Revenue $ 72,188.87

October Billing Revenue $ 65,876.76

Past Due (31 to 60 days) $ 721.29

Past Due (60 days) $ 0.00

ENDING BANK BALANCES

October 31, 2017

RABOBANK SUMMARY:

Well Rehab Project/USDA Checking Account $ 99.00

HERITAGE OAKS BANK:

Money Marketing Account Closing Balance September 30, 2017 $ 830,574.81

Interest for October $ 246.93

Money Marketing Account Closing Balance October 31, 2017 $ 830,821.74
Reserve Fund ($ 250,000.00)

Wait-list Deposits ($ 45,750.00)
Customer Deposits (3  9,708.00)

General Checking Account October 31, 2017 $ 71,647.26
LAIF Closing Balance October 31, 2017 $ 527.40

. District Counsel’'s Report Summary of October activities

David Hirsch clarified that the report out was for the October time period. He reported that he and
Tim Carmel reviewed documents for the special meetings, and that he had worked with staff on the
preparation of the November Agenda.
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5.

ITEMS OF BUSINESS

A.

Consideration of approval of last month’s minutes — October 11, 2017.

A motion was made to approve the minutes with the Changes recommended by Vice-Chairperson
McGuire.

Motion by: Director Russell
2": Vice-Chairperson McGuire
Allin: 5/0

Consideration of approval of Disbursements Journal — November 8, 2017.
A motion was made to accept the Disbursements Journal.

Motion by: Director Patel
2": Chairperson Williams
Allin: 5/0

. Consideration of approval of Special Meeting minutes — October 11, 2017.

A motion was made to approve the special meeting minutes.

Motion by: Director Russell
2" Director Patel
Alin:5/0

PUBLIC HEARING

A. Consideration of Adoption of Resolution NO. 17-393 requesting weed abatement authority of

vacant unimproved parcels from LAFCO.

David Hirsch commented that the Board had been given the revised version of the Resolution prior
to the meeting.

A motion was made to adopt Resolution No. 17-393.

Motion by: Director Russell

2": Vice-Chairperson McGuire

Roll Call: Chairperson Williams: YES  Vice-Chairperson McGuire: YES Director Russell: YES
Director Patel: YES Director Kellas: YES

7. DISCUSSION/ACTION ITEMS

A. Consideration of approval of Board Resolution Honoring Alan Fields for His Service on the

Board — NO. 17-392.
Chairperson Williams asked that although Director Fields was not present that the item be
introduced. He then read the resolution aloud and thanked Alan for his service to the community.

A motion was made to approve Resolution No. 17-392.

Motion by: Chairperson Williams
2" Vice-Chairperson McGuire
Allin:5/0 '
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B. Consideration of Approval of Board Resolution 17-394 designating the applicant's agent for
Disaster Assistance for Non-State Agencies.
A motion was made to approve Resolution No. 17-394.

Motion by: Director Russell
2"4: Director Patel
Allin: 5/0

C. Consideration of approval of Board Resolution 17-395 authorization signatures for banking
services on behalf of the District.
A motion was made to approve Resolution No. 17-395.

Motion by: Director Russell
2": Director Patel
Allin: 5/0

D. Consideration of approval of Board Resolution 17-396 authorization for Office Manager,
Cortney Murguia, to have Web Site Access (read only) to the District Bank Accounts.
A motion was made to approve Resolution No. 17-396.

Motion by: Chairperson Williams
2": Vice-Chairperson McGuire.
Allin: 5/0

8. BOARD COMMITTEE REPORTS
None

9. BOARD REPORTS

Chairperson Williams reminded the Board that the election for Chairperson and Vice-Chairperson was
coming up and asked that the Board keep this in mind.

10.BOARD/STAFF GENERAL DISCUSSIONS AND PROPOSED AGENDA ITEMS
Director Kellas said that she needed explanation as to the easement coverage and California
Environmental Quality Act (CEQA) requirements for the water storage and Reservoir Project and to the
California Environmental Quality Act (CEQA).

Charlie Grace responded to her that the existing easement was not subject to CEQA.

Director Kellas asked about the water data that had been supplied to Phoenix Engineering for the
Water Master Plan.

Charlie Grace stated that he would ask Phoenix Engineering to present supporting documents as part
of the draft presentation of the Water Master Plan. He also stated that he would provide a progress
report on the status of this item.

Director Kellas requested that during the January Board meeting that there be an agenda item allowing
for a comparison or analysis of the information that Henry Krzciuk had presented and the current
information that staff was currently working on.

A consensus was reached to add this item to the January agenda. (4/1 Chairperson Williams No)

11.ADJOURNMENT @ 7:00 PM
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4. CONSENT AGENDA

D. Review & Approval of Minutes for the Special Meeting -
November 8, 2017



SPECIAL MEETING
MINUTES
SAN SIMEON COMMUNITY SERVICES DISTRICT
BOARD OF DIRECTORS REGULAR MEETING
Wednesday, November 8, 2017
3:30 pm

CAVALIER BANQUET ROOM
250 San Simeon Avenue
San Simeon, CA 93452

. REGULAR SESSION CALLED TO ORDER @ 3:30 PM
A. Roll Call
Chairperson Williams — Present General Manager, Charles Grace
Vice-Chairperson McGuire — Present
Director Patel — Present
Director Russell — Present
Director Kellas — Present

. PUBLIC COMMENT ON CLOSED SESSION ITEM:

None

. CONVENE TO CLOSED SESSION

PUBLIC EMPLOYMENT
Pursuant to Government Code Section 54957
Title: District Counsel

. RECONVENE TO OPEN SESSION

Closed Session reportable action (Government Code Section 54957.1(a)(5)) - The Board decided to
engage the services of the law firm of Adamski Moroski Madden Cumberland & Green LLP as District
Counsel.

. ADJOURNMENT @ 5:30 PM

SSCSD Board Minutes  Page 1 of 1



5. BUSINESS ITEMS

A. Consideration on Board vote on Chairperson and Vice
Chairperson for the 2018 Calendar year.



5. BUSINESS ITEMS
January 10, 2018

A. Consideration of Board vote for Chairperson and Vice
Chairperson for the 2018 calendar year.

The Chairperson and Vice Chairperson terms have expired. Staff is
requesting nominations and acceptance from the SSCSD Board for the
position of Chairperson for the 2018 calendar year.

Note: With the resignation of Alan Fields, the Vice Chairperson position was
filled by Director McGuire in October.



5. BUSINESS ITEMS
January 10, 2018

B. Consideration of approval of the District Fiscal Audit for 2016-
2017.

Attached is the final copy of the 2016-2017 Fiscal Audit for the San Simeon
Community Services District. A draft copy was presented to the board at the
December meeting for comments. There were no recommended changes.

Attached is the final version. Staff is asking for Board approval of the 2016-
2017 Audit.
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Moss, Levy & Hartzheim L1P

Certified Public Accountants

INDEPENDENT AUDITORS’ REPORT

To the Board of Directors
San Simeon Community Services District
San Simeon, CA

Report on the Financial Statements

We have audited the accompanying basic financial statements of San Simeon Comimunity Services District (District) as of and for
the fiscal year ended June 30, 2017, and the related notes to the basic financial statements, as listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance with accounting
principles generally accepted in the United States of America; this includes the design, implementation, and maintenance of

internal control relevant to the preparation and fair presentation of financial statements that are free from material misstatement,
whether due to fraud or error.

Auditors’ Responsibility

Our responsibility is to express
with auditing standards gene
contained in Government Auditing St
that we plan and perform the-at
misstatement.

audit. We conducted our audit in accordance

the standards applicable fo financial audits
ied by 'the Comptroller General of the United States. Those standards require
asonable “assurance about whether the financial statements are free from material

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial statements.
The procedures selected depend on the auditor’s judgment, including the assessment of the risks of material misstatement of the
financial statements, whether due to fraud or error. In making those risk assessments, the auditor considers internal control
relevant to the entity’s preparation and fair presentation of the financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s internal
control. Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness of accounting policies
used and the reasonableness of significant accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.
Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective financial position of
the of the San Simeon Community Services District, as of June 30, 2017, and the changes in financial position and cash flows
thereof for the fiscal year then ended in accordance with accounting principles generally accepted in the United States of
America.

Other Matters

Required Supplementary Information

Management has omitted management’s discussion and analysis that accounting principles generally accepted in the United States
of America require to be presented to supplement the basic financial statements. Such missing information, although not a part of
the basic financial statements, is required by the Governmental Accounting Standards Board, who considers it to be an essential
part of financial reporting for placing the basic financial statements in an appropriate operational, economic, or historical context.
Our opinion on the basic financial statements is not affected by this missing information.
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Other Information

Our audit was conducted for the purpose of forming an opinion on the financial statements that collectively comprise the
District’s basic financial statements. The introductory section and the schedules of revenues, expenses, and changes in net

position by function on pages 15 and 16 are presented for purposes of additional analysis and are not a required part of the basic
financial statements.

The schedules of revenues, expenses, and changes in net position by function is the responsibility of management and were
derived from and related directly to the underlying accounting and other records used to prepare the basic financial statements,
Such information has been subjected to the auditing procedures applied in the audit of the basic financial statements and certain
additional procedures, including comparing and reconciling such information directly to the underlying accounting and other
records used to prepare the basic financial statements or to the basis financial statements themselves, and other additional
procedures in accordance with auditing standards generally accepted in the United States of America. In our opinion, the

schedules of revenues, expenses, and changes in net position by function are fairly stated in all material respects in relation to the
basic financial statements as a whole.

The introductory section has not been subjected to the auditing procedures applied in the audit of the basic financial statements
and, accordingly, we do not express an opinion or provide any assurance on it.

Other Reporting Required by Government Auditing Standards

In accordance with Government A
consideration of the San Simeon C
compliance with certain provi

eport dated November XX, 2017, on our
‘financial reporting and on our tests of its
ents and other matters. The purpose of that
report is to describe the scope rting and compliance and the results of that
testing, and not to provide an opini 1t control over financi eporting or on compliance. That report is an integral part
of an audit performed in accordance with Government Auditing Standards in considering the District’s internal control over
financial reporting and compliance.

Report on Summarized Comparative Information

We have previously audited the District’s basic financial statements as of and for the fiscal year ended June 30, 2016, and our
report dated January 20, 2017, expressed an unmodified opinion on those audited financial statements. In our opinion, the
summarized comparative information presented herein as of and for the fiscal year ended June 30, 2016, is consistent, in all
material respects, with the audited financial statements from which it has been derived.

Santa Maria, California
November XX, 2017
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SAN SIMEON COMMUNITY SERVICES DISTRICT
STATEMENT OF NET POSITION-PROPRIETARY FUND
June 30, 2017 |
with Comparative Totals for June 30, 2016

ASSETS

Current Assets:
Petty cash
Cash and investments
Restricted cash and investments
Accounts receivable
Prepaid expenses

Total current assets

Capital Assets:
Non-depreciable:
Construction in progress
Depreciable:
Sewer plant
Water plant
Building
Equipment
Less: Accumulated dep

Net capital assets

Total assets
LIABILITIES

Current Liabilities:
Accounts payable
Customer deposits
Long-Term Liabilities
Current portion of loan payable

Total current liabilities

Long-Term Liabilities
Loan payable

Total long-term liabilities

Total Liabilities

NET POSITION
Net investment in capital assets
Restricted for:
Capital projects
Debt service
Unrestricted

Total net position

See accompanying notes to basic financial statements.

2017

150
595,607
35
115,216
47

711,055

62,208

2,086,929
2,091,540
395,874

3,438,089

17,987
55,708

7,690

81,385

461,480

461,480

342,865

2,257,864
35

637,325

$

2,895,224

2016

$ 150
660,412

35

83,677

47

744,321

922,452

2,086,929
1,140,431
395,874
316,748

{2,109,789)
2,752,645

3,496,966

171,740
55,608

7,483

234,831

469,170
469,170

4001

2,275,992

35

516,938
$ 2,792,965



SAN SIMEON COMMUNITY SERVICES DISTRICT

STATEMENT OF REVENUES, EXPENSES, AND CHANGES IN NET POSITION -PROPRIETARY FUND

For the Fiscal Year Ended June 30, 2017
With Comparative Totals for the Fiscal Year Ended June 30, 2016

Operating Revenues:
Services-waste
Services-water
Meter charge-water
Effluent water
State of CA-Hearst Castle
Services-other
Late fees and adjustments

Total operating revenues

Operating Expenses:
Accounting
Bank fees
Bookkeeping
Directors' fees
Payroll Expenses
Dues and subscriptions
Election expense
Road maintenance
Riprap engineering
Insurance-health
Insurance-liability
LAFCO budget allocation
Legal fees
Legal fees-litigation
Licenses and permits
Miscellaneous
Depreciation
Office expenses
Operations management
Professional fees
88 Ave project
Pico project
Emergency stand by
Repairs
Website

Total operating expenses

Net operating gain (loss)

Non-Operating Revenues (Expenses):
Property taxes
Interest expense
Interest income

Total non-operating revenues (expenses)

Capital and Financing Revenues
Grant income

Total capital and financing revenues (expenses)
Changes in net position

Net position - beginning of fiscal year

Prior period adjustment

Net position - beginning of fiscal year-restated

Net position - end of fiscal year

See accompanying notes to basic financial statements.

2017 2016
383792 $ 395248
335481 328,018

1,014 3,004
80,549 31,107
77,949 73,397
6,628 3,076
885,413 833,850
8,815 8,535
184 169
14,400 14,400
5,700 5,800
440 444
5,546 3,664
1,007
21,963 18,056
30,534
10,991
6,967
2,142
22,841
1,184
13,914 12,262
162 106
116,476 73,150
799
619,220 579,074
38,685 17,985
4,570
3,456 4,907
10,000 12,607
10,019 13,220
15,920 3,840
951,285 843,478
(65.872) (9,628)
78,839 77,109
(13,207 (13,409)
1,947 2,266
67,579 65,966
100,552 419,448
100,552 419,448
102,259 475,786
2,792,965 2,295,860
21,319
2,792,965 2.317,179
2,895224  § 2792965




SAN SIMEON COMMUNITY SERVICES DISTRICT
STATEMENT OF CASH FLOWS - PROPRIETARY FUND

For the Fiscal Year Ended June 30, 2017

With Comparative Totals for the Fiscal Year Ended June 30, 2016

2017 2016
Cash Flows From Operating Activities:
Receipts from customers and users $ 853,974 3 820,528
Payments to suppliers (970,419) (581,581)
Payments to employees (18,143) (17,235)
Net cash provided (used) by operating activities (134,588) 221,712
Cash Flows from Capital and Related Financing Activities:
Purchase of capital assets (90,865) (900,189)
Grants 100,552 419,448
Interest payments (13,207) (13,409)
Principal loan payments (7.483) (7,281)
Net cash provided (used) by capital and related financing activities (11,003) (501,431)
Cash Flows from Noncapital Financing Activities:
Property taxes 78,839 77,109
Net cash provided (used) by noncapital and related financing activities 78,839 77,109
Cash Flows from Investing Activities:
Investment income 2,266
Net cash provided (used) by inw 2,266
Net increase (decrease) in cash and cash equival (200,344)
Cash and cash equivalents, beginning of fi 6 ,597 860,941
Cash and cash equivalents, end of fiscal year $ 595,792 $ 660,597
Reconciliation to Statement of Net Position
Petty cash 3 156§ 150
Cash and investments 595,607 660,412
Restricted cash and investments 35 35
$ 595,792 $ 660,597
Reconciliation of Operating (Loss) to Net Cash Provided (Used) by Operating Activities:
Operating loss 3 (65872) § (9,628)
Adjustments to reconcile operating income (loss) to net cash provided (used)
by operating activities:
Depreciation 116476 73,150
Change in Operating Assets and Liabilities:
(Increase) decrease in accounts receivable (31,539) (13,322)
(Increase) decrease in prepaid expenses - 109
Increase (decrease) in accounts payable (153,753) 171,403
Increase (decrease) in customer deposits 100
Net cash provided (used) by operating activities 3 (134588) § 221,712

See accompanying notes to basic financial statements.



SAN SIMEON COMMUNITY SERVICES DISTRICT
NOTES TO BASIC FINANCIAL STATEMENTS
June 30, 2017

NOTE 1 - NATURE OF DISTRICT

San Simeon Community Services District (the “District”) is a political subdivision of the State of California and operates under a
council form of government. The District administers the following community services as provided by its charter: water,
sanitation, streets, lighting and general and administrative services.

The District is a Community Services District as defined under State Code Section: 61000. A Community Services District is a public

agency (State Code Section: 12463.1) which is a State instrumentality (State Code Section: 23706). State instrumentalities are exempt
from federal and state income taxes.

There are no component units included in this report which meet the criteria of the Governmental Accounting Standards
Board (GASB) Statement No. 14, The Financial Reporting Entity, as amended by GASB Statements No. 39, No. 61, and No. 80.

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

A.

Accounting Policies - The accounting policies of the District conform with accounting principles generally accepted in the
United States of America as prescribed by the Governmental Accounting Standards Board (GASB) and the American
Institute of Certified Public Accountants (AICPA).

Basis of Accounting - The District is organized as an Enterprise Fund and follows the accrual method of accounting,
whereby revenues are recorded as earned, and expenses are recorded when incurred.

deline for the Board in regulating expenditures.
ent or classification of expenditures.

Budget - Althoughab
There is no legal req

Cash and Cash EquiV, of cash on hand and in banks and short-term, highly liquid
investments with a maturity of three months or less, which include money market funds, cash management pools in County
Treasury and the state Local Agency Investment Fund (LAIF). Cash held in the county and state pooled funds is carried at
cost, which approximates fair value. Interest earned is deposited quarterly into the participant’s fund. Any investment losses
are proportionately shared by all funds in the pool. The County is authorized to deposit cash and invest excess funds by
California Government Code Section 53648 et seq. The funds maintained by the County are either secured by federal
depository insurance or are collateralized.

Property, Plant and Equipment — Capital assets purchased by the District are recorded at cost. Contributed or donated capital
assets are recorded at fair value when acquired.

Depreciation — Capital assets purchased by the District are depreciated over their estimated useful lives {ranging from 5-50
years) under the straight-line method of depreciation.

Receivables - The District did not experience any significant bad debt losses; accordingly, no provision has been made for
doubtful accounts, and accounts receivable is shown at full value.

Encumbrances - Encumbrances represent commitments related to unperformed contracts for goods or services. Encumbrance
accounting, under which purchase orders, contracts, and other commitments for the expenditure ofresources are recorded to
reserve that portion of the applicable appropriation, is not utilized by the District.

Customer Deposits - Customer deposits are recorded as a liability of the District. The District requires anadvance deposit of
$50 for new customers.

Net Position - GASB Statement No. 63 requires that the difference between assets added to the deferred outflows of
resources and liabilities added to the deferred inflows of resources be reported as net position. Net position is classified as
either net investment in capital assets, restricted, or unrestricted.



SAN SIMEON COMMUNITY SERVICES DISTRICT
NOTES TO BASIC FINANCIAL STATEMENTS
June 30, 2017

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

J.

Net Position (Continued) - Net investment in capital assets consist of capital assets, net of accumulated depreciation, and
reduced by the outstanding principal of related debt. Restricted net position is the net position that has external constraints
placed on them by creditors, grantors, contributors, laws, or regulations of other governments, or through constitutional

provisions or enabling legislation. Unrestricted net position consists of net position that does not meet the definition of net
investment in capital assets or restricted net position.

Estimates - The preparation of financial statements in conformity with accounting principles generally accepted in the United
States of America, as prescribed by the GASB and the AICPA, requires management to make estimates and assumptions that
affect the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the

financial statements and the reported amounts of revenues and expenses during the reporting period. Actual results could
differ from those estimates.

Comparative Data/Total Only - Comparative total data for the prior fiscal year has been presented in certain accompanying
financial statements in order to provide an understanding of the changes in the District’s financial position, operations, and

cash flows. Also, certain prior fiscal amounts have been reclassified to conform to the current fiscal year financial statements
presentation.

Future Accounting Pronouncements

Statement No. 7
czl years beginning after June 15, 2017,

StatementNo.$1  "Imrevocable Split-Interest Agreements”  The provisions of this statement are effective
for fiscal years beginning after December 13, 2016.

Statement No. 82  "Pension Issues-an amendment of The provisions of this statement are effectve
GASB Statements No. §7, No. 68, and for fiscal years beginming after June 13, 2017,
No. 73"

Statement No. 83 “Certain Asset Retirement Obligations””  The provisions of this statement are effective
for fiscal years begirming after June 15, 2018.

Statement No. 84  "Fiduciary Activities" The provisions of this statement are effective
for fiscal years beginning after December 13, 2018,

Statement No. 85 "Omnibus 2017 The provisions of this statement ace effective
for fiscal years beginning after June 15, 2017,

Statement No. 86  "Certain Debt Extinguishment Issues™ The provisions of this statement are effective
for fiscal years beginning after June 15, 2017.

Statement No, S7  "Leases” The provisions of this statement are affective
for fiscal years beginning after December 135, 2019



SAN SIMEON COMMUNITY SERVICES DISTRICT
NOTES TO BASIC FINANCIAL STATEMENTS
June 30, 2017

NOTE 3 - CASH AND INVESTMENTS

Investments are carried at fair value. On June 30, 2017, the District had the following cash and temporary investments on hand:

Deposits:
Cash on hand 3 150
Cash in banks 595,010
595,160
Pooled Investment Funds:
Cash and investments in San Luis Obispo County Treasurer
County Treasurer 108
State of California Local Agency Investment Fund (LAIF) 524
632
Total Cash and Investments $ 595,792

Cash and investments are presented on the accompanying basic financial statements, as follows:

Petty cash b 150

The District categorizes its fiir "Valiie hierarchy established by generally accepted accounting
principles. The hierarchy is based on the valuation inputs used to measure the fair value of the asset. Level 1 inputs are quoted prices
in active markets for identical assets; Level 2 inputs are significant other observable inputs; Level 3 inputs are significant unobservable
inputs. The District had investments in the San Luis Obispo County Investment Pool and the Local Agency Investment Fund (LAIF),
however, these external pools are not measured under Level 1,2, 0r3.

Restricted cash
Restricted cash consists of funds that are set aside for well refurbishment as well as appurtenant equipment and structure.

Investments Authorized by the District’s Investment Policy

The table on the following page identifies the investment types that are authorized for the District by the California Government Code.
The table also identifies certain provisions of the California Government Code that address interest rate risk, credit risk, and
concentration of credit risk.

Maximum Maximum
Authorized Maximum Percentage Investment
Investment Type Maturity of Portfolio in One Issuer
Local Agency Bonds 5 years None None
U.S. Treasury Obligations 5 years None None
Federal Agency Securities N/A None None
Banker's Acceptances 180 days 40% None
Commercial Paper 270 days 25% 10%
Negotiable Certificates of Deposit 5 years 30% None
Repurchase and Reverse Repurchase
Agreements 92 days 20% of base value  None
Medium-Term Notes 5 years 20% None
Mutual Funds N/A 20% None
Money Market Mutual Funds N/A None None
Mortgage Pass-Through Securities 5 years 20% None



SAN SIMECN COMMUNITY SERVICES DISTRICT
NOTES TO BASIC FINANCIAL STATEMENTS
June 30, 2017 :

NOTE 3 - CASH AND INVESTMENTS (Continued)

Investments Authorized by the District’s Investment Policy (Continued)

County Pooled Investment Fund N/A None None
Local Agency Investment Fund (LAIF) N/A None None
State Registered Warrants, Notes or

Bonds N/A None None
Notes and Bonds for other Local

California Agencies 5 years None None

Disclosures Relating to Interest Rate Risk

Interest rate risk is the risk that changes in market interest rates will adversely affect the fair value of an investment. Generally, the
longer the maturity of an investment, the greater the sensitivity of its fair value to changes in market interest rates. One of the ways
that the District manages its exposure to interest rate risk is by purchasing a combination of shorter term and longer term investments
and by timing cash flows from maturities so that a portion of the portfolio is maturing or coming close to maturity evenly over time as
necessary to provide the cash flow and liquidity needed for operations.

Information about the sensitivity of the fair values of the District’s investments to market interest rate fluctuations is provided by the
following table that shows the distribution of the District’s investments by maturity:

naining Maturity (in Months)
'3-24 25-60 More than

Investment Type lonths Months 60 Months

San Luis Obispo County

Treasury 3 108 § 108§ - $ - § -
LAIF 524 524
Total 3 632 % 632 § - h) - 3 -

Disclosures Relating to Credit Risk

Generally, credit risk is the risk that an issuer of an investment will not fulfill its obligation to the holder of the investment. This is
measured by the assignment of rating by a nationally recognized statistical rating organization. Presented below, is the minimum
rating required by (where applicable) the California Government Code and the actual rating as of fiscal year end for each investment

type.

Minimum Exempt
Carrying Legal From Rating as of Fiscal Year End
Investment Type Amount Rating Disclosure AAA Aa Not Rated
San Luis Obispo County
Treasury $ 108 N/A $ - 5 - 5 - 5 108
LAIF 524 N/A 524
Total $ 632 $ - 5 - s - 3 632

Concentration of Credit Risk

The investment policy of the District contains no limitations on the amount that can be invested in any one issuer beyond that
stipulated by the California Government Code. There are no investments in any one issuer that represent 5% or more of total
District’s investments.

Custodial Credit Risk

Custodial credit risk for deposits is the risk that, in the event of the failure of a depository financial institution, a government will not

10



SAN SIMEON COMMUNITY SERVICES DISTRICT
NOTES TO BASIC FINANCIAL STATEMENTS
June 30, 2017

NOTE 3 - CASH AND INVESTMENTS (Continued)

be able to recover its deposits or will not be able to recover collateral securities that are in the possession of an outside party. The
California Government Code and the District’s investment policy do not contain legal or policy requirements that would limit the
exposure to custodial credit risk for deposits, other than the following provision for deposits: The Califoria Government Code
requires that a financial institution secure deposits made by state or local governmental units by pledging securities in an undivided
collateral pool held by a depository regulated under state law (unless so waived by the governmental unit). The fair value of the
pledged securities in the collateral pool must equal at least 110% of the total amount deposited by the public agencies. California law

Custodial Credit Risk (Continued)

also allows financial institutions to secure the District’s deposits by pledging first trust deed mortgage notes havinga value of 150% of
the secured public deposits.

None of the District’s deposits with financial institutions in excess of federal depository insurance limits were held in uncollateralized
accounts.

The custodial credit risk for investments is the risk that, in the event of the failure of the counterparty (e.g., broker-dealer) to a
transaction, a government will not be able to recover the value of its investment or collateral securities that are in the possession of
another party. The California Government Code and the District’s investment policy do not contain legal or policy requirements that
would limit the exposure to cus;qd'ial:ggedit-x:@qu nvestments. Withrespect tovinvestments, custodial credit risk generally applies
only to direct investments in marketable securities. Custodial eredit e to a [ocal government’s indirect investment in
securities through the use of mutual funds or : AIF).

The District is a voluntary participant in the Local Agency Investment Fund (LAIF) that is regulated by the California Government
Code under the oversight of the Treasurer of the State of California. The fair value of the District’s investment in this pool is reported
in the accompanying basic financial statements at the amounts based upon the District’s pro-rata share of the fair value provided by
LAIF for the entire LAIF portfolio (in relation to the amortized cost of that portfolio). The balance available for withdrawal is based
on the accounting records maintained by LAIF, which are recorded on an amortized cost basis.

NOTE 4 - SCHEDULE OF CAPITAL ASSETS
A schedule of changes in capital assets and depreciation for the fiscal years ended June 30, 2017, and June 30, 2016, are shown below:

Balance Balance
July 1,2016 Additions Deletions Transfers June 30, 2017

Non-depreciable capital assets:

Construction in progress $ 922452 3% 71,627 $ - $ (931,871) § 62,208
Total non-depreciable capitalassets $§ 922452 § 71,627 $ - 3 (931,871) § 62,208
Depreciable capital assets:

Sewer plant $ 2,086,920 $ - $ - $ - $ 2,086,929
Water plant 1,140,431 19,238 931,871 2,091,540
Building 395,874 395,874
Equipment 316,748 . 316,748
3,939,982 19,238 931,871 4,891,091

Accumulated depreciation 2,109,789 116,476 2,226,265
Total depreciable capital assets $ 1,830,193 $ (97,238) $ - 3 931,871 $ 2,664,826
Net capital assets 8 2752645 3 (25611 § - $ - $ 2,727,034
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SAN SIMEON COMMUNITY SERVICES DISTRICT
NOTES TO BASIC FINANCIAL STATEMENTS
June 30, 2017

NOTE 4 - SCHEDULE OF CAPITAL ASSETS (Continued)

Balance Prior Period Balance
July 1,2015  Additions Deletions Adjustments  June 30, 2016
Non-depreciable capital assets:
Construction in progress 3 31,254 § 891,198 $ - 3 - $ 922452
Total non-depreciable capital assets $ 31,254 $ 891,198 $ - $ - 5 922452
Depreciable capital assets:
Sewer plant 3 2,056,619 $ 8991 $ - $ 21,319 § 2,086,929
Water plant 1,140,431 1,140,431
Building 395,874 395,874
Equipment 316,748 316,748
3,909,672 - 21,319 3,939,982
Accumulated depreciation 2,036,639 73,150 2,109,789
Total depreciable capital assets $ 1,873,033 § (73,150) $ - 3 21,319 § 1,830,193
Net capital assets $ 1904287 $ 818048 § - 3 21,319 § 2,752,645

‘was $11
Xpenses r

NOTE 5 - CUSTOMER DEPOSITS

The liability for customer deposits consists of the following as of June 30, 2017 and 2016:

2017 2016
Hook-Up deposits $ 45,750 $ 45750
Customer meter deposits 9,958 9,858

§ 55708 §& 55,608

The hook-up deposits are from customers on a waiting list to connect into the system. Each deposit represents total hook-up fees owed
by the customer based on the fee schedule in place at the time of the payment. Additional fees may be required from the customer,
based on the current fee schedule, when the utility connection is completed.

Customer meter deposits consist of a $50 refundable deposit required for each metered customer before any service can be provided
by the District.

NOTE 6 —- LOAN PAYABLE

On July 11, 2011, the District applied for a $500,000 loan from the United States Department of Agriculture. The loan was approved,
and the District began to draw on the loan during the 13/14 fiscal year. The District is required to make semi-yearly payments of
$10,345. Future minimum payments are as follows on the next page:
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SAN SIMEON COMMUNITY SERVICES DISTRICT
NOTES TO BASIC FINANCIAL STATEMENTS
June 30, 2017

NOTE 6 - LOAN PAYABLE (Continued)

Fiscal year

Ended
June 30, Principal Interest Total
2018 5 7,690 $ 13,000 $ 20,69
. 2019 7,902 12,788 20,690
2020 8,121 12,569 20,690
2021 8,347 12,343 20,690
2022 8,577 12,113 20,690
2023-2027 46,578 56,872 103,450
2028-2032 53,393 50,057 103,450
2033-2037 61,206 42,244 103,450
2038-2042 70,162 33,288 103,450
2043-2047 80,429 23,021 103,450
2048-2052 92,198 11,252 103,450
2053 24,567 830 25,397

$ 749,547

NOTE 7 - LONG TERM DEBT —~SCHED

A schedule of changes in long-term debt for the fiscal year ended June 30, 2017, is shown below:

Balance Balance Due within

July 1, 2016 Additions Deletions June 30, 2017 one year

Loan payable $ 476,653 3 - $ 7483 $ 469,170 $ 7,690
Totals $ 476,653 $ - $ 7483 $ 469,170 3 7,690

NOTE 8 ~ JOINT POWERS AUTHORITY

The District is a member of the Special District Risk Management Authority (S.D.R.M.A.), an intergovernmental risk sharing joint
powers authority, created pursuant to California Government Code Sections 6500 et. Seq. In becoming a memberofthe SD.RM.A.,
the District elected to participate in the risk financing program(s) listed below for the program period July 1, 2016 through June 30,
2017.

General and Auto Liability, Public Officials’ and Employees’ Errors, and Employment Practices Liability and Employee Benefits
Liability: Special District Risk Managament Authority, coverage number LCA SDRMA 201112, This covers $2,500,000 per
occurrence, subject to policy deductibles.

Employee Dishonesty Coverage: Special District Risk Management Authority, coverage number EDC SDRMA 201112. This policy
includes a $400,000 Public Employee Dishonesty Blanket Coverage.

Property Loss: Special District Risk Management Authority, coverage number PPC SDRMA 201112. This policy covers the
replacement cost for property on file, $1,000,000,000 per occurrence, subject to policy deductibles.

Boiler and Machinery: Special District Risk Management Authority, coverage number BMC SDRMA 201112. This covers
$100,000,000 per occurrence, subject to policy deductibles.

13



SAN SIMEON COMMUNITY SERVICES DISTRICT
NOTES TO BASIC FINANCIAL STATEMENTS
June 30, 2017

NOTE 8 — JOINT POWERS AUTHORITY (Continued)
The District also participated in the elective comprehension/collision coverage on selected vehicles, subject to policy deductibles.

Personal Liability Coverage for Board Members: This policy covers $500,000 per occurrence, coverage number LCA SDRMA
201112, annual segregate per each selected/appointed official, subject to policy deductibles.

Members are subject to dividends and/or assessments, in accordance with Second Amended Joint Powers Agreement and amendments
thereto, on file with the District. No such dividends have been declared, nor have any assessments been levied.

NOTE 9~ RELATED PARTY TRANSACTION

The District has an agreement with Grace Environmental Services to oversee the daily operations of the District. San Simeon
Community Services District paid $619,220 for their services during the 16/17 fiscal year.

NOTE 10 - CONTINGENCIES

According to the District’s staff and attorney, no contingent liabilities are outstanding and no lawsuits are pending of any real financial
consequence.
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SAN SIMEON COMMUNITY SERVICES DISTRICT

SCHEDULE OF REVENUES AND EXPENSES BY FUNCTION

For the Fiscal Year Ended June 30, 2017

Sanitation Fund Water Fund General Total
Operating Revenues:
Utility sales $ 383,792  $§ 336495 § 720,287
Service charges 84,577 84,577
State of CA-Dept of Parks and Recreation 80,549 80,549
Total operating revenues 464,341 336,495 84,577 885,413
Operating Expenses:
Accounting 2,938 2,938 2,939 8,815
Bank fees 184 184
Bookkeeping 4,800 4,800 4,800 14,400
Directors' fees 2,052 2,052 1,596 5,700
Payroll expenses 145 145 150 440
Dues and subscriptions 545 1,481 3,520 5,546
Election expense 1,007 1,007
Road maintenance 21,963 21,963
Riprap engineering 14,806
Insurance-Health 12,003 12,003
Insurance-Liability 745 7,449
LAFCO budget allocation - 3,015 3,015
Legal fees 7,426 7,426 7,884 22,736
Licenses and permits 12,945 969 13,914
Miscellaneous 162 162
Depreciation 50,896 51,185 14,395 116,476
Office expenses 799 799
Operations management 381,794 198,814 38,612 619,220
Professional fees 23,462 8,145 7,078 38,685
Emergency water stand-by 10,000 16,000
SS Ave project 4,570 4,570
Pico project 3,456 3,456
Repairs 10,019 10,019
Website 15,920 15,920
Total operating expenses 506,278 290,190 154,817 951,285
Net operating gain (loss) (41,937) 46,305 (70,240) (65,872)
Non-Operating Revenues (Expenses):
Property taxes 78,839 78,839
Interest expense (13,207) (13,207)
Interest income 1,947 1,947
Total non-operating revenues (expenses) 67,579 67,579
Capital and Financing Revenues
Grant income 100,552 100,552
Total capital and financing revenues 100,552 100,552
Change in net position $ (41,937) § 46305 $ 97,891 102,259
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SAN SIMEON COMMUNITY SERVICES DISTRICT

SCHEDULE OF REVENUES AND EXPENSES BY FUNCTION

For the Fiscal Year Ended June 30, 2016

Sanitation Fund Water Fund General Total
Operating Revenues:
Utility sales 5 395,248 $ 328,018 3§ 3076 § 726342
Service charges 3,004 73,397 76,401
State of CA-Dept of Parks and Recreation 31,107 31,107
Total operating revenues 426,355 331,022 76,473 833,850
Operating Expenses:
Accounting 2,838 2,838 2,859 8,535
Bank fees ' 10 159 169
Bookkeeping 4,800 4,800 4,800 14,400
Directors' fees 1,944 2,232 1,624 5,800
Payroll expenses 148 148 148 444
Dues and subscriptions 650 381 2,633 3,664
Road maintenance 18,056 18,056
Riprap engineering 30,534
Insurance-Health 10,991 10,991
Insurance-Liability s 2,438 6,967
LAFCO budget allocation .. - - 68 1,370 2,742
Legal fees 7,614 7,614 7,613 22,841
Legal fees-litigation 67 67 1,050 1,184
Licenses and permits 9,959 2,303 12,262
Miscellaenous 106 106
Depreciation 35,112 22,676 15,362 73,150
Operations management 364,457 185,663 28,954 579,074
Professional fees 11,682 4303 2,000 17,985
Pico project 4,907 4,907
Emergency water stand-by 12,607 12,607
Repairs 13,220 13,220
Website 3,840 3,840
Total operating expenses 484,408 250,160 108,910 843,478
Net operating gain (loss) {58,053) 80,862 (32,437) (9,628)
Non-Operating Revenues (Expenses):
Property taxes 77,109 77,109
Interest expense (13,409) (13,409)
Interest income 2,266 2,266
Total non-operating revenues (expenses) 65,966 65,966
Capital and Financing Revenues
Grant income 419,448 419,448
Total capital and financing revenues 419,448 419448
Change in net position 3 (58,053) §% 80,862 5 452,977 § 475,786
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5. BUSINESS ITEMS
January 10, 2018

C. Discussion and Consideration of the water storage tank and
water distribution system project(s) including consideration
of alternative smaller tank and Water Master Plan priority task
list.

Since last September staff has been working to advance the 30% design
phase for the Reservoir Project toward 100% design. At a Special Meeting /
30% design workshop held in October, members of the community proposed
a project alternate with regard to water storage and the distribution system. At
the November meeting staff was directed to place this item on the agenda for
the January meeting.

Staff has prepared both a grant funding project plan as well as a loan funding
project plan for Board review. Additionally, staff has included the alternate
plan that was prepared by Henry Krzciuk (community member) and previously
given to the Board during the October 2017 Special Meeting / 30% design
Workshop. These proposals are attached as part of the packet.

Staff recommends that the District use the current storage volume being
recommended by Cal Fire, and that the District pursues 9.9 million in grant
funding to complete all the Master Plan projects, collection system upgrades
and streets improvements. If a lack of grant funding occurs or the District
desires to expedite a water storage project, staff recommends that the District
pursues a loan through the USDA for 2.2 million to complete loan phase 1
projects.






CAL FIRE

. § e 635 N. Santa Rosa » San Luis Obispo, CA 93405
| San Luis Obispo ot Bt S s bl A 93402

County Fire Department www.calfiresio.org
¢IRE

Scott M. Jalbert, Unit Chief

December 15, 2017

Cortney Upthegrove-Murguia

San Simeon Community Services District
111 Pico Avenue

San Simeon, CA 93452

Dear Ms. Upthegrove-Murguia,

| would like to address the questions you had regarding response to fire in your community and
the water requirements for fire suppression.

The responding fire department to a fire in San Simeon would be CALFIRE/San Luis Obispo
County Fire Department. The station is located at 6126 Coventry Lane in Cambria. We would
also receive automatic aid from the Cambria Fire Department for a fire dispatch.

Super hydrants placed through the middle of town is not a feasible idea because super hydrants
do not exist. This term is not recognized by any fire code or NFPA standard, fire hydrants are
rated by class code. Therefore, a super hydrant shall not be an accepted fire hydrant for fire
suppression. We have a maximum of a 1000 feet of supply line on our fire engines, we would be
very limited on how we could use any fire hydrants located in the middle of the community. CAL
FIRE would never require something that does not exist, in this case super hydrants.

Water storage requirements are determined through California Fire Code. CAL FIRE/San Luis
Obispo County Fire will not support any project that asks for less water storage than deemed

acceptable through California Fire Code. We emphatically support those guidelines for fire and
life safety.

Breaking up the project into three or four phases would require having a plan of the entire
project and a reasonable time line for completion. | will have to speak with our Fire Marshal,
Travis Craig, and our Fire Chief, Scott Jalbert, when they return from assignment on the
Thomas Fire. | am not sure a phased project would be possible.

If | may be of additional assistance, please do not hesitate to contact me at (805) 543-4244,
ext.3429.

Sincerely,
T o o

Tony Gomes
Fire Captain /Inspector
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Table 9-3
Eneineer's Opinion of Probable Cost for Recommended Improvements

Exist. Size Linear Feet of Estimated Cost
Priority Project (in) New Size (in) | Pipeline for Project (%)
(ft)
Wellhead Rehabilitation | NA NA NA Completed
District Reservoir 150,000 gal | 700,000 gal 1,250,000
Tank Outlet and Pico 8" ACP 12" PVC 850’ $276,000
8" ACP 12" PVC 640' $208,000
Avonne Avenue 6" ACP 10" PVC 1,000
Loop from Pico through | none 10" PVC 1,150 $336,000
Pl Otter Way 6" ACP 10" PVC 330 $97,000
Castillo Avenue, and 6" ACP 10" PVC 1,110"in
Avonne Ave
Sewer Otter Way 330" $56,000
Road Pico & Otter $163,000
Total
$2,386,000
Piping at south end of 6" ACP 8" ACP 270"
Cliff Drive cul de sac 6" ACP 10"PVC 470"
Highway crossing at Vista none 10" DIP
with casing
P2
Pico Ave from Avonne Ave 6" ACP 8" PVC
ta s T
Upgrade pipe from end 6" ACP 8" PVC 650'
of"Cliff Drive" cul-de-sac to
P3 Pico (this section of pipe runs
along the west side of the
Cavalier Inn)
P4 Replace all remaining 6" 6" ACP 8" PVC 3500

water mains with minimum
pipe size of 8" per CDF
recommendation

(Otter easement, Avonne,




Grant Funding Project Plan
Prepared by

Charlie Grace
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Figure 8-1: Pipeline Upgrades Recommended to Improve
Build-Out Deficiencies (P3 and P4 Projects)
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Table 9-3
Engineer’s Opinion of Probable Cost for Recommended Improvements
Linear Feet of
Exist. Size New Size Pipeline for Estimated Cost
Priority Project (in) (in) Project (ft) $)
Wellhead Rehabilitation NA NA NA Compie~c.
Tank Outlet and Pico Ave 8” ACP 127 PVC Qgso’ $276,000
8” ACP 12”PVC Q640’ $208,000
Avonne Avenue 6” ACP 10” PVC Q1,000 $293,000
Loop from Pico through Jasper Way none 10" PVC Q 1,150¢ $336,000
P Otter Way 6" ACP 10"PvC | @330 $97,000
Castillo Avenue, and loop Castillo to 6” ACP 10” PVC Q1,110° 4 3% | $325,000
Avonne Ave $111,000
SEcend vaM Fegy §00 000
Total
: J’;}_ N6, oce
Piping at south end of Avonne 6” ACP 8” ACP Q270’ $75,000
Cliff Drive cul de sac 6” ACP 10" PVC Q470° $137,000
Highway crossing at Vista Del Mar none 10” DIP Q300’ in casing | $361,000
with casing | and 400’ in
Hearst and
P2 Castillo
Pico Ave from Avonne Ave to Hwy 1 6” ACP 8” PVC a 400’ $111,000
District Reservoir 150,000 gal | |, OO cod $ 3 ‘S’cc’c{_’;r_
gal L/
Total
$9 | 75
3' \‘%‘Lé 4 &Z”
Upgrade pipe from end of “Cliff 6” ACP 8” PVC Q 650’ $180,000
Drive” cul-de-sac to Pico (this section
of pipe runs along the west side of the
P3 .
Cavalier Inn)
Total $180,000
Replace all remaining 6” water mains 6” ACP 8” PVC Q 3500° $967,000
P4 | with minimum pipe size of 8” per
CDF recommendation
(Otter easement, Avonne, Balboa,
Vista del Mar) Total $967,000
Costs include contingency, engineering, and administration 3 ey
TR warer | 6,HNN, o
Sewer 3,430, 00
§TCQ TS I,O"‘b‘ ,L’t\"\
10,438 il
San Simeon CSD Water System Master Plan 40
and Wastewater Collection System Evaluation o
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Alternate Project Proposal
Henry Krzciuk



7

Water Distribution System & Fire Protection Proposal SW&Q

1. New Main Water Line (12”) downstream from tanks and through center of town

a. Place high-capacity, “super-hydrants” along new line and connect to existing
lines for improved fire protection and water flow throughout community
From the new Mainline high capacity hydrants, one or two additional fire trucks

can be attached as pump relays. The entire community can be covered during a
major fire event.

b.

2. New dedicated upstream line (12”) sending processed/finished water to new tanks
a. Replaces old 8” upstream/downstream main water line
b. Provides time for chlorination to work

c. Provides backup for new mainline (for emergency downstream use only)

3. Do the two new water lines and “super-hydrants” concurrent with new tank.

a. We get community-wide major fire protection improvements which alleviates a
serious concern for many residents

b. Lines would be installed via directional boring minimizing Hearst, District
property and road impacts.

If we do the lines and tank(s) now, our community will be protected for years to
come.

4. This approach will NOT support development but will protect our present community
a. The many older, small tributary lines throughout the District will still need to be

replaced and loops added for development to be considered sometime inthe
future.

5. The new Mainline portion that goes through town including the Super-Hydrants is
affordable. It will take four to six weeks for construction.

a. With an available low interest forty (40) year loan, the payments would be about
$21,000 annually.

b. Think of it like major fire insurance for our entire community.
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Hanl's Handpi -

Alternative Tank Location & Design

“Community fire protection is always a balance of requirements and resources”

Proposal (Modified Option 1C):

1. Locate new tank behind existing reservoir on present easement
2. One new tank
a. Approx. volume — 200,000 to 250,000 gallons ,
i. total volume old and new = 350,000 to 400,000 gallons

b. Low profile tank design in berm so near or equal in height to
reservoir

3. New tank and old reservoir both active handling finished water
4. Intwenty plus years, replace old reservoir as it reaches end-of-life

Benefits:

1. Lower cost — Estimated savings $1.1-$1.4 million — cutting costs by as much
as 50%

a. Less tank construction direct and indirect costs plus 1,200 feet less of
new 12” water line

2. District will finally have two finished water tanks for emergencies and
maintenance

a. Removes critical single point of fajlure
3. Makes use of existing easement and much less intrusive to Hearst
operations during construction and for on-going operations
4. Can complete the permitting and construction sooner
5. Savings easily pays for the new super-hydrant mainline through the center

of town giving us critically needed fire protection in the event of a major
fire.

P

Offsets:

1. Will not see a natural increase in water pressure with new tank at same
height as old; will need pressure boost for Pineview Mobile Home Park



Fire Flow and Water Storage Requirements

General:

1. Afire truck and crew can use up to 1,500 gallons per minute of water with
deck gun active

2. Today, our average fire hydrant provides 500 gallons per minute —
dangerously low

3. The proposed super hydrant mainline will be able to provide a total of
6,000 gallons per minute

a. Meaning four fire trucks and associated crews could be connected to
the new mainline and running at full capacity
4. At 360,000 gallons of storage our community (without wells running) can
support a fire truck and crew running full tilt for four hours —

are knocked down in short order with hot s
far less water.

most all fires
pots taking longer but requiring

5. CalFire will only be reviewing new construction during permitting for
adequate fire flow availability and all new commercial construction will
require sprinkler systems. ) s

6. The proposed new mainline and super-hydrants are the key to improving

our community’s fire protection.
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