Board of Directors — Regular Meeting and Closed Session
San Simeon Community Services District
AGENDA
Wednesday June 13, 2007
Closed Session 5:30 PM
Regular Meeting 6:00 PM
Cavalier Banquet Room

Note: All comments concerning any item on the agenda are to be directed to the Board
Chairperson.

1. 5:30 PM- CLOSED SESSION- CONFERENCE WITH LEGAL COUNSEL
REGARDING PENDING LITIGATION -- Government Code Section
54956.9(a): RWQCB vs SSCSD.

2. 6:00 PM- REGULAR SESSION

A. Roll Call
B. Pledge of Allegiance

3. PUBLIC COMMENT:
Any member of the public may address and ask questions of the Board
relating to any matter within the Board’s jurisdiction, provided the matter is
not on the Board’s agenda, or pending before the Board. Presentations are
limited to three (3) minutes or otherwise at the discretion of the Chair.

A. Sheriff’s Report
B. Public Comment

4, STAFF REPORTS
A.  General Manager Report
Current Project Report
(a) NPDES permit adopted
(b) Quarterly Newsletter
(c) Smoke Testing Cost
(d) Cal Trans Bridge Painting
(e) Weed Abatement
(f) Surf Rider Tour
B. Superintendent Report
(a) Water & Wastewater Operation Report
C. Other Reports
(a) District Financial Summary
D. District Counsel Report




ITEMS OF BUSINESS
A. Approval of Minutes — May 9, 2007
B. Approval of Warrants — June 1, 2007 — June 30, 2007

DISCUSSION/ACTION ITEMS

A. LAIF (Local Agency Investment Fund) Account Resolution (Grace)

B. Pipe Bridge Painting (Daniels)

C. District Counsel Increase in Salary

D. Scenic Byway Signage at San Simeon Entrance (Lambeth)

E. Coastal Commission Letter (Schultz)

F. Consumer Price Index Ordinance (Grace)

G. Authorize General Manager to mail Proposition 218 Notice

H. Review/Approve 2007/2008 Fiscal Budget as presented by the Budget
Committee

I. Development of SSMP (Sewer System Management Plan) to comply with
State WDR Requirements

J. Review / Approve draft 2005 / 2006 financial audit

K. Board Committee Reports.

L. Board Reports.

BOARD/STAFF GENERAL DISCUSSIONS AND PROPOSED
AGENDA ITEMS

ADJOURNMENT



San Simeon Community
Services District

111 Pico, San Simeon 93452
Phone: 805-927-4778

June 2007

San Simeon Quarterly Newsletter

News from the General Manager

On behalf of the Board of Directors, staff is
happy to bring to the San Simeon
community the reintroduction of the
quarterly newsletter.

We hope the information shared will be
useful and answer some of the questions
that our staff is asked regularly.

Water Conservation

The topic of water conservation is
important at this time of year. San Simeon
is currently in Stage One which means that
the use of district water for the washing of
any outside structures (buildings, sidewalks,
streets, etc) and vehicles (automobiles,
boats, RVs) is prohibited, except for
emergency sanitation or fire extinguishing
purposes.

Meetings and More

+ The next Board Meeting is on June 13th at
6 pm. Topics of discussion include the
Surf Rider Tour of the WWTP. The meeting
is open to the public.

» Board Meetings are held the second
Wednesday of each month at 6pm in the
Cavalier Banquet Room.

¢ For more information on district meetings
and to view copies of agendas, board
packets, and minutes, visit the district
website at www.sansimeoncsd.com

Treatment Plant Upgrades

Facility manager Dan Daniels and Operator Jerry
Copeland have finished the majority of repairs.

Maintenance on the plant is always continuous,
but the standards at the plant have increased
significantly to meet with OSHA and other state
regulations.

Helpful information

The new meters have been installed for several
months now and have made meter reading easier
and more efficient for staff members. Many of
you have had questions regarding your water bill
since the change. Here is a helpful formula to
determine how much water you are using:

100 cubic feet = 748 gallons
Or
1 cu. ft. = 7.48 gallons

The new meters are read in hundred cubic feet.
Therefore, a usage of 3 on your water bill is
actually 300 cubic feet. Multiply that by 7.48 and
you used 2,244 gallons of water for that billing
cycle.

Weed Abatement

Dry brush creates fire hazards. Weed abatement
letters have been sent to all vacant lot owners.
Owners have until the end of June to completely
remove all specified growth to a height of 4
inches.



General Manager's Report
June 13, 2007

(a) The new NPDES permit Order No. R3-2007-0024 was adopted by the Regional
Water Quality Control Board during its May 11, 2007 public hearing and became
effective on May 30, 2007. The NPDES permit is for a period of five years therefore
expires on May 30, 2012. Hard copies are available at the SSCSD office upon request
and may be viewed online at http://www.swrcb.ca.gov/rwqcb3/Permits/Index.htm.

(b) The quarterly newsletter was re-established with a first mailing on May 30, June 1,
and June 4. Our intent is to improve the distribution process and provide a method of
quality outreach to the community.

(¢) A verbal estimate was obtained to perform collection system smoke testing based on
the concern that the collection system experiences infiltration. The cost to perform smoke
testing of the entire collection system is conservatively estimated to be $14,500.

(d) Cal Trans was contacted and subsequently performed graffiti removal from the Pico
Creek Bridge crossing on June 6, 2007.

(e) Weed abatement activity has been performed by Mike Rice and letters were mailed
out to property owners. The deadline for weed clearing is June 30, 2007.

(f) Thirteen members of the local Surf Rider Foundation toured the Waster Water
Treatment Facility on May 11, 2007 from 3:00pm to 5:00pm. Dan Daniels and J erry
Copeland prepared visual displays of water entering the plant as compared to the treated
water exiting the plant and prepared a handout for participants which described the
treatment process.
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Other Reports
District Financials Summary

District Financials

May 2007 Billings $33,553.78
April 2007 Billings $37,815.21
May Past Due $3,847.00
LAIF Account $788,108.93
SEP Accounts $85,420.30
$20,548.51
Accounts Payable $38,674.61

Checking Account Balance $98,618.70



Board of Directors — Regular Meeting
San Simeon Community Services District
MINUTES
Wednesday May 9, 2007
Regular Meeting 6:00 PM
Cavalier Banquet Room

1. 6:00 PM — REGULAR SESSION
Roll Call-All Directors present except McAdams
Pledge of Allegiance

2. Public Comment: None

A. Sheriff’s Report: There were 48 calls in San Simeon last month including one for an
assault outside of a bar.

3. STAFF REPORTS:
A. General Manager’s Report (Charlie Grace)

a. NPDES renewal update: The Regional Water Quality Control Board will have a
meeting on May 11" to adopt the National Pollution Discharge Elimination Permit
(NPDES) for the Wastewater Treatment Plant. Mr. Grace will attend.

b. Draft Quarterly Newsletter: A copy of the draft is in the board packet. Director Ricci
suggested having the phone number of the district office in the right corner and also to
include when the weed abatement will be completed.

B. Superintendent Report: The report was presented by facility manager Dan Daniels.
He announced no exceedances in the last month. Wastewater flow has gone up as well as
water usage. The well levels are stable and unchanged.

C. Other Reports

a. District Financial Summary:

March 2007 Billings $25.473.98

April 2007 Billings $37.815.21

April Past Due $2.836.47

LAIF Account $822.063.21

SEP Accounts $85.065.86
$20.463.25

Accounts Payable $42.831.26

Checking Account Balance $67.193.04




Charles Grace announced that one account would be having the water shut off due to
non-payment.

D. District Counsel Report — Along with his normal general duties of instructing the
District as to Brown Act issues, District Counsel has been working on the North Area
Coastal Plan comments and also whether to advise the District to dispute the penalties
with the Water Board.

4. ITEMS OF BUSINESS:

A. Approval of Minutes —April 11, 2007
Motion made: Director Russell
Second: Director Ricci

Approved 4-0 as amended

B. Approval of Warrants — May 1- May 31, 2007

Check numbers 5635 and 5632 for interest paid to Crosby and Cindrich should be voided.

Motion made: Director Russell
Second: Director Fields
Approved 4-0 with changes

5. DISCUSSION/ACTION ITEMS:

A. Discussion regarding the Courtesy Inn: Art Trinidad from County Code
Enforcement answered questions from the board. His agency performs monthly
inspections of the Courtesy Inn’s books to make sure they are following rules that tenants
stay in one room no longer than 29 days and that their transient occupancy tax is paid.
Mr. Trinidad says the owner of the Inn is very cooperative and has applied for a permit
which would allow him to have long term tenants. Unless a witness comes forward or
there is evidence of a constitutional issue, code enforcement cannot take legal action.

Another issue concerning San Simeon is the large number of abandoned cars. The
California Highway Patrol was previously responsible and the problem was given to
Code Enforcement. Cars that are abandoned are usually not registered. The penalty will
soon triple, hopefully creating a deterrent for abandoning cars.

B. Discussion/Action regarding review of pipe bride painting bid specification:
Motion to have staff get 3 informal bids withim ays with a minimum of 2 bids.

Motion made by: Director Ricci
Second by: Director Russell
Approved 4-0 without exception

co( M2



C. Board Committee Reports: Director Russell oversees the Water Master Plan
Committee. He, along with the other Committee members, agreed upon three principles
they suggest the District adopts. The first is that the new water and sewer rate plans
should be consistent with the increases in sewage treatment and the future source of
water. Then, the plan should be adequate for fire flow resources such as pipes and the
water source. Third, they suggest asking the county to mandate fire sprinklers in all new
construction and major remodels allowing for a smaller reservoir and pipes. The

committee suggests creating an Ordinance which establishes a procedure for est1mat1ng
rates based on the Los Angeles Consumer Price Index plus
Motion made: Director Russell B olpat — Tpve o~ (8T

Second by: Director Ricci Samrarel
Approved 4-0 without exception

D. Board Reports: Chairperson Lambeth solicited volunteers for a Budget Committee
consisting of Mike Hanchett, Director Ricci, and Elizabeth O’Leary. The committee will
discuss and create the 2007/2008 budget for the district.

7. BOARD/STAFF GENERAL DISCUSSIONS AND PROPOSED AGENDA
ITEMS: District Counsel Schultz said an agenda must be posted for all meetings by law.

8. ADJOURNMENT
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Discussion / Action Item
June 13, 2007

A. LAIF (Local Agency Investment Fund) Account.
The LAIF account requires a resolution from the Board of Directors naming the General
Manager (Charles Grace) as authorized to make transfers.

B. Pipe Bridge Painting Quotes.

Specifications for painting the sewer crossing (Pipe Bridge) were presented to the Board;
subsequently staff has obtained quotes for preparation and painting of the pipe bridge. If
the Board directs staff to pursue painting the pipe bridge the task will require following
the public bid process therefore no quotes are presented in the Board Package.
Preparation for painting proved to be a substantial amount of the total cost.

C. District Counsel Increase Salary.

District Council has requested an increase in salary of $75.00 per month. This increase is
the first increase in monthly rate

D. Scenic Byway Signage at San Simeon Entrance. '
Included in the board packet is a picture of the proposed scenic byway sign for placement
at the entrances of San Simeon.

E. Coastal Commission Letter.
This letter is prepared to inform the County of San Luis Obispo that the San Simeon

Community Service District has significant concerns regarding specific items listed in the
Coastal Commissions Plan.

F. Consumer Price Index Ordinance.
This Ordinance is presented to enable the San Simeon Community Service District the
ability to operate and maintain its water and waste water infrastructure.

G. Authorize General Manager to mail proposition 218 notice.
Proposition 218 requires mailing notice to the owners / rate payers 45 days in advance of
a structure change. That notice has been attached for the Boards review and approval.

H. Review / Approve 2007-2008 Fiscal Budget as presented by the Budget
Committee.

The 2007-2008 Fiscal year budget has been prepared and is presented as part of this
Board Packet for review and approval.

I. Develop SSMP (Sewer Management Plan) to comply with State WDR (Waste
Discharge Requirements).

The State Water Resource Control Board has required public agencies with a mile or
more of collection system to apply for a General waste discharge requirement and



complete a (SSMP) Sewer System Management Plan. In addition to other items the
management plan will identify sewer spill procedures as well as identify routine
maintenance items. The General WDR has been applied for and the General Manager is
requesting authorization to request quote from ECO Resources to perform this task.

J. Review / Approve draft 2005 - 2006 financial audit.
The draft financial audit for the previous fiscal year is provided by Crosby and Cindrich
and presented for your review. Upon draft approval the audit will be made final.



ORDINANC

AN ORDINANCE OF THE BOARD OF DIRECTORS OF THE
SAN SIMEON COMMUNITY SERVICES DISTRICT
ESTABLISHING CONSUMER PRICE INDEX CHARGES FOR WATER AND
SEWER SERVICE WITHIN THE DISTRICT

WHEREAS, State law, including but not limited to, Government Code Section 61621,
provides that the San Simeon Community Services District (hereinafter referred to as
"District") may prescribe, revise and collect rates or other charges for the services and facilities
furnished by it; and, cof A RS 1 g @

[ =4

WHEREAS, the District on June 13, 2007, set a public meeting date@rewse wastewater

rates and;

wﬂ

WHEREAS, said public meeting was properly noticed; and

WHEREAS, the District has on file data indicating the amount of estimated costs required
to provide the services for which the fees are levied and the Consumer Price Index provided by
the U.S. Department of Labor, Bureau of Labor Statistics for Los Angeles, Riverside, Orange
County, Base year 1982; and

WHEREAS, it is necessary to produce additional revenues to offset the annual increases in
operating cost due to increases in utility and equipment maintenance;

NOW, THEREFORE, BE IT ORDAINED, by the Board of Directors of the San Simeon
Community Services District as follows:
/”'§ECT10N 1. P
The district hereby revises wastewater and water rates as such to include #’annual increase,
effective at the start of each fiscal year, in wastewater and water rates based on the Consumer
Price Index (CPI) provided by the U.S. Department of Labor, Bureau of Labor Statistics (Los
Angeles, Riverside, Orange County Base year 1982) plus one percent

SECTION 2.
The rates increase base{ shall become effective August 9, 2007.

On motion of Director , Seconded by Director
and on the following roll call vote to wit:

AYES:

NOES:

ABSENT:



s
s
ﬁ

C\r(?’ Y‘\)C) )

Ordinancg'No.103 is hereby adopted this 9" day of August 2007.

Terry Lambeth
President, Board of Directors

ATTEST:

Leah Rice
District Secretary

APPROVED AS TO FORM

Robert Schultz
District Council



NOTICE OF PUBLIC HEARING
SAN SIMEON COMMUNITY SERVICES DISTRICT

Notice in Conformance with Proposition 218

In order for water and wastewater services to remain operational and in effort to provide
reliable drinking water and regulatory compliant wastewater treatment for the citizens of San
Simeon, the Board of Directors has placed a strong focus toward strengthening the community’s
infrastructure. P r

Pursuant /0/ the requirements of Proposition 218 and California Constitution Article XII,
Notice is hereby given that the Board of Directors of the San Simeon 'Community Services District
will hold a public hearing on Wednesday August 9, 2007 at 6:00 p.m., at the Best Western Cavalier
Banquet Room 9415 Hearst Dr, San Simeon CA 93452;1Califomia, to cons'idéir:an ordinance that
would increase the rates for water and sewer serviée’ for the San Simeon Community Services
District. E , : :

At the June 13, 2007 regular meeting, the Board of Directors authorized the publication of a
notice setting a public hearing to consider a new water rate increase. ;

In compliance with Proposition 21%‘1@ California‘Constitu‘t‘ion Article XII, the District is
hereby notifying all affected users / property owners of the proposed water and sewer rate increase

effective August 9, 2007 as follows:

e Affected users/ kpifr()perty owhers are notified by mail about the proposed rate increase. This
notice\o\utlines the pubhc pfdtéét process and publicizes the public hearing.
o If wriﬁen protestsare prééented by a rhajbrity of the affected property owners prior to the
‘Vc‘lkosl‘e of the pubiiéi ‘héaring, thé":proposed rate increase will be rejected.

e This notice provides information relating to the proposed rate change.

The propbsed resolution would increase the monthly metered rates for water and sewer

service in accordance with the following:

At the beginning of each fiscal year (July 1) the then current water and sewer rate will be

increased by the Consumer Price Index plus one percent as published by the U.S. Department of

Labor, Bureau of Labor Statistics for Los Angeles, Riverside, and Orange County.

If you oppose the above, your protest must be submitted in writing to be considered, even if
you plan to attend the public hearing. If written protests are submitted by a majority of the affected
users / property owners, the proposed rate increase will not be imposed. Your written protest must

be received prior to the close of the August 9, 2007 public hearing,



Written protests must contain a description of the property, such as the assessor’s parcel

number and the street address of the property. Please send your written protest to:

San Simeon Community Services District
111 Pico Avenue
San Simeon, CA 93452

The San Simeon Community Services District requires that any rate increase protests be

submitted in writing. E-mail protests will not be accepted.

A copy of the proposed ordinance and information related to the rate change are available at
the San Simeon Community Services District office at the address'i‘n‘dicated above. If you challenge
any of the above matters in court, you may be limited to raising only those issues which you or
someone else raised at the public hearing described in this riétice, or written ’pr‘otest delivered to the
District Secretary of the San Simeon Community Scrvi{:es District, at or prior to thé‘public hearing.

All persons are invited to attend and will be giveh full bpportunity to be heard.

Charles Grace, General Manager



RESOLUTION NO. 07-314

RESOLUTION OF THE SAN SIMEON COMMUNITY SERVICES DISTRICT ESTABLISHING
AND AUTHORIZING INVESTMENT OF MONIES IN THE LOCAL AGENCY INVESTMENT
FUND

WHEREAS, Pursuant to Chapter 730 of the statutes of 1976 Section
16429.1 was added to the California Government Code to create a Local Agency
Investment Fund in the State Treasury for the deposit of money of a local agency for
purposes of investment by the State Treasurer ; and

WHEREAS, the San Simeon Community Services District Board of Directors
does hereby find that the deposit and withdrawal of money in the Local Agency
Investment Fund in accordance with the provisions of Section 16429.1 of the
Government Code for the purpose of investment as stated therein as in the best
interest of the San Simeon Community Services District.

NOW THEREFORE, BE IT RESOLVED, that the San Simeon Community
Services District Board of Directors does hereby authorize the General Manager, o
Charles Grace to deposit and withdrawallSan Simeon Community Services District
monies in the Local Agency Investment Fund in the State Treasury in accordance
with the provisions of Section 16429.1 of the Government Code for the purpose of
investment as stated therein, and verification by the State Treasurer’s Office of all
banking information provided in that regard.

The foregoing Resolution was duly passed and adopted by the Board of Directors at
a regular meeting held on the 13t of June 2007, by the following vote:

AYES:
NOES:
ABSENT:
ABSTAIN:

Attest:

Terry Lambeth, Board President Leandra Rice, District Secretary
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R ENE A s B e

9030|Capital Improvements 30% 70% $30,000.00 $70,000.00 $0.00 $100,000.00
WDR SMMP 100% $0.00 $5,000.00 $0.00 $5,000.00
CCC Improvements 100% $0.00 $63,000.00 $0.00 $63,000.00
Tertiary Treatment
Water Master Plan

9010|Depreciation 20% 80% $10,800.00 $43,200.00 $0.00 $54,000.00
Total Other Expenses $40,800.00 $181,200.00 $0.00 $222,000.00
GRAND TOTAL EXPENDITURES $226,055.35 $515,525.03 $91,578.34 $833,158.72
REVENUE $254,034.00 $276,380.40 $87,479.64 $617,894.04
4.5% Rate Increase 50% 50% $10,192.00 $10,192.00 $20,384.00
State Payment 100% $81,000.00 $81,000.00
GRAND TOTAL REVENUE $264,226.00 $367,572.40 $87,479.64 $719,278.04
Difference $38,170.65 (147 85283} {84,098 70} {$113,888.88)




May 18, 2007

San Simeon Community Service District
111 Pico Lane
San Simeon, CA 93452

Attention: Terry Lambeth

Subject: Compliance with State Water Resources Control Board Order No. 2006-0003,
“Statewide General Waste Discharge Requirements for Sanitary Sewer Systems”.

Dear Mr. Lambeth;

The State of California adopted the subject Waste Discharge Requirements (WDR) May
2, 2006, to enforce elimination of sanitary sewer overflows (SSO). These regulations
affect all publicly owned sewer systems in the State with more than one mile of sewer
system. Because your system is publicly owned and has more than one mile of sewers,
you must comply with the WDR. Failure to comply is a violation of the State Water
Code and could result in an enforcement action by the State.

As part of the WDR you must enroll in the State database and begin reporting SSOs.
You are also required to prepare a Sewer System Management Plan (SSMP). Deadlines
for submittals of components of the SSMP vary by size of system, but certain elements
may be past due or may be required in the near future.

As your System Operator, ECO Resources would like to assist you in compliance with
the WDR. We propose to help you with enrollment in the State data base, reporting of
SSOs and with preparation of the SSMP. Attached, please find an outline of the
requirements of the SSMP and a proposed standard approach.

If you are interested in pursuing this approach, we will be happy to tailor a specific
proposal with scope of work and costs for your review. Please contact this office or your
Facility Manager if you are interested in meeting to discuss this further.

Sincerely,

Tom O’Neill
Western Region Vice President



Standardized Project Approach
Sewer System Management Plans

For Eco Resources Contracts

Regulatory Requirement

Waste Discharge Requirement

The State of California has issued State Water Resources Control Board Order No. 2006-
0003, “Statewide General Waste Discharge Requirements for Sanitary Sewer Systems”.
The order was adopted May 2, 2006 and specified that all affected agencies must have
applied for coverage under the WDR within 6 months of adoption of the order
(November 2, 2006).

The WDR was issued to reduce and prohibit Sanitary Sewer Overflows (SSOs) from
public sewer systems. The WDR specifically prohibits SSOs, but also provides
requirements for each affected agency to implement a Sewer System Management Plan
(SSMP) and a Monitoring and Reporting Program. Non-compliance with the WDR

constitutes a violation of the California Water Code and is grounds for an enforcement
action.

Application

The WDR applies to all federal, and state agencies, municipalities, counties, districts, and
other public entities that own or operate sanitary sewer systems greater than one mile in
length that collect and/or convey untreated or partially treated wastewater to a publicly
owned treatment facility in the State of California.

Sewer System Master Plan Requirements

In order to “facilitate proper funding and management of sanitary sewer systems, the
WDR requires that each “enrollee” must “develop and implement as system-specific
Sewer System Management Plan (SSMP).” The SSMP is to include provisions for
proper management, operation and maintenance of the sewer system. The WDR allows
the SSMP to take “into consideration of risk management and cost benefit analysis”.

The components of the SSMP include:

¢ Goals and Organization- The SSMP must identify responsible parties and chain
of communication for reporting SSOs.



Legal Authority — Each enrollee must demonstrate through ordnances or other
legal means that is has the authority to prohibit illegal discharges into its sewer
system, gain access for maintenance and operation, prohibit greases and oils, and
enforce violations of said ordnances.

Operation and Maintenance Program — This program shall include up-to-date
maps of the sewer system, descriptions of O&M activities, documentation of a
Preventative Maintenance Program, development of a repair and replacement
program to address long and short term system deficiencies, a program of regular
training for O&M personnel, and inventories of replacement parts.

Design and Performance Provisions- Provisions shall include design and
construction standards for sewer systems, pumping stations, and sewer
appurtenances, including provisions for repair and rehabilitation. Provisions shall
also include standards for testing and inspection for new construction and
rehabilitation.

Overflow Emergency Response Plan- The plan shall be developed to provide
proper and timely notifications and responses to SSOs. The plan should address
all reasonable steps to prevent discharge of SSOs to surface waters and to
minimize environmental damages.

FOG (Fats, Oil, & Greases) Control Program- This program includes a public
education provision, a plan and schedule to address FOG, requirements to install
oil and grease interceptors, authority to require and inspect for FOG control,
establishment of cleaning for impacted sewer segments, and implementation of
source control measures.

System Evaluation and Capacity Assurance Plan- The enrollee must evaluate
the capacity of its system to handle peak hydraulic loads, and develop design
criteria to address deficiencies. The plan includes development of short term and
long term Capital Improvement Plans (CIPs) to address system deficiencies. The
CIPs shall include a schedule and prioritization for recommended improvements.
Monitoring, Measurement, and Program Modifications- The enrollee must
provide means to monitor, measure results and implement modifications to the
plan. The enrollee shall maintain relevant information and prioritize SSMP
activities, monitor implementation, evaluate effectiveness, monitor the O&M
program, update the Plan based on monitoring, and identify trends in SSO
performance,

SSMP audits- The enrollee must conduct audits at least every two years of the
effectiveness of the SSMP, including identification of problems and steps for
correction.

Communication Plan- The enrollee must create a public communications plan
and report to the public on a regular basis on the development of the SSMP. The
public shall have the opportunity to provide input on the development of the plan.
Certification- The enrollee must certify the SSMP complies with the
requirements by utilizing an on-line procedure. The SSMP must be certified by
the enrollee’s governing board.



Timelines

Enrollment

All agencies with publicly owned sanitary sewer systems must have applied for coverage

by November 2006.

Reporting

Enrollees are required to begin reporting SSOs on-line in a phased approach by State of

California Water Quality Control Board Region.
¢ Regions 4, 8, 9: starting January 2, 2007
e Regions 1, 2, 3: starting May 2, 2007
e Regions 5§, 6, 7: starting September 2, 2007

SSMP

In general requirements to complete portions of the SSMP are dependent on the
population served by the enrollee, and are as indicated in the following table.

Task .
Population > Pf 5’ g})z:)tlt(:)n Population | Population <
’
100,000 100,000 2,500 to 10,000 2,500
Plan and Schedule
8/02/07 11/02/07 2/02/08 5/02/08
IGoals Organizati
oS IEANERON L 1102107 11/02/07 5/02/08 5/02/08
[Emer. Resp. Plan
Legal Authority
O&M Plan 11/02/08 5/02/09 11/02/09 2/02/10
OG Plan
Design and Perfor.
Standards
System Capacity
Plan 5/02/09 8/02/09 5/02/10 8/02/10
inal SSMP and
Certification

Basin Requirements

The San Francisco Bay Regional Board has slightly different requirements in addition to

those required under the WDR.




Standard Approach to Preparing an SSMP

Phase I — Prepare SSMP Development Plan and Goals and Organization Submittal.
Assist agency with implementing a Reporting Program if not already complying.
Investigate existing plans and programs and prepare a work-plan to address further
requirements of SSMP. Work-plan will be based on current status and development of
applicable programs required for the SSMP.

Phase II - Manage work-plan prepared in Phase I to meet submittal requirements for
further elements of SSMP.

Phase II — Assist with certification of SSMP.



. B5/21/2007

15:@89

8855432575 CROSBY&CINDRICH PAGE

SAN SIMEON
COMMUNITY SERVICES DISTRICT

Independent Auditors’ Report
and
Financial Statements

For the Years Ended
June 30, 2006 and 2005

DRAFT

B2



B85/21/2607 15:89 8855432575 CROSBY&CINDRICH PAGE 83

SAN SIMEON COMMUNITY SERVICES DISTRICT
INDEPENDENT AUDITORS' REPORT AND FINANCIAL STATEMENTS
For the Years Ended June 30, 2006 and 2005

TABLE OF CONTENTS

| PAGE

SCHEDULE OF DIRECTORS ..o eeeeecossssssoeessssssssssssseseessssssssessssoss s 2
INDEPENDENT AUDITORS' REPORT «.ooooeceeosteenss st sssssesisssssssssnss e, 3

FINANCIAL STATEMENTS

Statements Of NEt ASSELS . ..c.eviveerrremissacesisesssencssnrsiness DRA FT .................. 4

Statements of Revenues, Expenses and

Changes in FUNd Net ASSEES.........ccoiimirimciiiiins st 5
Statements Of CASH FIOWS .....ooviivvriime et cabas e st sttt s st s s s 6
NOTES TO THE FINANCIAL STATEMENTS Lttt 7-12

SUPPLEMENTAL INFORMATION

Combining Statements of Revenues, Expenses and
Changes in NEt ASBBLS ............cirirrririisessmsismre et ar et sbar s e sbs s 13



@5/2%/2@@7 15:089 8855432575 CROSBY&CINDRICH PAGE V4

SAN SIMEON COMMUNITY SERVICES DISTRICT
SCHEDULE OF DIRECTORS
June 30, 2006

BOARD OF DIRECTORS
NAME TERM EXPIRES
Terry Lambeth, Chairperson November, 2006
Pavid-Kieeh—Director D R A FT November, 2006
—oraine-Mirabal-BoubiomDirettor November, 2008
John-Resset: Vice-Chairperson November, 2008
(Losse - :
Atlen-Fields,Director November, 2008

Alac Frecon
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Independent Auditors' Report

Board of Directors
San Simeon Community Services District
San Simeon, Califomnia

We have audited the accompanying financial statements of the business-type activities of the San
Simeon Community Services District as of and for the years ended June 30, 2006 and 2005,
which collectively comprise the organization’s basic financial statements as listed in the table of
contents. These financial statements are the responsibility of the District's management. Our
responsibility Is to express an opinion on these financial statements based on our audits.

We conducted our audits in accordance with U.S. generally accepted auditing standards. Those
standards require that we plan and perform the audit fo obtain reasonable assurance about
whether the financial statements are free of material misstatement. An audit includes examining,
on a test basis, evidence supporting the amounts and disclosures in the financial statements. An
audit also includes assessing the accounting principles used and sjgnificant estimates made by
management, as well as evaluating the overall financial statement Ra ian. We believe that
our audits provide a reasonable basis for our opinion. A F T

In our opinion, the financial statements referred to above present fairly, in all material respects,
the respective financial position of the business-type activities of the San Simson Community
Services District as of June 30, 2006 and 2005, and the respective changes in financial position
and cash flows, where applicable, thereof for the years then ended in conformity with U.S.

generally accepted accounting principles.

As described in Note 1, management has elected not to include a management discussion and
analysis. This analysis is not a required part of the basic financlal statements but is
supplementary information normally required by U.S. generally accepted accounting principles.

Our audits were made for the purpose of forming an opinion on the financial statements that
collectively comprise the San Simeon Community Services District basic financial statements.
The supplemental information listed in the table of contents is presented for the purpose of
additional analysis and is not a required part of the financial statements. Such information has
been subjected to the auditing procedures applied in the audits of the basic financial statements,
and in our opinion, is fairly stated in all material respects in relation to the basic financial
statements taken as a whole.

CROSBY & CINDRICH
Certifled Public Accountants
A Professlonal Corporation

May 17, 2007
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SAN SIMEON COMMUNITY SERVICES DISTRICT
STATEMENTS OF NET ASSETS

PROPRIETARY FUNDS
As of June 30, 2006 and 2005

ASSETS 2006
Current assets
Cash and cash equivalents $ 1,116,934
Accounts receivable 60,717
Interest receivable 12,376
Prepaid expenses 5,997
Total current assets 1,196,024
Noncurrent assets

Capital assets:

Construction in progress D 351,621 i
Property, plant & equipment R A F 43,036
,305,797) &

Less accumulated depreciation

Total noncurrent assets 1,488,860
Total assets $ 2,684,884

LIABILITIES

Current liabllitles

Accounts payable $ 37,557
Deposits : 52,478
Total liabilities $ 90,035

NET ASSETS
invested in capital assets $ 1,488,860
Unrestricted 1,105,989
Total net assets 3 2,594,849

The accompanying notes are an Integral part of these financial statements
-4
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SAN SIMEON COMMUNITY SERVICES DISTRICT
STATEMENTS OF REVENUES, EXPENSES AND
CHANGES N FUND NET ASSETS

Operating revenues
Utility sales
Service charges

State of California - Department of Parks and Beaches

Totsl operating revenues

Operating expanses
Bookkeeping/secretarial
Health insurance
Advertising and promotion
Supplies and small tools
Repairs and maintenance
Equipment rental
Utilities and telephone
Insurance
Office expense
Legal and professional
Licenses and permits
Director's fees
Depreciation
Other expense
Membership and seminars
Contract labor

Total operating expenses

Operating income (loss)

Non-operating revenues (expenses)

Investment iIncome
Property taxes
Miscellaneous income

Gain (loss) on disposal of capital assets

Penalties and violations

Education revenue augmentation

Tax administration fee
LAFCO budget allocation

Total non-operating ravenues (expenses)

Changes In net assets
Net assets-beginning of year

Net assets-end of year

PROPRIETARY FUNDS
June 30, 2006 and 2005

20086

$ 348,472
33,345
105,765

487,582

DR 4

14,400
1,762

7,300

4,040

43,130

1,345

6,893

6,702

FT 477
33,008

6,032

5,900

75,511

783

245

325,977

533,505

(45.923) §

47,773
68,336
8.946

(4,804)
(52.502)
(187)
(5.150) §

60,632

14,709
2,680,140

$ 2,594,849

The accompanying notes are an integral part of these financial statements

~5-
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SAN SIMEON COMMUNITY SERVICES DISTRICT

STATEMENTS OF CASH FLOWS

PROPRIETARY FUNDS
As of June 30, 2006 and 2005

Cash flows from operating activities
Cash recalved from operating revenue

Other payments

Net cash provided by operating activities

Cash flows from non-capital financing actlvities

Property tax revenues
Miscellaneous income
Penalties and violations

Education revenue augmentation
Property tax administration fees paid

LAFCO budget allocation

Net cagh provided (used) by non-capital financing am 4 ;

Cash flows from capital and related financing activities

Acquisition of capital assets

Net cash used by capital and related financing activities

Cash flows from Investing activities
Proceeds from sale of equipment

Construction in progress
Interest income

Net cash provided (used) by investing activities

Net decroase In cash

Cash and cash equivalents-beginning

Cash and cash equivalents-ending

Reconciliation of operating incoms to net cash

provided by operating activitles:
Operating logs

Adjustments to reconcile operating income to net
cash usad by operating activities:

Depreciation

Net changes in assets and liabilities

Accounts recsivable
interest receivable
Prepaid expense
Accounts payable
Deposits

Net cash provided by opersting activities

68,336
6,946
(4,604)
(52,502)
(167)
(5,150) J&

12,859

(1.870) |

(1.870)

(336,798) i
47,773

(289.025) |

(233.652) |
1,350,566

1,116,934

(892)

44,384

The accompanying notes are an integrat part of these financial statements

-B-
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SAN SIMEON COMMUNITY SERVICES DISTRICT
NOTES TO THE FINANCIAL STATEMENTS
June 30, 2006 and 2005

NOTE 1: ORGANIZATION

_.“————-————-—"—_

The San Simeon Community Services District (District) is a political subdivision of the State of
California and operates under a Council form of government. The District administers the
following community services as provided by its charter. Water, sanitation and general

administrative services.

Reporting Entity D

The San Simeon Community Services District CRM\ U.S. Generally Accepted
Accounting Principles and - all relevant U.S. Governmental “Accounting Standards Board

pronouncements.  These technical pronouncements establish criteria for determining the
organization's activities and functions that are included in the financial statements of a
governmental unit. The proprietary funds apply Financial Accounting Standards Board (FASB)
pronouncements and Accounting Principles Board (APB) opinions issued unless those
pronouncements conflict with or contradict GASB pronouncements, in which case GASB
prevails. Managsment has elected not to include a management discussion and analysis, which
is not a required part of the basic financial statements but is supplementary information normally

required by U.S. generally accepted accounting principies.

The District is a member of the Special District Authority Risk Management Joint Powers
Agency, which was organized for the purpose of providing general liability, automobile, errors
and omissions, and property loss insurance coverage to special districts. This organization is
financed through premium charges to each member.

NOTE 2: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Proprietary Fund Type (Enterprise Funds)

The San Simeon Community Services District accounts for its operation as an Enterprise Fund.
Enterprise Funds are used to account for water and sanitary utility operations which are financed
and operated in a manner similar to private business enterprises. The intent of the goveming
body is that the costs (expenses, including depreciation) of providing goods or services to the
general public on a continuing basis be financed or recovered primarily through user charges.

Basis of Accounting

The enterprise funds of the District are accounted for using the accrual basis of accounting.
Revenues are recognized when earned, and expenses are racognized when incurred.

Ses Auditors’ report
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SAN SIMEON COMMUNITY SERVICES DISTRICT
NOTES TO THE FINANCIAL STATEMENTS
June 30, 2006 and 2005

NOTE 2: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Budgets and Budgetary Accounting

An annual budget is adopted by the Board of Directors at the start of each year. Any changes or
revisions to that budget throughout the year must be approved by the Board of Directors.

Estimates

The preparation of financial statements in conformity \@ 'f "SAapaerally accepted accounting
principles require management to make estimates and assunfptih® fhat affect certain reported
amounts and disclosures. Accordingly, actual results could differ from those estimates.

Cash and Cash Equivalents

For purposes of the statements of cash flows, the District considers all highly liquid investments
with a maturity of three months or less when purchased to be cash equivalents.

Prepaid Expenses

Payments made to vendors for sarvices that will benefit periods beyond June 30, 2006, are
recorded as prepaid expensges.

Accounts Receivable

Water and sewer charges are billed monthly. Customer accounts receivable are written off in full
when the receivable is deemed totally uncollectible. An allowance for uncollectibles is not
considered necessary since it would not be material.

Property, Plant and Equipment

All fixed assets are valued at historical cost or estimated historical cost if actual costs are not
available. Depreciation has been provided over the estimated useful life of the asset using the
straightine method. The estimated useful lives are as follows:

Treatment Plant and Collection System 50 years
Supply/Distribution System 30 years
Buildings/Blowers 20 years
General Plant Machinery and Equipment 5-10 years

See Auditors’ report
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SAN SIMEON COMMUNITY SERVICES DISTRICT
NOTES TO THE FINANCIAL STATEMENTS
June 30, 2006 and 2005

NOTE 2: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Restricted Assets

These assets consist of cash restricted for Water Fund customer deposits and will serve

deposits.

Property Taxes

The County of San Luis Obispo bills and collects property taxes for the District. Tax revenues
are recognized by the District in the year levied.

NOTE 3: CASH AND CASH EQUIVALENTS

The values of cash and cash equivalents at June SO,Q@A?&?_&W summarized as follows:
2

June 30, 2006 June 30, 2005

Petty cash $ 150 $ 100

Demand deposits 142,565 128,537
Cash and investments with:

County treasurer 2,847 2,733

Local Agency Investment Fund (LAIF) 668,452 916,296

Subtotal 814,014 1,047,666

Local Agency Investment Fund — restricted 302,920 302,920

Total $ 1,116,934 § 1,350,586

The California Government Code requires California banks and savings and loan associations to
secure a district's deposits by pledging government securities as collateral. The market value of
pledged securities must equal at least 110% of a district's deposits. California law also allows
financial institutions to secure district deposits by pledging first trust deed mortgage notes having
a valug of 150% of a district's total deposits. The District may waive collateral requirements for
?:gt)é;ts which are fully insured up to $100,000 by the Federal Deposit Insurance Corporation

See Auditors’ report
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SAN SIMEON COMMUNITY SERVICES DISTRICT
NOTES TO THE FINANCIAL STATEMENTS
June 30, 2006 and 2005

NOTE 3: CASH AND CASH EQUIVALENTS (continued)

Credit Risk, Carrying Amount, and Market Value
Cash is classified in three categories of credit risk as follows:

Category 1 -insured or collateralized with securities held by the entity or by its agent in the
entity's name; '

Category 2 -collateralized with securities held by the pledging financial institution’s trust
department or agent in the entity's name; and

Category 3 - uncollateralized.

Investments in pools managed by other governments (LAIF) or in mutual funds are not required
to be categorized.

At June 30, 20086, the carrying amount of the District's cash deposits was $142,565. The bank's
balance was $149,276. This difference is due to the normal deposits in transit and outstanding
checks. District cash deposits by category as of J ﬁO%are as follows:

Category Bank Carrying
1 2 3 Balance Amount
Bank accounts $ 100,000 $ -0- $ 49,276 $ 149,276 $ 142,565

NOTE 4: PROPERTY, PLANT, EQUIPMENT AND CONSTRUCTION IN PROGRESS

A summary of fixed assets by major classifications is as follows:

June, 30 June 30,
2005 Additions (Deletions) 2006

Sewer plant $ 1,372,642 | $ 1,372,642
Water plant 367,772 357,772
Building 394,004 1,870 395,874
Equipment 316,748 316,748
Construction in progress 14,823 339,177 2,379 351,621

Subtotal 2,455,989 $ 341,047 $ 2,379 2,794,657
Less: Accumulated

depreciation 1,230,286 $ 75511 $ 1,305,797

Totals $ 1,225,703 $ 1,488,860

See Auditors’ report
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SAN SIMEON COMMUNITY SERVICES DISTRICT
NOTES TO THE FINANCIAL STATEMENTS
June 30, 2006 and 2005

NOTE 4: PROPERTY, PLANT, EQUIPMENT_AND CONSTRUCTION IN PROGRESS
(continuad)

Depreciation expense for
$76,819 respectively.

the periods ended June 30, 2006 and 2005, were $75,511 and

A couple projects have been started by the San Simeon Community Services Di_strict but have
not been completed at year end. All costs associated with these projects/studies have been

capitalized to construction in progress, as follows:

. Amounts
June 30, Capitalized/ June 30,
2005 " Additions Expensed 2006

Major water/sanitation

Projects $ 14,823 § 33_9%$ 2,379 $ 351,621

NOTE 5: DEPOSITS

Hook-up, customer meter, and miscellaneous deposits totaled $52,220 and $52,920 for the
years ended June 30, 2006 and 2005, respectively. These deposits represent a non-interest
bearing restricted current liability. All deposits are currently invested with the Local Agency
Investment Fund (see note 3).

The hook-up deposits are from customers on a waiting list to connect into the system. These
deposits totaled $43,470 for both years ended June 30, 2008 and 2005, respectively. Each

deposit represents total hook-up fees owed by the customer based on the fee schedule in place
at the time of the payment. Additional fees may be required from the customer, based on the

current fes schedule, when the utility connection is completed.

The customer meter deposits totaled $9,450 and $8,750 for the years ended June 30, 2006 and
2005, respectively. For each metered customer, a $50 refundable deposit is required, before
any service can be provided by the District.

See Auditors’ report
41~
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SAN SIMEON COMMUNITY SERVICES DISTRICT
NOTES TO THE FINANCIAL STATEMENTS
June 30, 2006 and 2005

NOTE 6: RESERVED NET ASSETS

istri " [ ific future use.
The District has set up "reserves” to set aside net asset bglances'for. a spec :
Reserves have been established by Board resolution for contingent liabilities and future capital

projects.

NOTE 7: JOINT POWERS AUTHORITY

istrict i i istri i t Authority (S.D.R.M.A.), an
The District is a member of the Special District Busk Managemen y (S

intergovernmental risk sharing joint powers authority, created pursuant to Cahforpla_Government
Code Sections 6500 et.seq. In becoming a member of the S.D.RMA, the l_]lstnct elected to
participate in the nsk financing program(s) listed below for the program period July 1, 2005

through June 30, 2006. D

Public_Officials e and _Omissions and
Employment Practices Liability: Special District Risk Management Autfority, coverage number
LCA SDRMA 200607. This covers $2,500,000 per occurrence, subject to policy deductibles.

Employee Dishonesty Coverage: Special District Risk Management Authority, coverage number
EDC SDRMA 206507. This policy includes a $400,000 Public Employees Dishonesty Blanket
Coverage. :

Property Loss: Special District Risk Management Authority, coverage number PPC SDRMA
200607. This policy covers the replacement cost for property on file, $350,000,000 per
occurrence, subject to a $2,000 deductible.

Boiler_and Machinery: Special District Risk Management Authority, coverage number BMC
SDRMA 200607. This covers $100,000,000 per occurrence, subject to a $1,000 deductible.
The District also participated in the elective comprehension/collision coverage on selected
vehicles, subject to policy deductibles.

Public Officials Personal Liability: $2,500,000 per occurrence, annual aggregate per each
elected/appointed official.

Members are subject to dividends and/or assessments, in accordance with Second Amended
Joint Powers Agreement and amendments thereto, on file with the District. No such dividends
have been declared, nor have any assessments been levied.

See Auditors’ report
-12-
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SAN SIMEON COMMUNITY SERVIC

COMBINING STATEMENTS
CHANGES IN F

Operating revenues

Utility sales
Service charges
State of California
Total operating revenues

Operating oxXpenses

Salaries and wages
Payroll taxes and benefits
Advertising and promotion
Supplies and small tools
Repairs snd malintenance
Equipment rental
Utilities and telephone
Insurance
Office expense
Legal and professional
Licenses and permits
Director's feas
Depreciation
Other expense
Membership and seminars
Contract labor
Total operating expenses
Operating income (loss)

Non-operating revenues (expenses)

Investment income
Property taxes
Miscellaneous income
Gain (loss) on disposal of
capital assets
Penalties and violations
Education revenue augmentation
Tax administration fee
LAFCO budget allocation
Total non-operating
revenues (expenses)

Changes In net assets

CROSBY&CINDRICH

JAmeT

PROPRIETARY FUNDS
June 30, 2006 and 2005

OF REVENUES, E
UND NET ASSETS

SHV-13s2

ES DISTRICT

XPENSES AND

2393 cuay vpaml,B47

1,379
1,340

5,514
5,362

2006
Sanitation Water
Fund Fund Total
$ 167,482 % 180,990 $ 348,472
33,345 33,345
105,765 105,765
273,247 214,335 487,582
9,360 Qo =~ 5 040 14,400--
1,410 : 352 1,762
5,840 o q €A ,460 7,300
4,040

40,376~ - ¢ G2 2,750. :
tass’ 1?4‘&???
6,702

392 cinecees Dowsr 85 477
22144 °27710,864 33,008
4,821 1,211 6,032
3,127 2,773 5,800
60,409 15,102 75,511
557 226 783
126 119 245
209,453 116,524 325,977
372,629 160,876 533,505
(99,382) 53,459 (45,923)
38,218 9,555 47,773
54,669 13,667 68,336
5,557 1,389 6,948
(4,604) (4,604) |
(42,002) (10,500) (52,502) |
(200) 33 (167) |
(3,347) (1,803) (5,150) §
48,291 12,341 60,632
$ _ (51,091) $ 65,800 3% 14,709

See Auditors' report
-13- ’
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