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AGENDA
SAN SIMEON COMMUNITY SERVICES DISTRICT
BOARD OF DIRECTORS REGULAR MEETING
Wednesday, December 11, 2019
5:00 pm

CAVALIER BANQUET ROOM
250 San Simeon Avenue
San Simeon, CA 93452

1. REGULAR SESSION: 5:00 PM
A. Roll Call

B. Pledge of Aliegiance

2. PUBLIC COMMENT FOR ITEMS NOT ON THE AGENDA:
Public Comment - Any member of the public may address the Board relating to any matter within the
Board’s jurisdiction, provided the matter is not on the Board’'s agenda. Presentations are limited to
three (3) minutes or less with additional time at the discretion of the Chair. Your comments should be
directed to the Board as a whole and not directed to individual Board members. The Brown Act restricts
the Board from taking formal action on matters not published on the agenda.

3. SPECIAL PRESENTATIONS AND REPORTS:

A. STAFF REPORTS:
i. Sheriff’'s Report — Report for November.
ii. Superintendent’s Report — Summary of November activities.
iii. General Manager’s Report — Summary of November Activities.
iv. District Financial Summary — Update on Monthly Financial Status.
V. District Counsel’s Report — Summary of November Activities.

B. BOARD OF DIRECTORS AND COMMITTEE REPORTS:

C. SPECIAL PRESENTATION:

D. PUBLIC COMMENTS ON SPECIAL PRESENTATIONS AND REPORTS:

Public Comment - This public comment period provides an opportunity for members of the public to
address the Board on matters discussed during Agenda Item #3 — Special Presentations and Reports.
If a member of the public wishes to speak at this time, Public Comment is limited to three (3) minutes.

4. CONSENT AGENDA ITEMS:
Public Comment - Members of the public wishing to speak on consent agenda items may do so when
recognized by the Presiding Officer. If a member of the public wishes to speak at this time, Public
Comment is limited to three (3) minutes.

A. Review and approval of Disbursements Journal.
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5. PUBLIC HEARING:

A. Adoption of Ordinance No. 120 Water and Wastewater Capacity Fee Charges.

6. BUSINESS ITEMS: :
Public Comment — Public comment will be allowed for each individual business item. Members of the
public wishing to speak on business items may do so when recognized by the Presiding Officer. If a
member of the public wishes to speak at this time, Public Comment is limited to three (3) minutes per
person for each business item.

A. Election of Chairperson and Vice Chairperson for the 2020 Calendar year.

B. Authorization to respond to letter from Hearst Corporation dated November 20, 2019.

7. BOARD/STAFF GENERAL DISCUSSIONS AND PROPOSED AGENDA ITEMS - Requests from
Board members to Staff to receive feedback, prepare information, and/or place an item on a future
agenda(s).

8. ADJOURNMENT
All staff reports or other written documentation, including any supplemental material distributed to a
majority of the Board within 72 hours of a regular meeting, relating to each item of business on the
agenda are available for public inspection during regular business hours in the District office, 111 Pico
Avenue, San Simeon. If requested, this agenda shall be made available in appropriate alternative
formats to persons with a disability, as required by the Americans with Disabilities Act. To make a
request for a disability-related modification or accommaodation, contact the District Administrator at 805-
927-4778 as soon as possible and at least 48 hours prior to the meeting date. This agenda was
prepared and posted pursuant to Government Code Section 54954 .2.
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3. A. ii. SUPERINTENDENT REPORT
Jerry Copeland
Facilities Update for November 2019



SUPERINTENDENT'S REPORT

Item 3.A.ii Prepared by: Jerry Copeland

1. Wastewater Treatment Plant

e All sampling, testing and reporting at the Wastewater Treatment Plant and the
Recycled Water Facility was performed as required by the RWQCB.

* The exterior of the Blower Building was painted.

* The roof of the tool shed was replaced. The exterior walls were repaired and
painted. The entry door was replaced.

e There was a brief power outage at the WWTP on 11/12. There was no
interruption in operations due to the startup of the generator.

e Quarterly maintenance on the WWTP and Well site stand-by generators was
performed.

2. Water Treatment and Distribution System

¢ All routine sampling and testing was performed. The monthly report was
submitted to the State Water Resources Control Board (SWRCB), Division of
Drinking Water (DDW).

* A site survey was performed by the local district engineer's office of the DDW. A
report will follow in the next couple of months with recommendations.

+ Rainfall began on 11/27. Daily Pico Creek flow monitoring began on 11/29. At the
time of the writing of this report there has not been any flow to report.

¢ Monthly water meter reading was performed.

e Monthly maintenance on the R.O. unit was performed.

* Weed abatement was performed at the well site.

3. District and Equipment Maintenance

Staff continues with all of the scheduled preventive maintenance for all the
equipment at the facilities. We are recording all of these activities.
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3. A. iii GENERAL MANAGER’S REPORT
Charles Grace
Update for November 2019



GENERAL MANAGER’S REPORT

Item 3.A.iii

Staff Activity — Report on Staff activities for the month of November. Regular activities
performed by District staff include:

Processing of utility payments, customer service duties, answering phone calls, mailing
of the regular monthly utility bills. Prepared and distributed the agenda and Board
packet.

Staff also attended to the following items:

* Responded to seven (7) public records requests.
* Mailed the Notice of Board Vacancy to members of the public.
e Assisted Julia Stanert with exiting office paperwork requirements.

County Wide Hazardous Mitigation Plan — As of November 26, 2019 the San Luis
Obispo Multi-Jurisdictional LHMP 2019 update had been successfully submitted to
CalOES (California Office of Emergency Services).

Coastal Development Permit (CDP) Special Conditions Update — Oliveria
Consulting continues to perform Special Condition tasks such as; submitting the
previously performed integrity test for the WWTP ocean outfall line.

Prop.1 Grant Update — The California Department of Water Resources Financial
Assistance Branch has agreed that San Simeon meets DAC status requirements with
regard to the proposition 1 current grant application. Existing efforts to update the DAC
status by gathering current data needs to continue for future grant efforts.

2000 series policy and procedures manual — There are no updates to this item.

PG&E potential power outages and emergency measures update — A list of
equipment that is necessary to operate the filter system(s) has been forwarded to the
electrical engineer for review.

District website — The new District website was launched on November 26, 2019. Staff
has been working on grammatical edits to the site. There are numerous items that are
being addressed. Staff has created District email addresses for each of the Board
members. The public will be able to click on a Board member profile and send emails
directly to that Board member. This new function will address several issues that the old
website had; one being the limit of characters that could be sent when creating an email
to the Board member. Incomplete links are also being addressed.



3. A. iv. DISTRICT FINANCIALS
Cortney Murguia
November 30, 2019



SAN SIMEON COMMUNITY SERVICES DISTRICT

3.A.iv FINANCIAL SUMMARY

Billing
November 30, 2019
October Billing Revenue $ 96,430.15
November Billing Revenue $ 74,366.38
Past Due (31 to 60 days) $ 734.93
Past Due (60 days) $ -
ENDING BANK BALANCES
November 30, 2019

PACIFIC PREMIER BANK:
Money Market Account Closing Balance October 31, 2019 $ 1,117,114.62
Interest for November $ 2,029.11
Money Market Account Closing Balance October 31, 2019 $ 1,119,143.73

Reserve Fund (250,000.00)

Wait-list Deposits (69,750.00)

Customer Deposits (9,100.00)

Available Funds $ 790,293.73
General Checking Account November 30, 2019 $ 110,380.33
LAIF Closing Balance November 30, 2019 $ 549.86
Interest Money Market Account 2018 $ 5,473.10
Interest Money Market Account Year to Date $ 20,520.45



SAN SIMEON COMMUNITY SERVICES DISTRICT

Balance Sheet
As of November 30, 2019

ASSETS
Current Assets
Checking/Savings
1010 - Petty cash

1015 - Pacific Prem - General Checking

1017 - Pacific Premier-Money Market
1040 - Cash in county treasury
1050 - LAIF - non-restricled cash

Total Checking/Savings

Other Current Assets
1200 - Accountis receivable
1300 - Prepaid expenses

Total Other Current Assets
Total Current Assets

Fixed Assets
1400 - Fixed assets

1420 - Building and structures
1500 - Equipment
1540 - Major Water Projects
1560 - Pipe bridge
1580 - Sewer plant
1600 - Water system
1620 - WWTP expansion
1630 - Tertiary Project
1640 - Wellhead Rehab Project
1650 - Walkway access projects
1660 - RO Unit
1670 - Reservoir / Water Tanks
1680 - Generator

Total 1400 - Fixed assets
1690 - Accumulated depreciation
Total Fixed Assets
TOTAL ASSETS
LIABILITIES & EQUITY
Liabilities
Current Liabilities
Other Current Liabilities
2500 - Customer security deposits

2510 - Connect hookup wait list
2520 - USDA Loan

Total Other Current Liabilities
Total Current Liabilities

Total Liabilities

Equity
3200 - Fund balance
3900 - Suspense
Net Income

Total Equity
TOTAL LIABILITIES & EQUITY

Unaudited for management use only

Nov 30, 19

150.00
99,760.55
1,119,143.73
108.33
546.49

1,219,709.10

74,153.82
5,928.31

80,082.13

1,299,791.23

395,874.73
316,747.53
190,360.90
28,075.58
1,488,555.08
550,390.00
299,565.92
262,932.67
450,827.53
21,511.00
931,966.97
196,865.63
29,101.14

5,162,774.68
(2,484,330.17)

2,678,444.51

3,978,235.74

9,200.00
70,890.00
447,403.07

527,493.07

527,493.07

527,493.07

3,275,440.52
(31,426.11)
206,728.26

3,450,742.67

3,978,235.74

Page 1
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4. CONSENT AGENDA

A. Consideration of approval of Disbursements Journal



The Meeting Minutes for the November 13, 2019 Board
meeting will be on the agenda for next month’s meeting.
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5. A. Public Hearing



PUBLIC HEARING ITEM STAFF REPORT

Item 5.A. Adoption of Ordinance No. 120 Water and Wastewater Capacity Fee
Charges.

Staff is recommending that the Board of Directors approve Ordinance No. 120.

Enc: Ordinance 120

SSCSD BOARD MEETING STAFF REPORT



ORDINANCE NO. 120

AN ORDINANCE OF THE BOARD OF DIRECTORS OF THE

SAN SIMEON COMMUNITY SERVICES DISTRICT AMENDING
WATER AND WASTEWATER CAPACITY FEE CHARGES

WHEREAS, the San Simeon Community Services District (“District”) is a community
services district duly formed under Government Code Section 61000 et seq. to provide community
services within the District's service area; and

WHEREAS, on April 14, 1993, the District adopted Ordinance No. 81 establishing service
charges and connection fees for water and sewer service within the District; and

WHEREAS, on June 14, 1995, the District adopted Ordinance No. 89 establishing service
charges and connection fees for water and sewer service within the District which amended
service charges but made no amendments to connection fees for water and sewer service; and

WHEREAS, on March 13, 2019 and June 12, 2019, the District held a properly noticed
public hearings to amend water and wastewater capacity fee charges; and

WHEREAS, Government Code Sections 66013 and 66016 provide the District the
authority to amend its capacity fee charges and the District has complied with all requirements of
the Government Code; and

WHEREAS, the District therefore adopts the revised water and wastewater connection
fees as provided in Exhibit “A” attached hereto and incorporated herein by this reference.

NOW, THEREFORE, THE BOARD OF DIRECTORS OF THE SAN SIMEON
COMMUNITY SERVICES DISTRICT ORDAINS AS FOLLOWS:

SECTION 1. Authority, Intent and Purpose.

A. This Ordinance is adopted pursuant to Government Code sections 66013 and
66016 for the purpose of amending the District's method of calculating water and wastewater
capacity charges. The District last revised its water and wastewater capacity charges on April
14, 1993 in District Ordinance No. 81.

B. The District recently completed a study to review its water and wastewater capacity
charges and propose revisions to reflect the cost of providing water and wastewater capacity for
needed infrastructure projects (the “Study.”) The Study reviewed and analyzed the District’s
water and wastewater fixed assets, capital improvement plans, existing and future water and
wastewater system demands and existing or planned financing.
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C. Based on the Study, the District's water and wastewater capacity charges as
described in Exhibit A shall not exceed the estimated reasonable cost of providing the service for
which the charges are imposed. The water and wastewater capacity charges collected under this
Ordinance shall be used solely for the purposes for which the charges were collected and will not
be used for general spending purposes.

D. The Study and related materials are on file at the District office and have been
made available for public review and inspection for more than fourteen days prior to the public
hearing on the proposed amendments to the water and wastewater capacity charges. The Study
and the proposed amendments to the water and wastewater capacity charges were the subject
of a properly noticed public hearings of the District Board of Directors on March 14, 2019 and
June 12, 2019.

SECTION 2. Legal Authority.

This Ordinance is being adopted under the authority found in Government Code section
61100(a), 61115(a), 61060(b), 66013, 66016 and other applicable law.

SECTION 3. Water and Wastewater Capacity Charges

Water and wastewater capacity charges shall be imposed in connection with applications
for water and wastewater will serve commitments as set forth in the schedule of charges in Exhibit
A as follows: (1) for residential units based on the equivalent dwelling units needed to serve the
subject premises as determined by the District in accordance with such applications and (2) for
non-residential units based on water meter size as determined by the District in accordance with
such applications. As described more fully in Exhibit A, the water and wastewater capacity
charges shall be increased annually pursuant to the Engineering News Records - Construction
Cost Index.

SECTION 4. CEQA Findings

The Board of Directors find that this Ordinance is exempt from the requirements of the
California Environmental Quality Act pursuant to Title 14 of the California Code of Regulations,
Section 15061(b)(3) in that it is not a project which has the potential for causing a significant effect

on the environment.

SECTION 5. Inconsistent Provisions.

This Ordinance amends portions of Ordinance 81 and Ordinance 89. To the extent that
the provisions of this Ordinance may be inconsistent or in conflict with the terms and conditions
of any prior district ordinance, resolution, rule or regulation governing the same subject, the
provisions of this Ordinance shall prevail with respect to the subject matter thereof, and such
inconsistent or conflicting terms or conditions of prior ordinances, resolutions, rules or regulations
are hereby repealed.

Page 2 of 4



SECTION 6. Severability.

If any section, subsection, sentence, clause or phrase of this Ordinance is for any reason
held to be unconstitutional, ineffective or in any manner in conflict with the laws of the United
States, or the State of California, such decision shall not affect the validity of the remaining
portions of this Ordinance. The District Board hereby declares that it would have passed this
Ordinance and each section, subsection, sentence, clause and phrase thereof, irrespective of the
fact that any one or more sections, subsections, sentences, clauses or phrases be declared
unconstitutional, ineffective, or in any manner in conflict with the laws of the United States or the
State of California.

SECTION 7. Effective Date and Publication.

This Ordinance shall take effect thirty days after its adoption. A summary of this Ordinance
shall be published in a newspaper of general circulation and a certified copy of the full text of the
proposed Ordinance shall be posted in the office of the District at least five days prior to the
meeting at which the proposed Ordinance is to be adopted. Within fifteen days after adoption of
the Ordinance, the governing body shall publish a summary of the Ordinance with the names of
those members voting for and against the ordinance and shall post in the office of the district a
certified copy of the full text of the adopted Ordinance along with the names of those members
voting for and against the Ordinance.

This Ordinance was introduced by the Board of Directors on April 10, 2019. This Ordinance was
passed and adopted at a meeting of the Board of Directors of the San Simeon Community
Services District on , 2019; Upon motion by Director and
seconded by Director , by the following roll call vote:

Chairperson Kellas:
Vice-Chair McGuire:
Director Russell:
Director Carson:

Gwen Kellas, Chairperson

ATTEST:

Charles Grace
Secretary/General Manager
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APPROVED AS TO FORM:

Natalie F. Laacke
District Counsel
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Exhibit “A”

Capacity Fee Charges Schedule

£
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The water and wastewater capacity charges shall be increased annually pursuant to the
Engineering News Records (ENR) Construction Cost Index (CCl) to capture future
construction cost inflation. This capacity charge adjustment shall be made on the change
in the index from the date of adoption of the proposed charges.
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6.A. BUSINESS ITEMS



BUSINESS ACTION ITEM STAFF REPORT

Item 6.A. Election of Chairperson and Vice Chairperson for the 2020 Calendar
year.

As of January 1, 2020 the Chairperson and Vice Chairperson terms will have expired.
Staff is requesting nominations and acceptance from the SSCSD Board for the position
of Chairperson and Vice-Chairperson for the 2020 calendar year.

SSCSD BOARD MEETING STAFF REPORT



6.B. BUSINESS ITEMS



BUSINESS ACTION ITEM STAFF REPORT

Item 6.B. Authorization to respond to letter from Hearst Corporation dated
November 20, 2019.

Attached is a copy of correspondence from the Hearst Corporation. Given the date of
the letter and request for immediate response, Staff is asking that the Board grant the
Chair and Vice-Chair authority to prepare a letter and submit a response on behalf of
the Board.

Enc: Hearst Letter dated November 20, 2019

S5CSD BOARD MEETING STAFF REPORT



corporaiion

November 20, 2019

Board of Directors

San Simeon Community District Kerry O"Toole
111 Pico Avenue Land & Resonsee Manager
San Simeon, CA 93452 Western Propertses

Re: Status of Letter of Intent Between Hearst and SSCSD for Expansion of
Reservoir Easement

Dear Board of Directors:

In March 2015, Hearst and the San Simeon Community Services District (“SSCSD”) entered into a non-
binding Letter of Intent (“LOI”) which allows, subject to resrictions, SSCSD to pursue entitlements for
an expansion of its reservoir easement (the “Project”) on Hearst owned property ( the “Propeity”). This
LOT has been renewed and remains in effect until December 31, 2019.

While the LOI allows SSCSD the right to pursue entitlements, the process is subject to restrictions. One
of these restrictions is stated in Section 4 of the LOI:

“Distric shall provide Hearst the opportunity to review and approve (such approval not to be
unreasonably conditioned, witheld or delayed) all documentation required to complete the
Entitlement prior to finalizing and/or filing such documentation with the applicable
agencies™.

The LOI also clearly states that the Project must be approved by California Rangeland Trust (“CRT”), the
holder of the Conservation Easement that encumbers the Property. To be clear, the LOI does not grant
SSCD an easement expansion right nor approvals for the Project construction.

Hearst was made aware in 2018 that SSCSD had conducted several investigations on the Property
including a Cultural Resources Report and a Botanical Survey. These reports were provided to Hearst for
review. Hearst did not give any approvals to release these reports, and no approval to do so was sought by
SSCSD.

Subsequent to receving such reports, Hearst received little communication from SSCSD pertaining to the
reservoir project throughout 2019. Unbeknownst to Hearst, SSCSD was working with Oliveira
Consulting to prepare a “Community Water Tank Project Initial Study and Mitigated Negative
Declaration” (the “MND”). Without Hearst’s knowledge or approval, the MND was made public in
September. Hearst was only made aware of the MND on October 30, 2019, the first Hearst had seen or
heard of the MND, and two months after its public release.

The public release of this document without Hearst’s knowledge or approval was not authorized under the

LOL Equally concerning, the MND contains materially incorrect statements pertaining to the LOI, and
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suggests incorrectly that Hearst has approved of the construction of the project and that it complies with
the Conservation Easmeent.

Hearst has submitted public comments to correct the MND and we have been assured by Oliveira
Consulting that the requested corrections will be made. Hearst has also provided the MND to CRT and
has requested that CRT conduct a review of the Project and provide Hearst with an assessment at this
Juncture of the likelihood of its approval of the proposed easement expansion and Project construction.

We now understand that SSCSD is ready to submit a land use permit application to the County of San
Luis Obispo pertaining to this project. As previously noted, Hearst must approve this application prior to
submission. Hearst will not consider this approval until CRT has completed their review of the MND and
made their preliminary assessment (at the cost of SSCSD pursuant to the LOI). Until such time, Hearst
hereby notifies SSCSD that it should take no further action on the project until given written approval
from Hearst to proceed.

Finally, as noted above, the LOI expires at the end of December 2019. Despite SSCSD’s failures to
comply with the processes and requirements set forth in the LOI, Hearst may consider a restatement and
renewal of the LOL. However, any such reinstatement or renewal of the LOI must expressly state that
Hearst will immediately terminate the LOI if there are any additional failures by SSCSD to comply with
the requirements of the LOL

We look forward to your immediate response.

Thank you,

Kerry O’Tg)ole

cc: Marty Cepkauskas
Charlie Grace
Jeff Oliveira
Russell J. Austin, Esq.



