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AGENDA
SAN SIMEON COMMUNITY SERVICES DISTRICT
BOARD OF DIRECTORS REGULAR MEETING
Wednesday, August 8, 2018
6:00 pm

CAVALIER BANQUET ROOM
250 San Simeon Avenue
San Simeon, CA 93452

1. REGULAR SESSION: 6:00 PM
A. Roll Call

B. Pledge of Allegiance

2. PUBLIC COMMENT FOR ITEMS NOT ON THE AGENDA:
Public Comment - Any member of the public may address and ask questions of the Board relating to
any matter within the Board’s jurisdiction, provided the matter is not on the Board’s agenda.
Presentations are limited to three (3) minutes or less with additional time at the discretion of the Chair.
Your comments should be directed to the Board as a whole and not directed to individual Board
members. The Brown Act restricts the Board from taking formal action on matters not published on the
agenda.

3. SPECIAL PRESENTATIONS AND REPORTS:

A. STAFF REPORTS:
i. Sheriff’'s Report — Report for July.
ii. General Manager’s Report — Summary of July Activities.
iiii. Superintendent’s Report - Summary of July Activities.
iv. District Financial Summary — Update on Monthly Financial Status.
V. District Counsel's Report — Summary of July activities & review of
appropriations limits handout.

B. BOARD OF DIRECTORS AND COMMITTEE REPORTS:
C. SPECIAL PRESENTATION:

D. PUBLIC COMMENTS ON SPECIAL PRESENTATIONS AND REPORTS:

Public Comment - This public comment period provides an opportunity for members of the public to
address the Board on matters discussed during Agenda ltem #3 — Special Presentations and Reports.
If a member of the public wishes to speak to this time, Public Comment is limited to three (3) minutes.

4. CONSENT AGENDA ITEMS:
Public Comment - Members of the public wishing to speak on consent agenda items may do so when
recognized by the Presiding Officer. If a member of the public wishes to speak at this time, Public
Comment is limited to three (3) minutes.

A. Review and approval of Minutes for the Regular Meeting on July 11, 2018.
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B. Review and approval of Disbursements Journal.

5. BUSINESS ITEMS:
Public Comment - Members of the public wishing to speak on business items may do so when
recognized by the Presiding Officer. If a member of the public wishes to speak at this time, Public
Comment is limited to three (3) minutes.

A. Authorization for the General Manager to execute a Professional Services Agreement with
Tuckfield & Associates not to exceed $10,000.00.

6. BOARD/STAFF GENERAL DISCUSSIONS AND PROPOSED AGENDA ITEMS — Requests from
Board members to Staff to receive feedback, prepare information, and/or place an item on a future
agenda(s).

7. PUBLIC COMMENT -This public comment period provides an opportunity for members of the public to
address the Board on matters discussed during Agenda ltem #8. If a member of the public wishes to
speak at this time, Public Comment is limited to three (3) minutes.

8. CLOSED SESSION. The Board will hold a Closed Session to discuss the following item:
A. Conference with Legal Counsel — Anticipated Litigation. Decide whether to initiate litigation ;
pursuant to paragraph (4) of subdivision (d) of Section 54956.9: Number of case(s): 1.

9. RECONVENE TO OPEN SESSION — An announcement of any reportable action taken in closed
session will be made in open session.

10.ADJOURNMENT
All staff reports or other written documentation, including any supplemental material distributed to a
majority of the Board within 72 hours of a regular meeting, relating to each item of business on the
agenda are available for public inspection during regular business hours in the District office, 111 Pico
Avenue, San Simeon. If requested, this agenda shall be made available in appropriate alternative
formats to persons with a disability, as required by the Americans with Disabilities Act. To make a
request for a disability-related modification or accommodation, contact the District Administrator at 805-
927-4778 as soon as possible and at least 48 hours prior to the meeting date. This agenda was
prepared and posted pursuant to Government Code Section 54954.2.
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3. A. ii GENERAL MANAGER’S REPORT
Charles Grace
Update for July 2018



GENERAL MANAGER’S REPORT

Item 3.A.ii
1. Staff Activity — Report on Staff activities for the month of July.

Regular activities performed by District staff include:

Processing of utility payments, customer service duties, answering phone calls,
mailing of the regular monthly utility bills. Prepared and distributed the agenda and
Board packet. Prepared the agenda for the Water Committee meeting.

During the month of July, staff also attended to the following items:

e Responded to six (6) public records requests.

e Finalized the executed contract with Phoenix Engineering for 100%
Design work of the reservoir project.

* Responded to several customer inquiries related to parking, dead tree
removal, removal of debris on county property, and code enforcement
issues.

o Coordinated continued landscaping improvements at the District office,
and along Pico Avenue, including removal of a dead tree located on the
District easement.

o Prepared the quarterly newsletter.

¢ Notice of Stage 1 water restrictions was prepared and mailed on July 26,
2018.

¢ Met with the policy and procedures ad-hoc committee.

The District office will be closed from August 13 — August 17, 2018.

2. Grant Update —

PROP 1 FUNDS - PLANNING GRANT

As part of the reimbursement process staff has submitted invoices totaling the
amount of $73,655.00. The County is expecting to do a six month reimbursement
turn around. Staff will update the District when we receive a confirmation from the
County on a reimbursement schedule.

PROP 1 FUNDS - IMPLEMENTATION PROJECTS

The IRWM Scoring Summary for the Reservoir project has been submitted for the
Reservoir Expansion Project (attached). The guidelines time frame has changed,
and now expected to be release in December of 2018. The County will be selecting
projects approximately in February of 2019 once the guidelines are reviewed. There
is a $3.2 million dollar set aside for Round one (1) of the Prop 1 Funds. $232,229



has been set aside for specifically for DACs. Our understanding is there are only
two (2) other DACs that are applying for the Round 1 Funds.

Attached is a copy of the summary and scoring sheet for the project. This is the

preliminary grant submission. If selected, there is a main application process and a
presentation to the Department of Water Resources. There is a very tight schedule
in place and it is important that Staff, Engineering and Environmental stay on task.

Other:

Staff attended the County Emergency Services/FEMA seminar on how to prepare
for emergency funding during a disaster. The class was informative and staff will be
putting together some items to be better prepared to apply for emergency funding in
case of a disaster situation.



San Luis Obispo County
Integrated Regional Water Management (IRWM)

DRAFT Project Evaluation Form
Updated June 13, 2018

Instructions:
This Form accompanies the “2018 IRWM Scoring Summary” and embedded worksheets.

Project Sponsors shall evaluate a single project with this Form as guided in the “Project Evaluation Rubric”.
This Form is to be filled out on a per project basis. Please ensure the Project Name and Sponsor information
matches with what is on the Summary worksheet.

Project Name: Reservoir Expansion Project
Project Sponsor Agency/Organization: San Simeon CSD
Contact Person: Renee Osborne

A. Contribution to the IRWM Plan Objectives

Water Supply Goal:

The expansion of the current reservoir storage from 150,000 gallons to 400,000 gallons will maximize the
accessibility of water, supply, and sustain the rural community with an adequate potable water source.
Additionally, the project will assist in planning and improving the communities’ the water supply while
reducing the vulnerability issues.

Ecosystem & Water shed Goal: Climate change has negatively impacted the San Simeon watershed
"Rocky Butte ridge” and its sensitive ecosystem. The constant change in rain patterns impact the entire
watershed. With a larger water storage system in place, during times of drought and low creek water flow,
we would draw less from the wells/aquifer and rely mostly on the banked water. This would help us conserve
the balance of the ecosystem and not overdraw it during a drought. If we drew water from the aquifer
during large creek flows or rain events and banked the water, it would also reduce water contaminants such
as virus and bacteria during times of heavy rain and extremely high chlorides (ranging 3200 to 3500 mg/l)
which intrude our wells during times of drought.

Groundwater: Our intentions of a larger reservoir 150,000 to 400,000 gallons is for ground water banking,
and to protect and improve ground water quality.

Water Resource Management & Communications Goal: A larger water reserve would help support San
Simeon’s local control of their water system while supporting a Disadvantaged Community.

B. Utilization of IRWM Resource Management Strategies (RMS)

The reservoir project is designed to help improve the drinking water treatment and distribution system by
improving contact time which reduces viruses and bacteria that can be commonly found in groundwater that
is impacted by surface water. A larger reservoir will help us bank quality water and protect and manage our
watershed. The larger reservoir will not only allow us to bank good quality water during rain or high creek
flow events, but also help us with remediation of our groundwater/aquifer.
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C. Strategic considerations for IRWM Plan Implementation

= It will allow us to become fire flow compliant.

= The expansion of the reservoir will allow us to store water during rainy seasons or events.

o It will allow us to store water before it is contaminated by high chloride.

»  When the creek is flowing with muddy water and harmful contaminants, we would have the ability to
use stored water.

D. Technical feasibility of the project (Design)

Design will be complete by fall of 2018.

E. Project status / Readiness to Proceed (Permitting, etc.)

CEQA/permitting will be close to completion by fall of 2018. We feel that we will have a mitigated negative
declaration.

F. Project costs and financing
Project costs are known using an engineer’s estimate and part of the updated Master Plan.

Part I1. Project Financing (5 Points possible).
How s the project being funded? Points are awarded for percent complete of secured & documented
financing:

We are applying for a USDA loan for a portion of the cost and the District will match some funds from the
general fund.

G. Economic Feasibility (Is project cost effective? O&M Costs planned?)

If an economic analysis of the project has been completed within the past 5 years and indicates the project is
financially feasible, the project is given 10 points. Project sponsor shall provide documentation of the
completed analysis to receive points.

An engineer’s report and updated District Master Plan has been prepared.

H. DAC, Tribal and Environmental Justice considerations

Part I. DAC (4 points)

Does the project directly benefit a critical water issue of a DAC? DAC’s in our Region include the communities
of San Miguel, San Simeon, Oceano and the Cities of San Luis Obispo and Grover Beach.

0 points for does not directly benefits 4 points for directly benefits

This project directly effects San Simeon CSD

DRAFT — For Review



Part 1. Native American Critical Water Issues (3 points)
Does the project directly address water quality in surface waters, habitat restoration andyor fish migration?

NO

Part ITI. Environmental Justice (3 points)

Does the project directly address Environmental Justice jssues, i.e. access to quality water, water pollution
generation reduction, etc.? Guidelines state "Environmental Justice seeks to redress inequitable distribution of
environmental burden and access to environmental goods (i.e. clean water and air)”.

Quality/Clean water for a DAC

I. Climate Change Adaption (Not included on this form. Scored via "2018 IRWM Scoring Summary and
Worksheets”)

Seasonal water demand, drought sensitive water system, water supply from coastal aquifers, inability to store
carryover supply surpluses, declining season low flows, water quality impacted by rain events, coastal
infrastructure in low lying areas, rising sea level, sea level rise/high tides impacts in combination with low to
no rain events.

J. Climate Change Mitigation (GHG Emission Reduction

Part I. Project Alternatives Analysis (1 point)

Does the selected project reduces GHG emissions compared to other project alternatives, and can provide
documentation of this analysis?

If yes, it is given 1 point.

Yes, an alternative would be to purchase water and truck water to the District.

Part II. Energy Consumption Reduction (1 point)
Does the project qualitatively reduces energy consumption, especially energy embedded in water?
If yes, it is given 1 point,

NO

Part IIl. Emission Reduction over 20-year Horizon (1point) ;

When evaluating the project-related GHG emissions on a 20-year planning horizon, does the project reduce
GHG emissions?

If yes, it is given 1 point.

NO

K. Reduce reliance on the Delta

If the project reduces dependence on the Sacramento-San Joaquin Delta for water supply, it is given 1 point.

NO
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3. A. iii. SUPERINTENDENT’S REPORT
Jerry Copeland
Facilities Update for July 2018



SUPERINTENDENT’S REPORT

ltem 3.A.iii Prepared by: Jerry Copeland

1. Wastewater Treatment Plant

e All sampling, testing and reporting at the Wastewater Treatment Plant and the
Recycled Water Facility was performed as required by the RWQCB, including
annual, bi-annual and semi-annual sampling.

e Three loads of sludge were hauled away.

2. Water Distribution System

e All routine sampling and testing was performed. The monthly report was
submitted to the State Water Resources Control Board (SWRCB), Division of
Drinking Water (DDW), including additional reporting required with filter
operation.

e The annual County Water Usage Report was completed and submitted.

e Annual testing of the District's backflow devices was performed.

e The R.O. unit was repickied.

e Monthly water meter reading was performed.

3. District and Equipment Maintenance
Staff continues with all of the scheduled preventive maintenance for all the
equipment at the facilities. We are recording all of these activities.

o The District office roof was replaced.

o Pot holes were filled around the District.

o Weed abatement was performed around the District.

Page 1

SSCSD BOARD MEETING SUPERINTENDENT’S REPORT



Z abey

(44N 14 00°0 8'01 oL 0 £961 092 £0Zy 628'8¢} v9.l'l6 £v8'98 ove'ezZs 168°Lel WINLiXepn
vie'e 00°0 0 0 0 0 6cy'Ly 0 0 ov0'LL 050°6. WINUWUiN
050°81 000 0 0s S8 9¢l 96Z'S6 9zZLeY LLLES SZ8'L0L 95Z°¢0} abelany
8€5°655 00°0 !I €951 0v92 £0cy £81'PS6°C | 168'S0E'L | £62°'8V9°L | 085°95LE | Lv600Z'E STV1OL
969'¥2 000 801 7’0l 0 - - - 0 0 0 5’08 0 P15'98 081'66 822'00) snj 8L/LE/L0
0£0's2 000 L0l €01 0 - - - 0 0 0 p8E L1 1£1°c9 £6Z'v9 ove'ezt 168'LEL UON 81/0€/L0
y1LZ'0¢ 000 L0L €0l 0 - - - 0 0 0 Z6E'veL ¥9.'/6 629'9¢ 09€'VL1L 619'L1LL ung 81/6¢/L0
1£8'Ge 000 801 7’0l 0 2e> ce> - 0 0 0 168'c8 0 169'¢c8 0L9'vLL £0S'6L1 jes 81/82/L0
T 000 L0l €0l 0 - - - 0 0 0 L18'eEl 6%7.'G9 89089 0zZ9'zLL zelozl H 81/1¢/L0
801'8L 000 L0} €0l 0 - - - 0 0 0 0ss'lel 281'88 290°¢ee 009'/01 SISyl nyp 81/92/.0
205'8l 000 L'0L £0L 0 - - - 0 0 0 98108 0 981'08 0LL'YOL 106'0L) Pap 81/5¢/.0
85Y'8L 000 L0L €0l 0 - - - 0 0 0 65C'8L1 198°L/ Z6£'0v 051'901 FEE anjl 8L/vT/L0
6¥5'61 000 0L €0l 0 - - - 0 0 0 628'8¢E} 602'06 029'8y 09l 80c'9¢Z| uow 8L/€¢/L0
69v'cC 000 201 €0l 0 - - - 0 0 0 6,628 0 6158 009'201 G8Z'G0L ung 81/22/L0
¥9.°'GL 000 301 ¥ oL 0 - - - 0 0 0 289'L8 289°'18 0 06Z'GLL 8¥9'LL1L jeg 81/1¢/L0
LLLVLL 000 S0l L'0L 0 - - - £9G1 0v92 (X014 4 251901 9Ev'6E 22.'99 0/6'pLL ZZEVLL 2E ] 81/02/L0
96.'GL 000 S0 101 0 - - - 0 0 0 £68'6¢71 0Lo'ey £y8'08 016'L0L 165204 nyi 8L/61/.0
€65'02 000 S0l L0l 0 - - - 0 0 0 2N 9€8'0. 8¢ee'y 0pe'ce 6¥8'¢6 POAA 8L/81/.0
L8Pl 000 S0l L'0L 0 - - - 0 0 0 80.'66 0187l 86818 089'06 £¥9'L0L an|, 8L/L11L0
£E8'vl 000 S0l L'0L 0 - - - 0 0 0 4 BEY' LY 0 095'96 vZ6'v6 UO 81/91/.0
cel'ez 000 S0l L'0L 0 - - - 0 0 0 Z9€'86 919'0F ovL'LS 081'201 808°'/6 ung 8L/51/.0
y.E'e 000 S0l L'0L 0 - - - 0 0 0 £82'601 9e8'0, Lyp'8E 090201 S¥R'L0L jes SL/vLILO
696'yl 000 S0l 20l 0 - - - 0 0 0 L¥S'v6 18€'0L 991'8/ orb's8 65c'c8 LE| 81/€4/40
810'0l 000 90l 20l 0 - - - 0 0 0 €09'c. 0 £09'c/L 00L'98 675'¥8 nyi 8L/CLILO
9/Z'v1 000 901 c0l 0 - - - 0 0 0 2LL'SL 0 2L1'SL 05828 €51'v8 PIAA 8L/LL/ILO
£€8°zlL 000 201 €0l 0 ze> ce> - 0 0 0 080'c. kA 808°'L. 0r¥0'LL 050'6. anj 81/0L/L0
cle'/l 000 901 €0l 0 - - - 0 0 0 1% z8l'cL 0 02626 925'G6 Uop 81/60/L0
S¥6'8l 000 80t yOolL 0 - - - 0 0 0 1/66'G/ 0 186'G. 091'Z6 L$0'06 ung 81/80/.0
$05'61 000 L0L €0l 0 - - - 0 0 0 ¥02'0Z1 GE9'L9 896'8G 09C'L L1 0/6'CLL s 81/.0/.0
62161 000 901 [44] 0 - - - 0 0 0 0v.'901 vl¥'69 Gee'le 066'201 90.'v01L k| 81/90/.0
£80'vL 000 S0l 2oL 0 - - - 0 0 0 191801 zLL'ee 6vv'v8 058201 S¥6'901 nyp 81/50/L0
Leel 000 S0l 0L 0 - - - 0 0 0 6LL'LL 6LL'LL 0 0v6'L6 L15'/8 PeM 8L/¥0/L0
29202 000 90l L'oL 0 ze> ce> - 0 0 0 20z'vL (5144 €G.'el 09088 629'/8 anj 8L/€0/L0
€581 00°0 7’0l L 0L 0 - - - 0 0 0 GO’/ GOb'8/ 0 0v1'901 058'901 UO 81/20/L0
Z18'81 000 v 0l L0l 0 - - - 0 0 0 ¥90'6. 68€'cl ¥.9'69 0LL'901 6.5'00L ung 81/10/L0
Mol Ajreq | sauouy | Z 1lepn L IBA\ | paInguisigd 4 1 aplolyD | Mol suug Mol MOof4 pPaoNpoid peonpold | pednpold MOj4 MO|4 Aeg aleq
juanyug uj jona 1anen 181epA SIIBM 8pUOIYD | uonnguisig | Aled 'O’y | weny3 anyuy isjepn Aieq ie1oL | Aeq (g0l {Areq Jueny3 | Apeq usnyuj
sels HBJUIRY | jojepn | sojepn pajohosy Aireq 'C'd | Ate@ "0 | Aired 1ejoL Z liem L 1B 13]EMBISENN | JBlEMBISEM
1HOd3Y¥ Viva ATHLNOW

gL0zZ Ajnp uoday s juspusjuuadng JIoUISI(] S99IAIBS AJlunwwion uoswig ueg




¢ abegq

V/N Y/N Y/N 'z v/N Y/N /N V/N Y/N Y/N V/N Vv/N V/N Jnsay ajdweg
Y/N Y/N V/N Y/N V/N Y/N V/N Y/N v/N Y/N Y/N V/N V/N nuir ajdwes
Y/N DUON QUON ouoN auopN QuUoN QUON SUON SUON auoN QUON SUON BUON Papaadxy jusmnsuo)
I Z 0 0 0 0 0 0 0 0 0 0 0 0 papaadx3 uope sy Judd My
V/N 0 0 0 0 0 0 0 0 0 0 0 0 PoOpaadXg uoKRHWST Julidd MM
000'¢.L 008t 0 008'v 008'v 009'6 0 009'6 009'6 009'6 008"V 008’y 009'6 (suojjeD) ferowiay spljosolg
0 0 0 0 0 0 0 0 0 0 0 0 0 (suoifes) pios Jaiem pajAosy
VIN %G1 %S| %S| %91 910 210 910 91’0 SL°0 GL°0 610 Z0 MOId MM [BI0] 1O % 9JEIS
629'€29'G | 290°20¢ | 0.0°G/C | 606'92€ | vSZclE OcL'v8y | €02'elS || ¥EL16E | zZ6g'ziE LleZ'Liy | 98L°0/¢ | 01GGL8 | €6£'8¢6 PSieal] JSIemalSep, SIelS
V/IN G¢ ot L€ o¥ 19 09 69 €5 9¢ [£14 G9 99 S|laM 8 18 /B apuojy) ebeeAy
V/IN T+ 6°0- 9'Z- v'z- G'L- 0}~ 0'}- 1'0- 90~ 00 9'Z- 0z 910z woy ssjep o} ideq ebelany ur abuey)d
VIN 81l 81l 01l G0l 0l 10l 16 6'6 00} 001 09 1’8 S[l@M Ui0g J0 UidaQ ebesaay
VIN 260 260 G6°0 ¥6°0 0} €0') £6°0 960 oL’} 8Ll 68°1 052 oley JSJep/IaMBS palsnpy
YIN cLl 80°L oLl [/} 1 vel 1NN 4% 14N o9g’L 8¢’} ve'e 06°¢ oney paonpoid J8jepAUSNU| JoMas
950'G68'€C | 6€9'¥vL'L | 2667902} | ZZ8'Ev6'L | £16'090'C | 9G¥ ¢6EC | LG8 BBGC |BFL €SI C | VSV LLL'C | 6OZ 006 ) | ZG6'€L4'L | 608008 L | 9122001 (31945 Ypuow) paonpold Jaiep
€E1'65/°/¢C |825°049') | €64°2/G'L |6GEOVE'L | 82LTV6 | | 2Svcbr ¢ | V29'G19C | 222 800¢ | 69 GEO'C | LEL'EOZC | P29 v80'2 | GB00LP'E | 206 ZGL'C |« (MOl G115 - ) JUBNU| ISJEMBISEM, POISIDY
16G'vIv'2e | 00£'€68'L [012'918") [026°0vLZ | 02¢'65¢ | 190'8V9'C | 0EB'EG6'C | 021 8BE ¢ | 099°96V'Z | OC1' 829 | 0082LE ¢ |052G8)L ¥ | 056°120F (8104 yiuow) JuBNY T [eul JSIBMBISEM
29.'Z8e'ce | 66G'2/6'L [€98'2581 8927291 ¢ | ¢B6'VIEC | 286°9/6C | L/6'8VZ € | G0000V'C | Lev 8OV | B85S vZ0Z | 018 %52 | S09G2Z v | 562080 JUBNYU| JSIEMB)SEAN

L0z JojleloL | z1-98( LL-AON L1390 L1-08g Li-bny Li-ing Zi-unp Li-Aepy L}-10y l1-Jepy 11-9e4 Li-ver
1102
V/N Y/N Y/N V/N V/N Y/N V/N V/N }nsay sydues
V/N Y/IN Y/N V/N V/N Y/N Y/N V/N nuwry sydwes
V/IN V/N V/N V/N V/IN V/IN YN V/N PBpPasIX7 JUsMISU0D
V/IN 0 0 0 0 0 0 0 PopasdX3 UCREINLIT HWidd MY
V/N 0 0 0 0 0 0 0 Papaaax3 UoHEHWIT Hwidd MM
000’8y 00¥'¥L 008'p 008't 009'6 008'v 0 009'6 (suojies) [eroway spHOSOIg
0 0 0 0 0 0 0 0 {suoiien) piog Jayep pefioay
VIN %81 %91 %91 %Ll %91 %G1 %bl MOId MM [BIOL JO % 9IS
8€T'665'C 8EG'655 || 867'¢6E | B88L'ESE 5G6'89¢ LLE'LEY | Ge8'/2¥2 | €i6'ave pajeai] JolEmMBISEA S1BIS
V/N 43 43 G'GE G'Ge 13 G'Ge Gve sliap\ 8U 18 /B apuojyD SbeIsAy
VN €0+ v O+ GO+ €0+ €0 e+ L+ 710z Woj 1818\ 0} Lpde ebelany Ui abuey)
V/IN 01 10} 0L €0l L6 €0l 80l S[IBA\ L30§ JO i8iep O} pdaq obeleny
/N 90} €0l S0l S0l 66 G0l 0Lt lslep 03 Uidsq BAY T I3 Jeiem
VIN 0l 66 20l 101 S'6 101 901 1ajepn 0} UideQ BAY | 1I8pA 181BM
L0L'0LE'YL €81 9S6'Z | 202'6€S'C | 1602522 | ¥19'GP8'L | 160°ZZ9L | ¥GE'BLGL | OLZ ¥OF' L UoONPOLd {I8AA [e101L
796'¢8b'8 168°G0C'L [ 661'90€'L | 0G2'6ZL') | 282096 | 00F'9EQ'L | Z18'G66 | Lz 6vi | UO{}onpoLd J3JBM Z lI9M
ov1',28'G €62'8¥9'L | €00'CEZ'L | 10€'2Z1'L | 2ee'ees 169'0% s c8S | €86'¥iE UORONPOId 13187 | 1B
YIN 68°0 280 ¥8°0 66°0 8¢l Z6°0 $0'L oljey Psonpoid JSIBAV/ISMaS paisnpy
VIN 80"} 66°0 001 6L 9L 80'L 0Z'1 oljey paonpoid JalepiusNjU| Jomas
L0L'0LE VL £81'v56'2 | 20T'6€5'C | 160'252'C | ¥19'6¥8'L | 160°ZZG'L | ¥SERZG L | OLZ¥Ov'L (e10hd yyuow) paonpoId J8IEM
€69'ivL'ElL £0V'L¥9'C | 928'280'2 | 8¥2'1L06'L | 8OF'618'L | B8 0ZEZ | 6LEGSY L | LOOOLG | (mol4 3)els -) Juanyuy :BIEMBISEAN paisnipy
Y€ L6V'91 08G'9G1L'E | 092°68Y'2 | 0EL'C0E'Z | 0V9°/82'C | 09v'96.'Z | ¥68°8YL°L | 0SO8LL ) (81940 yiuop) JuBNY3 [eul] JaleMeISeM
6¥6'0vE'9L LW6'002'C | ZvL'GLb'e | 9€9'vS2'C | €2¥'88L'C | BEL'ESLC | ¥SLZ0L'L | ¥16'292°) JUBNYU[ JSIEMB)SEAN

810z iof ol ] gi-08@ 81-AON g1-120 g|-dag g1-bny gL-ine gl-unp gl-ABly gl-1dy gl-leiN gl-094 gl-uep
8102
133HS AMVIWINNS VIVa

810z Ainp Hoday s juspusjuiradng 191381 S92IAIBS AIUNWWo) UosWIS Ueg




¥ abed

238q

AON

120

1dag

Sny

Ajng

aunr Aey

judy

BN

qo4

uef

00

0¢

oy

8107 Y1daQ 93 IAY ||IM mepmn
0'9 LT0Z YrdaQ 28eIDAY (|DM =eiffie=s
., 9T0Z yidaq 28eJany [|BM ===

08
STOT Yidad adesany {|om
" 00510z yidaq s8ei0AY (oM ==l
0zt
0¥t
091
70l L0l 70l €0l L6 €0l 801 8102 YdoQ obeIaAY [loM
8Ll 8Ll 0Ll S0l 70l Lol L6 66 ool 00!} 08 '8 10z Wdeq abeiaay |Ispm
90l LTl gel 6Cl 611 Ay L0} 90l 90l 00l 90} 00l 910z yidaq abesaAy jjom
an L€l g€l 6¢Cl ¥4} bl 901 L0l G0l L0l 70l z0l 5102 YidaQ abesany [loMm
G0l LEL o€l 8¢l oyl Lzl an g0l 90l L0l vel Lyl 10z yidaq abeiany [joM
29(] AON 190 ydag bny Ainp aunp Aepy juay ey g94 uer
8L0zZ Ainp Joday s,juspuajuiiadng jouysig S99IAI9S AjlUnWwWwo) UodWIg Uesg




3. A. iv DISTRICT FINANCIALS
Cortney Murguia
July 31, 2018



SAN SIMEON COMMUNITY SERVICES DISTRICT

3.A.iv FINANCIAL SUMMARY

Billing
July 31, 2018

June Billing Revenue
July Billing Revenue (*includes rate increase)

Past Due (31 to 60 days)
Past Due (60 days)

$ 86,537.48
$ 96,340.98

361.77
277.47

& &P

ENDING BANK BALANCES

July 31, 2018

RABOBANK SUT

Well Rehab Pro;ectIUSDA Checking Account

PACIFIC PREMIER BANK:

Money Marketing Account Closing Balance June 30, 2018
Interest for July 2018

Deposit for Waitlist

Money Marketing Account Closing Balance July 31, 2018
Reserve Fund
Wait-list Deposits
Customer Deposits
Available Funds

General Checking Account July 31, 2018

LAIF Closing Balance July 31, 2018

$ 4.00

837,435.82
253.58
24,000.00

P A

A

861,689.40
(250,000.00)
(69,750.00)
(9,500.00)

$ 532,439.40
$ 85,606.90

$ 533.49



SAN SIMEON COMMUNITY SERVICES DISTRICT
Balance Sheet
As of July 31, 2018

ASSETS
Current Assets
Checking/Savings
1010 - Petty cash

1015 - Pacific Prem - General Checking
1016 - Pacific Premier-Wellhead
1017 - Pacific Premier-Money Market

1022 - USDA checking
1040 - Cash in county treasury

1050 - LAIF - non-restricted cash

Total Checking/Savings
Other Current Assets
1200 - Accounts receivable
1220 - A/R - Hearst Castle
1300 - Prepaid expenses
Total Other Current Assets
Total Current Assets
Fixed Assets
1400 - Fixed assets
1420 - Building and structures
1500 - Equipment
1540 - Major water projects
1560 - Pipe bridge
1580 - Sewer plant
1600 - Water system
1620 - WWTP expansion
1630 - Tertiary Project
1640 - Wellhead Rehab Project
1650 - Walkway access projects
1660 - RO Unit
1670 - Reservoir
1680 - Generator
Total 1400 - Fixed assets
1690 - Accumulated depreciation
Total Fixed Assets

TOTAL ASSETS

LIABILITIES & EQUITY
Liabilities
Current Liabilities
Other Current Liabilities
2100 - Payroll liabilities

Unaudited for management use only

Jul 31, 18

150.00
87,342.34
6.34
861,689.40
14.00
108.33
530.97

949,841.38

95,381.10
23,690.87
8,901.66

127,983.63

1,077,825.01

395,874.73
316,747.53
188,893.72
28,075.58
1,488,555.08
550,390.00
299,565.92
262,932.67
450,827.53
21,511.00
931,966.97
38,510.50
29,101.14
5,002,952.37

(2,289,338.96)
2,713,613.41

3,791,438.42

214.80

Page 1 of 2



SAN SIMEON COMMUNITY SERVICES DISTRICT
Balance Sheet
As of July 31, 2018

Jul 31, 18

2500 - Customer security deposits 9,600.00

2510 - Connect hookup wait list 69,750.00

2520 - USDA Loan 406,895.00

Total Other Current Liabilities 486,459.80

Total Current Liabilities 486,459.80

Total Liabilities 486,459.80
Equity

3200 - Fund balance 3,297,523.20

3900 - Suspense (100.00)

Net Income 7,555.42

Total Equity 3,304,978.62

TOTAL LIABILITIES & EQUITY 3,791,438.42

Unaudited for management use only

Page 2 of 2
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v. District Counsel’s Report
Natalie Frye Laacke



Adamski Moroski Madden
Cumberiand & Green LLP

Memo

To: San Simeon Community Services District Board of Directors
From: Natalie F. Laacke

CC:  Charles Grace

Date:  7/17/2018

Re:  San Simeon CSD Appropriations Limit

This memorandum is meant to provide some additional information regarding appropriations limits
and the requirements of Article XIII B of the California Constitution. I have also attached a handout
to this memorandum which provides greater detail about appropriation limits.

An appropriation is an amount of money set aside for a certain purpose. It is not the same as
spending or budget expenditures. Essentially, an appropriation is an authorization for money to be
spent — the actual spending of the money occurs later. Proposition 4 added Article XIII B to the
California Constitution which sets the limit on the amount of money which can be appropriated from
tax revenue or “proceeds of taxes.”

The appropriations limit is based on a calculation of the prior year’s appropriation limit, population
change, and Consumer Price Index (CPI). This calculation of the limit is not related to revenues
received by the local agency.

Revenue received by the District may be more or less than the appropriations limit. Sometimes actual
revenue received is the restraint, not the appropriations limit. If tax revenue from the County is less
than the appropriations limit set by the District, the District will be limited in their spending by the
revenue.

Following are two appropriations limit situations:

Situation A

If the District’s tax revenue from the County is more than the appropriations limit set by the District,
the District would only be able to appropriate to budget line items, and later spend, up to the amount
set by the appropriations limit.

Situation B

If the District’s tax revenue from the County is less than the appropriations limit set by the District, the
District would be limited in its appropriations to budget line items by the amount of revenue received
even though the appropriations limit is higher.



[ NS =Y
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With regard to San Simeon, only a (small) portion of the District’s revenue ($84,617 for FY18-19)
comes from San Luis Obispo County’s one percent ad valorem charges (taxes based on assessed value
of property). The appropriations limits required by Proposition 4 only apply to the revenue the
District receives from taxes. The District receives the majority of its revenue from water/sewer utility
fees. These proceeds are not governed by Proposition 4 and therefore the appropriations limits do not
apply to that revenue. That is why it is not a problem that the appropriation limit for FY18-19 is
426,867, but the amount the District will spend is closer to $800,000.

Additional Information

Appropriations Not Subject to Limit

Not all appropriations are subject to the limit. For CSDs, these exceptions include:

Appropriations to pay for costs of complying with federal laws and court mandates

Payments for interest and redemption charges on pre-existing (i.e. pre-Proposition 4) or voter-
approved bonded indebtedness

Withdrawals from previously appropriated reserve funds

Refunds of taxes

Appropriations Permitted in Excess of Limit

Emergency — Declared Emergency appropriations do not count toward limit

Voter Approval — Voters may authorize an increase in the appropriations limit, not to exceed four
years



CHAPTER 5

GOVERNMENT APPROPRIATIONS LIMIT:
ARTICLE XIIIB OF THE CALIFORNIA CONSTITUTION

HIGHLIGHTS
e What is the Appropriations Limit
o Expenditures Versus Appropriations
e How thg Appfopriations Limit Works
¢ History of the State's Limit

e Relationship Between State and Local Limits

1. IN BRIEF: WHAT IS THE APPROPRIATIONS LIMIT?

Proposition 4 approved by the voters in November 1979 added California Constitution,
Article XIIIB. Article XIIIB limits the level of most appropriations from tax sources that
the state and most local government entities are permitted to make in any given year.

The limit for each year is equal to the limit for the prior year, adjusted for changes in the
cost-of-living and population. Various other adjustments are also required. The first year
in which appropriations limits applied to state and local governments in California was
fiscal year (FY) 1980-81.

Article XIIIB also requires state and local governments to return to taxpayers (or in
certain cases, K-14 education programs) any tax revenues in excess of the amount that
can be appropriated in any given FY.

This constitutional provision also contains requirements that the state reimburse local
governments and school districts for the costs of complying with state mandates, and
requires the Legislature to establish a prudent state reserve fund.

Article XIIIB was significantly modified by two initiative constitutional amendments
approved by the state's voters in November 1988, Propositions 98 and 99. Proposition
111, approved by the voters in June 1990, made several additional significant revisions in
the appropriations limit. Changes made by these propositions are noted in the following
sections.
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CHAPTER §

GOVERNMENT APPROPRIA-
TIONS LIMIT:

ARTICLE XIIIB OF THE
CALIFORNIA CONSTITUTION

2. EXPENDITURES VERSUS APPROPRIATIONS

The terms "appropriations limit" and "spending limit" or "expenditure limit" are often
used interchangeably, and there is some confusion about the difference between
appropriations and expenditures.

An appropriation is an action by the Legislature to set aside an amount of money for a
specified purpose. In short, an appropriation authorizes money to be spent.
Appropriations are made in the annual Budget Bill, or in individual bills providing for
specific governmental programs.

The actual expenditure of money occurs later, and is implemented by the State
Controller. Writing checks is a ministerial function of the Controller. The Controller has
no authority to expend money that has not been appropriated by the Legislature.

The amount of an expenditure on a program may not equal the appropriation for that
program. For example, if the number of clients for a particular government service is
actually less than anticipated, the appropriation may be larger than the amount actually
spent.

Article XIIIB sets forth a limit on the amounts that may be appropriated from government
proceeds of taxes. In the remainder of this chapter, Article XIIIB will be referred to as an
appropriations limit, although in casual conversation and popular press it is often called a
spending limit.

3. HOW THE APPROPRIATIONS LIMIT WORKS

Most of the operative provisions of Article XIIIB are provided in the Constitution. Some
features required statutory implementation, which was accomplished by legislation
enacted in 1980, and again in 1990 for changes made by Proposition 111.

The paragraphs below describe how the appropriations limit works, based on both
constitutional and statutory provisions. Opinions provided by the Legislative Counsel
and the Attorney General have contributed to our interpretation of the provisions of
Article XIIIB. '

Which Governmental Agencies Have Limits. Article XIIIB applies to the state and to
most units of local government -- cities, counties, K-12 school districts, community
college districts, and special districts. Each governmental entity has its own
appropriations limit. The few local governmental entities that are not subject to an
appropriations limit are:
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GOVERNMENT APPROPRIA-
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CALIFORNIA CONSTITUTION

o Special districts in existence on January 1, 1987 that did not levy a property
tax rate in excess of 12.5% in FY 1977-78; and

° - New special districts formed since that time by a vote of the people that are
not funded from proceeds of taxes.

Which Revenues Are Subject to Limit. Article XIIIB places a limit on appropriations
from most, but not all, government revenue sources. The limit applies to appropriations
from proceeds of taxes from both the general fund and special funds of government
entities. Proceeds of taxes include tax revenues, interest earnings on invested tax :
revenues, and any revenues collected by a regulatory license fee or user charge in excess
of the amount needed to cover the cost of providing the regulation, product, or service.

Appropriations from non-tax revenues are excluded from the limit. Examples of non-tax
proceeds include lottery proceeds, tidelands oil revenues, federal funds, proceeds from
the sale of government property, revenues from regulatory license fees or user charges
equal to the amount needed to cover the cost of providing the function, gifts, and
borrowed funds.,

Proposition 111 excluded appropriations from the following revenue sources from the
limit:

° Gas and diesel tax revenues above nine cents per gallon;

°  Sales and use taxes collected on gas and diesel taxes above nine cents per
gallon; and

°  Truck weight fees that exceed those in effect on January 1, 1990.
Which Appropriations Are Subject to Limit. Appropriations for almost all
government functions are subject to limitation under Article XIIIB. However, there are

some important exceptions.

The original Proposition 4 provided that the following appropriations are not limited,
even if made from proceeds of taxes:

° Subventions from the state to local governments and schools, the use of which
is unrestricted (these subventions are not subject to the state's limit, but

instead are counted as subject to the local entity's limit);

° Appropriations to pay for costs of complying with federal laws and court
mandates;
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°  Payments for interest and redemption charges on pre-existing (i.e., pre-
Proposition 4) or voter-approved bonded indebtedness;

¢ Withdrawals from previously appropriated reserve funds; and
°  Refunds of taxes.

Proposition 99, adopted by the voters in November 1988, created another major category
of appropriations not subject to the limit. These are appropriations of new tax moneys
from cigarette and tobacco products resulting from tax increases imposed by Proposition
99. Under that statutory initiative, beginning in FY 1988-89, state revenues from those
new or increased cigarette and tobacco taxes are set aside in special accounts for
expenditure on treatment or research of tobacco-related diseases, tobacco health
education programs, and wildlife preservation and related programs. All such
appropriations are exempt from limitation under Article XIIIB.

Proposition 111 excluded capital outlay from the appropriations limit. This change
reflects the fact that while capital outlay appropriations are made during a single budget
year, they reflect long-term investments that are utilized over a number of years.

Appropriations directly related to an emergency, such as a fire, earthquake, or other
natural disaster, were also excluded from the limit by Proposition 111. No reduction in
future limits is required for appropriations made for these €mergency purposes.

The "Base Year" Limit. The first year that limits were in effect was FY 1980-81. The
base year for determining the appropriations limit in FY 1980-81 was FY 1978-79.
Actual appropriations in the FY 1978-79 fiscal year that had been financed by the
proceeds of taxes were the starting point. Appropriations not subject to limitation (see
above) were subtracted from that figure and this became the "base year" level of
appropriations for computing all subsequent years' limits.

Proposition 111 updated the base year for calculating the limit for each government entity
to FY 1986-87. For fiscal years beginning with FY 1990-91, the limit for each entity is
the FY 1986-87 limit adjusted annually as specified by Article XIIIB as amended by
Proposition 111.

Base year appropriations limits for new local government entities incorporated after the
enactment of Article XIIIB are to be established by local agency formation commissions
or county formation review commissions, and approved by the voters of the incorporation
or formation elections. ‘

Annual Adjustments to the Limit. The appropriations limit for each year since FY
1980-81 is calculated by adjusting the base year limit for changes in the cost-of-living
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and population. Proposition 111, passed by the voters in June 1990, revised each of the
adjustment factors. Specifically, annual adjustments to limits, either upward or
downward, are made as follows:

=]

Cost-of-Living.

State and schools. Governments' limits are adjusted by the change in
California per capita personal income.

Local agencies (except schools). Limits are adjusted by the change in
California per capita personal income or the change in the local property tax
roll due to the addition of new nonresidential construction.

Population.

State. The population factor is calculated by adding: (a) the change in the
state's total population weighted by the percent of the budget spent on non-
educational programs, and (b) the change in average daily attendance (ADA)
for K-14 education weighted by the percentage of the budget spent on K-14
education.

Local agencies. The population factor is the percentage change in the
jurisdiction or in the county in which the jurisdiction is located. Special
districts located in two or more counties may use the change in the county in
which the district has the highest assessed valuation.

Counties. The population change for counties can be calculated by using one
of three methods: (a) the percentage change in population within the county;
(b) the percentage change in population for both the county itself and
contiguous counties; or (c) the percentage change in population within the
incorporated portion of the county.

K-14 Schools. The change in population is the percentage change in average
daily attendance.

°  Program Transfers. Limits of governmental entities are modified to reflect
transfers of financial responsibility from one level of government to another.
The limit of the new service provider is increased by the amount the former
service provider's limit is reduced.

°  Funding Transfers. Adjustments either upward or downward are made to
account for transfers of program funding sources, for example from tax
revenues (subject to limit) to fees (not subject to limit).
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The level of appropriations actually made by a government entity in any year does not
have any bearing on the calculation of the appropriations limit for the subsequent years.
Each year's limit is computed based on the prior year's limit, not the prior year's
appropriations.

If the governing body actually appropriates less money than what would be permitted by
the limit, it has "room" under its limit, and the limit will be further adjusted the following
year for cost-of-living and population changes. A government entity does not "lose" room
under its limit for the future by appropriating less than the maximum permitted in any
year.

Appropriations Permitted in Excess of the Limit. Article XIIIB sets forth two
circumstances under which governments may make appropriations in excess of their
limits:

° Emergency. Appropriations for declared emergencies do not count towards
and may be made in excess of the limit. Proposition 111 removed the
requirement that the limits for future years must be reduced over a three-year
period so that there would be no total increase in allowable appropriations.

°  Voter Approval. Article XIIIB permits voters of a jurisdiction to authorize an
increase in the appropriations limit. However, no voter-approved increase
may be in effect for more than four years. At the end of the four-year period,
either the voters must approve another increase or the limit must retum to the
level it would otherwise have been.

When Revenues Exceed the Appropriations Limit. A government entity may receive
revenues during a fiscal year that exceed its appropriations limit. Proposition 111 allows
governments to average appropriations over a two year period before becoming subject to
the excess revenue provisions of Article XIIIB. In other words, a government entity can
offset appropriations that exceeds its appropriations limit in one year of a two-year period
by appropriating less than the limit in the other year. If revenues exceed the
appropriations limit after taking this two-year averaging into account and authority to
appropriate is not provided by either an emergency declaration or voter approval, Article
XIIB as amended by Propositions 98 and 111 sets forth a process for disposing of the
excess state revenues:

¢ Education Programs. After the two-year averaging period, 50% of any excess
revenues are transferred to the State School Fund for elementary, secondary
and community college education. A portion of this excess revenue (25%)
may effectively be built into the base used to calculate future funding required
by Proposition 98 if the excess funds are used for a specified purpose. The
transfer to education is not required if the state's average expenditure per
student and average class size is equal to or exceeds that of the ten states with
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the best performance in these areas.

Return of Excess. The 50% of excess revenues remaining after the transfer to
education must be returned to taxpayers within the following two years. The
return can be made through a reduction in the tax rate or as a fee reduction.

4. HISTORY OF THE STATE'S LIMIT, FYs 1980-81 TO 2006-07

How the Limit is Administered. Under statute, the Governor must submit to the
Legislature along with the budget an estimate of the state's appropriations limit for the
budget year. The estimate is subject to the budget process, and the official limit is
established in the annual Budget Bill. The Department of Finance and the Legislative
Analyst's Office have developed the methodologies necessary to compute the limit
annually.

Effect of the State's Limit FYs 1980-81 to 1986-87. For the first five years that Article
XTIIB was operative, it essentially had no constraining effect on state budgets. Changes
in population and CPI outpaced the growth in state revenue in the early 1980s, so that
actual revenues received were the constraint on the level of state spending until FY 1986-
87.

During this period unused "room" under the state's appropriations limit peaked in FY
1982-83 at $3.4 billion, and declined steadily after that. A decline in the rate of inflation
after that time reduced the rate at which the limit was raised annually, while at the same
time a robust economy brought steady growth in state revenues. In late 1986, analysts
were predicting that by FY 1987-88, the Article XIIIB appropriations limit would begin
to function as a significant constraint on state spending.

However, an unanticipated surge in tax revenues in the spring of 1987 caught most
observers by surprise. That revenue surge, caused primarily by taxpayer reaction to the
federal Tax Reform Act of 1986, pushed the state substantially over its appropriations
limit for the first time during the 1986-87 fiscal year. The state ended that fiscal year
with $1.1 billion in excess revenues.

FY 1986-87 Rebate of Excess Revenues. During FY 1986-87 Article XIIIB required
excess revenues to be returned by means of a tax rate reduction or fee reduction. The
method selected to deal with the $1.1 billion in excess state revenues for the 1986-87 FY
was to send rebate checks to 11.1 million personal income taxpayers.

The Limit Today. Revisions to the limit calculation implemented by Proposition 111
have continued to result in room under the appropriations limit since 1986. For example,
California is expected to be almost $12 billion under the appropriations cap in FY 2007-
08.
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5. RELATIONSHIP BETWEEN THE STATE'S AND LOCAL
GOVERNMENTS' LIMITS

Subventions. As noted above, subventions from the state to local governments that are
unrestricted as to the purposes for which they may be spent are not counted as state
expenditures subject to limit, but rather are counted against the local limit.

With respect to K-12 school districts, a portion of a district's revenue limit apportionment
from the state constitutes a subvention for purposes of Article XIIIB. Subventions are
defined as amounts necessary to fund the "foundation program," after taking into account
local tax revenues. The "foundation program" represents a computed value that generally
is less than the revenue limit amount. The balance of the regular apportionment, as well
as apportionments for categorical programs, are not considered to be subventions. State
subventions for community college districts are determined similarly.

Reporting Requirements. Legislation enacted in 1987 requires local entities to include
information in their annual budget documents relating to their appropriations limits and
their appropriations subject to the limit. Proposition 111 requires that the annual
calculation of a local government entity's appropriations limit shall be part of that entity's
annual financial audit.

6. CODE

California Constitution, Article XIIIB

Government Code Sections 7900-7914

Education Code Sections 41203-41206
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MINUTES
SAN SIMEON COMMUNITY SERVICES DISTRICT
BOARD OF DIRECTORS REGULAR MEETING
Wednesday, August 8, 2018
6:00 pm

CAVALIER BANQUET ROOM
250 San Simeon Avenue
San Simeon, CA 93452

1. REGULAR SESSION: @ 6:00 PM

A. Roll Call
Chairperson Williams — present General Manager, Charles Grace
Vice-Chairperson McGuire — present District Counsel, Natalie Frye Laacke

Director Russell — present
Director Kellas — present
Director Stanert —present

2. PUBLIC COMMENT FOR ITEMS NOT ON THE AGENDA:
Public Comment
Judith King spoke regarding Measure G which is the oil and gas shutdown measure. She provided her
business card to each of the Board members.

3. SPECIAL PRESENTATIONS AND REPORTS:

A.

STAFF REPORTS:

Sheriff’s Report — Report for July.

Sergeant Chad Nicholson provided the sheriff’s report for the period of three and half weeks.
There were 25 calls for service including three (3) calls for a suspicious suspect, theft involving
an unlocked vehicle and theft in an unlocked home. He also commented San Simeon was one
of the safer areas in the county.

General Manager’s Report — Report on Staff activities for the month of July.
Staff Activity — Report on Staff activities for the month of July.

Regular activities performed by District staff include:

Processing of utility payments, customer service duties, answering phone calls, mailing of the
regular monthly utility bills. Prepared and distributed the agenda and Board packet. Prepared
the agenda for the Water Committee meeting.

During the month of July, staff also attended to the following items:

Responded to six (6) public records requests.

¢ Finalized the executed contract with Phoenix Engineering for 100% Design work of the reservoir
project.

o Responded to several customer inquiries related to parking, dead tree removal, removal of
debris on county property, and code enforcement issues.

e Coordinated continued landscaping improvements at the District office and along Pico Avenue,
including removal of a dead tree located on the District easement.

o Prepared the quarterly newsletter.

o Notice of Stage 1 water restrictions was prepared and mailed on July 26, 2018.
Met with the policy and procedures ad-hoc committee.
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The District office will be closed from August 13 — August 17, 2018.
Grant Update —

PROP 1 FUNDS — PLANNING GRANT

As part of the reimbursement process staff has submitted invoices totaling the amount of
$73,655.00. The County is expecting to do a six month reimbursement turn around. Staff will
update the District when we receive a confirmation from the County on a reimbursement
schedule.

PROP 1 FUNDS — IMPLEMENTATION PROJECTS

The IRWM Scoring Summary for the Reservoir project has been submitted for the Reservoir
Expansion Project (attached). The guidelines time frame has changed and is now expected to
be released in December of 2018. The County will be selecting projects approximately in
February of 2019 once the guidelines are reviewed. There is a $3.2 million dollar set aside for
Round one (1) of the Prop 1 Funds $232,229 has been set aside specifically for DACs. Our
understanding is there are only two (2) other DACs applying for the Round 1 Funds.

Attached is a copy of the summary and scoring sheet for the project. This is the preliminary
grant submission. If selected, there is a main application process and a presentation to the
Department of Water Resources. There is a very tight schedule in place and it is important that
Staff, Engineering and Environmental stay on task.

Other:

Staff attended the County Emergency Services/[FEMA seminar on how to prepare for
emergency funding during a disaster. The class was informative and staff will be putting
together some items to be better prepared to apply for emergency funding in case of a disaster
situation.

Superintendent’s Report —

Jonathan Weise presented the report.

Wastewater Treatment Plant
All sampling, testing and reporting at the Wastewater Treatment Plant and the Recycled Water
Facility was performed as required by the RWQCB, including annual, bi-annual and semi-
annual sampling.
Three loads of sludge were hauled away.

Water Distribution System

All routine sampling and testing was performed. The monthly report was submitted to the State
Water Resources Control Board (SWRCB), Division of Drinking Water (DDW), including
additional reporting required with filter operation.

The annual County Water Usage Report was completed and submitted.

Annual testing of the District's backflow devices was performed.

The R.O. unit was repickled.

Monthly water meter reading was performed.

District and Equipment Maintenance
Staff continues with all of the scheduled preventive maintenance for all the equipment at the
facilities. We are recording all of these activities.
The District office roof was replaced.
Pot holes were filled around the District.
Weed abatement was performed around the District.
SSCSD Board Minutes Page 2 of 5



iv. District Financial Summary —

June Billing Revenue $ 86,537.48
July Billing Revenue (*includes rate increase) $ 96,340.98
Past Due (31 to 60 days) $ 361.77
Past Due (60 days) $ 277.47
RABOBANK SUMMARY:
Well Rehab Project/USDA Checking Account $ 4.00
PACIFIC PREMIER
BANK:
Money Market Account Closing Balance June 30, 2018 $ 837,435.82
Interest for July 2018 $ 253.58
Deposit for Waitlist $ 24,000.00
Money Market Account Closing Balance July 31, 2018 $ 861,689.40
Reserve Fund (250,000.00)
Wait-list Deposits (69,750.00)
Customer Deposits (9,500.00)
Available
Funds $ 532,439.40
General Checking Account July 31, 2018 $ 85,606.90
LAIF Closing Balance July 31,
2018 $ 533.49
V. District Counsel’s Report — Summary of July’s activities

Natalie Frye Laacke provided a recap of July’s activities and reviewed an appropriation limits
memorandum with the Board. She provided information on the appropriation limit resolution
from the July Board meeting.

B. BOARD OF DIRECTORS AND COMMITTEE REPORTS:
Director Kellas provided a recap of the water committee meeting. The committee came to a
consensus regarding the addition of a 5" member due to the resignation of Julia Stanert. They
decided to leave the committee at 4 members. The committee also reached a consensus
regarding recommending that the Board move forward with the capacity fee study.

C. SPECIAL PRESENTATIONS: None

D. PUBLIC COMMENTS ON SPECIAL PRESENTATIONS AND REPORTS:
Public Comment — None

4. CONSENT AGENDA ITEMS:
Public Comment — None
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A. Review and approval of Minutes for the Regular Meeting on July 11, 2018.
A motion was made to approve consent agenda items 4A.

Motion by: Director Russell
2"d: Director Kellas
Allin: 5/0

B. Review and approval of Disbursements Journal.
A motion was made to approve consent agenda items 4B.

Motion by: Vice-Chairperson McGuire
2"d: Director Kellas
Allin: 5/0

5. BUSINESS ITEMS:
Public Comment — None

A. Authorization for the General Manager to execute a Professional Services Agreement with
Tuckfield & Associates not to exceed $10,000.00.

Cortney Murguia presented the item.
Director Kellas asked about the timeline for the capacity fee portion of the study.

Charles Grace replied that staff was working on gathering the information needed for Tuckfield &
Associates.

Jon Richardson asked why three companies declined to bid.

Cortney Murguia responded to his question by providing information on the companies that were
contacted.

A motion was made to approve the General Manager entering into a professional services
agreement for the capacity fee study not to exceed the amount of $10,000.00.

Motion by: Director Kellas
2"d: Chairperson Williams
Allin: 5/0

6. BOARD/STAFF GENERAL DISCUSSIONS AND PROPOSED AGENDA ITEMS —

A consensus was reached to direct staff to review the waitlist procedures and the intent to serve
process including transfer of EDUs, the 2.3% growth management and order of issuance and report
this information to the Board.

7. PUBLIC COMMENT -
Jon Richardson asked how the public could comment on an item that they had no information about.

SSCSD Board Minutes Page 4 of 5



Natalie Frye Laacke replied to his question by providing information on the legal requirements of public
comment.

8. CLOSED SESSION -7:13 PM
A. Conference with Legal Counsel — Anticipated Litigation. Decide whether to initiate litigation
pursuant to paragraph (4) of subdivision (d) of Section 54956.9: Number of case(s): 1.

9. RECONVENE TO OPEN SESSION - 7:47 PM
No reportable action was taken regarding this matter.

10.ADJOURNMENT @ 7:50 PM

SSCSD Board Minutes Page 5 of 5



4. CONSENT AGENDA

B. Consideration of approval of Disbursements Journal
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5. BUSINESS ITEMS

A. Authorization for the General Manager to execute the

Consulting Services Agreement with Tuckfield & Associates not
to exceed $10,000.00.



BUSINESS ACTION ITEM STAFF REPORT

Item 5.A. Authorization for the General Manager to execute a
Professional Services Agreement with Tuckfield & Associates not to
exceed $10,000.00.

The current capacity fees (water & sewer connection fees) for the San Simeon CSD
have not been updated since 1995. With the Master Plan complete, the San Simeon
CSD can move forward with a capacity fee study. Therefore, Staff contacted five (5)
companies to obtain proposals for a study of the community’s rate and capacity fees. Of
the four bids that were requested, three companies declined to participate, and a fourth
company never replied to our phone call and email request. A copy of the proposal from
Tuckfield & Associates is attached. The proposal includes a scope of work for both
capacity fees and for a water and sewer rate study. When staff began soliciting
proposals it was discovered that the there is a costs savings for the community if both
studies are done simultaneously.

As of July 1, 2018 the current adopted rate increase was finalized. Moving forward the
District will need to project another five (5) year rate schedule and begin the Proposition
218 process if necessary. Based on the overall cost of a combined rate and capacity fee
study, staff is suggesting that the Board only retain the services of Tuckfield &
associates for the capacity fee portion of the proposal. This amount can be found on
page 16 of the proposal and is listed under Task 5. The amount is $5,700.00 plus an
additional $1,083.00 to attend a Board meeting. This brings the capacity fee portion
amount to $6,783.00.

In the past the budget committee has calculated the proposed water and sewer rates
and a proposition 218 was performed by staff, resulting in a tremendous cost savings
for the community. Staff suggests that the Board continue this rate fee process moving
forward. Based on the legal requirements associated with capacity fee charges, staff is
recommending that this scope of work be performed by a company that has
comprehensive experience with applicable state laws regarding capacity fees.

Staff is requesting that the Board approve the capacity fee portion of the proposal (Task
5) and allow the General Manager to enter into a contract with Tuckfield & Associates to
perform a capacity fee study not to exceed the amount of $10,000.00. This includes the
cost of the study and allows the consultant two onsite visits, plus any unforeseen costs.

SSCSD BOARD MEETING STAFF REPORT
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Tuckfield & Associates

2549 Eastbluff Drive, Suite 450B, Newport Beach, CA 92660
Phone (949) 760-9454 Fax (949) 760-2725
Email ctuckfield@tuckfieldassociates.com

July 20, 2018

Mr. Charles Grace

General Manager

San Simeon Community Services District
111 Pico Avenue

San Simeon, CA 93452

Dear Mr. Grace:

| am pleased to submit this proposal to provide consulting services for a Water and Wastewater Rate Study
and Capacity Charge Study for the San Simeon Community Services District {District). Over the last 18
years, | have conducted numerous water and wastewater rate studies in California as well as 15 years of
previous experience conducting studies nationally. This depth of experience will benefit the District during
the performance of this study.

The scope of work provided herein proposes to address the District’s request for the studies. The water
and wastewater rates will be designed to be equitable and defensible, meet the requirements of
Proposition 218, and fund annual operating expense, capital spending, and debt service. The study will
address the following objectives.

= Revenue sufficiency to fund operating and capital needs

= Appropriate levels of operating, capital, and emergency reserves

= Cost of service following appropriate standards, regulations, and guidelines
= Rates that are consistent with industry practice

= Ease of understanding and administration

Tuckfield & Associates consulting is a local firm with extensive experience in California, specializing in rate
studies and capacity charge studies. Mr. Tuckfield is the President and Principal Consultant for Tuckfield
& Associates, and routinely conducts rate and capacity charge studies as the sole consultant, having
completed such studies in this manner for many clients, including those whose populations have
exceeded 100,000. Recent and past clients in this regard include the City of Buena Park and City of
Ventura. Additional experience is provided in the References section of this proposal.

{ will be professionally responsible for conducting the study and will provide hands-on work effort. This
will allow me to develop an intimate knowledge of the District’s water and wastewater system which will
be beneficial when attending meetings and presenting results and findings. All rates and fees will be
developed in accordance with the American Water Works Association (AWWA) for water utilities and
Water Environment Federation (WEF) for wastewater utilities as well as California State law.

Page: 1
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Mr. Charles Grace Page 2
San Simeon Community Services District March 13, 2018

| have the qualifications, experience, and capabilities to provide the services desired by the District. | have
conducted successful studies for large agencies in California with a focus on smaller cities and special
districts.

I look forward to working with District on this project. Should the District need any additional information,
my contact information is provided below.

Very Truly Yours,

TUCKFIELD & ASSOCIATES

AL S lfidd

G. Clayton Tuckfield

Principal Consultant

2543 Eastbluff Drive

Newport Beach, CA 92660

(949) 760-9454 ph
ctuckfield@tuckfieldassociates.com

MANAGEMENT CONSULTING
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Proposal for Rate and Capacity Charge Study

San Simeon Community Services District

Firm Profile

Tuckfield & Associates was founded in 1999 to provide quality
consulting services to publicly-owned utilities to sustain their
systems on sound rate-making principles.

The firm was founded by Mr. Clayton Tuckfield PE MBA who has over 30 years of experience
conducting rate studies and capacity charge studies. Now in its 18" year, the firm has provided
innovative and time-tested strategies founded on industry practice for implementing rates and
charges. Tuckfield & Associates is a local firm located in Newport Beach and the performance of
this project will be completed at this site.

Prior to the firm’s founding, Mr. Tuckfield served Black & Veatch Corporation for nearly 15 years in
their Management Consulting Division. Mr. Tuckfield has worked with numerous cities and special
districts in California and has written papers and articles for AWWA (American Water Works
Association) and California Special Districts Association (CSDA) and has conducted a webinar for
CSDA regarding financing projects with USDA funding.

Key Personnel

Clayton Tuckfield, PE MBA- Project Consultant

Mr. Tuckfield will serve as the project consultant for the study and will be the primary contact
with District. He will be responsible for project administration, daily performance of the project,
providing all deliverables, attending and/or presenting at all meetings, and will produce key

Tuckfield & Associates Page: 4
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elements of the study.

Mr. Tuckfield routinely conducts rate and capacity charge studies as the sole consultant and has
completed such studies in this manner for many clients, even for those whose populations have
exceeded 100,000. Mr. Tuckfieid is an expert in utility financial planning, cost of service, rate
structures, and utility management and is a professional dedicated to maintaining high financial
and engineering standards.

Mr. Tuckfield has over 30 years of experience and has professionally performed over 100 utility cost
of service and rate studies and many other financial feasibility studies. He has performed
studies for numerous communities in California ranging from the cities of
Long Beach, Buena Park, Ventura, Santa Barbara, Fullerton, Loma Linda,
Arroyo Grande, Grover Beach, Pismo Beach, Oakdale, and Firebaugh to
special districts including Santa Ynez CSD, Nipomo CSD, Mission Hills CSD,
Keyes CSD, Hilmar CWD, Delhi CSD, Seeley CWD, and many others.

Mr. Tuckfieid has an engineering degree and a master’s degree in business administration. He
has prepared presentations and technical papers for trade organizations that include the
American Water Works Association’s annual meeting, American Society of Civil Engineers, Arizona
Finance Officers Association, and has authored a section of a webinar for the California Special
Districts Association (CSDA) as well as a professional submission for CSDA’s bi-monthly magazine.
A resume for Mr. Tuckfield is provided in Appendix A of this proposal.

Visit www.tuckfieldassociates.com to learn more about Tuckfield & Associates.

Advantages

Tuckfield & Associates offers several unique advantages that will satisfy the District’s expectations
for the successful implementation of proposed rate structures and rates. These include the
following:

Experience. Having performed numerous rate and capacity charge studies concentrated in
California, with additional studies conducted nationally, the firm is able to provide a depth of
experience to draw upon for this study, using knowledge of methods and alternative rate
structures that will be of benefit to the District. The District can be assured that quality services
will be provided through our extensive experience and from our client references themselves.

California Regulatory Requirements. Tuckfield &Associates has experience with the California
regulatory environment which will be beneficial to the District for the best outcome. Recent State
legislation includes the enactment of Proposition 218, AB3030, and the state’s 20x2020 plan and
these have been addressed in previous studies.

Communication. A critical aspect of this study is the need to communicate results to the public.
Communicating the reasons for the rate increases and the impacts to customers is imperative to
acceptance by the public and a successful rate implementation.

Tuckfield & Associates Page: 5
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Personalized Service. Mr. Tuckfield works in a collaborative manner with its clients, providing
consulting services in a professional and transparent manner with easy explanation of study
results. Our collaborative service creates professional relationships that have spanned
a decade for some clients.

Qualifications

Tuckfield & Associates Consulting

Tuckfield & Associates is a specialized consuiting firm providing financial solutions for publicly
owned utilities. Mr. Clayton Tuckfield, founder and principal of Tuckfield & Associates, has
managed or been directly involved in publicly owned utility financial services for over 30 years.
Since 1985, Mr. Tuckfield has used innovative methods combined with time-tested strategies to
assist municipalities and special districts in achieving their financial goals. Clients have included
public utilities, state and county governments, municipalities, and public districts.

Services

Tuckfield & Associates provides comprehensive
consulting services intended to safeguard the financial
viability of the client’s multi-million-dollar utility. Key
elements include financial plans that anticipate economic
contractions and expansions, capital planning for
improvement financing options, allocation of costs to
appropriate customers based on cost causative principles,
and rates that are designed to be fair and equitable.
Services provided by Tuckfield & Associates include the
following.

#  Cost of Service and Rate Studies

® (Capacity Charge Studies

8 Rate Stabilization Studies

= Supporting Information for Bond Official Statements
= Capital Improvement Plan Financing Analyses

5 Computer Modeling

Commitment to Clients

Tuckfield & Associates approaches each study with the commitment to exceed our client’s
expectations. Our strength lies in our proven capability to provide comprehensive, practical, and
implementable programs that serve our clients, with personal relationship-driven service.

Tuckfield & Associates is highly qualified to provide the professional services requested by the
District. The firm specializes in rate and capacity charge studies with extensive experience serving
cities and special districts in California.

Tuckfield & Associates Page: 6
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Scope of Work

Based on our understanding of the District’s needs, the following tasks describe our proposed
scope of work to complete the Water and Wastewater Rate Study and Capacity Charge Study.
While the tasks listed below are consecutive, elements of certain tasks may be conducted
concurrently with other tasks.

Task 1 - Initial Meeting/Data Collection

The focus of this initial meeting with District Staff will be to define goals and objectives for the
study and explore the issues generated by District Staff. The meeting serves as an important first
step in assuring that all key members develop a clear understanding of the study elements and
data required. Some of the major objectives of the study to be discussed include the following:

& |dentify key staff members and the point of contacts for the study

u  Establish roles and responsibilities for the project and data gathering
= |dentify objectives, goals, and expectations for the study

®  Discuss Current District Policies

= Review available funding to support District activities

= Discuss details of alternative rate structures

= Review project schedule and set dates for meetings and deliverabies

Prior to the meeting, a request will be submitted to the District for information to be gathered by
District Staff. The information request will include several items such as audits, budgets, master
plans, design reports, capital improvement plans, billing information, debt service schedules, and
several others.

Deliverables: Request for Information

Task 2 — Long Range Financial Planning

The objective of this task is to develop ten-year financial plans for the water and wastewater
enterprises that projects the revenue and revenue requirements for the study period. This task
requires an assessment of the sufficiency of revenues based on the existing rates and fee
schedules, the District’s ability to meet projected revenue requirements, and the determination
of the level of any revenue adjustments required with any additional financing requirements.
Specific tasks include the following.

Task 2.1: Review Financial Information, Policies, and Practice

The District’s policies regarding the financial, operating and capital reserves, and rate practices
will be reviewed and evaluated. These items are essential to the long-tern sustainability of the
utility. From the evaluation, recommendations will be made that will enhance the utility’s ability
to meet its financial goals. The policy recommendations will at least include the following.
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2 Target reserve levels for operating

and capital programs FY 2015-16 Consumption by Customer Class

2,500,000

= Annual infrastructure replacement |
funding from operations 2000000 -

e Debt service coverage to ensure
strong bond ratings

g
:

Comsumption {Kgal}
8
&

Task 2.2: Review and Summarize
Billing Information

The customer billing information that is
received from the District will be
reviewed, analyzed, and summarized for
use in the rate study. The information
will be reviewed for accuracy and
reasonableness for use to understand
user characteristics. In addition to water sales information, influent flow to the wastewater
treatment plant will assist in estimating wastewater flows and peaking characteristics for
customer classifications.

Review and summary of billing information provides an
understanding of user characteristics.

Task 2.3: Develop Long Range Financial Plans

In this task, the annual revenue requirements of the water and wastewater utilities will be
identified and projected. Budget items and any future obligations will be projected for a ten-year
forecast period. Revenue Requirements will include operation and maintenance expenses,
existing debt service, annual replacement, identification and financing of future capital
improvements (CIP), transfers to/from the utility funds, and use of reserves. Revenue
requirements will be projected from a review of historical results, current budget, and current
economic trends while accounting for expected operational changes and system growth.
Miscellaneous fees will be reviewed and updated as appropriate. Such fees may inciude plan
check fees, inspection fees, and FOG program fees and the revenue from such fees will be
projected and included into the long-range financial plan.

A ten-year pro forma cash flow will be Long Range Financial Plan

developed to compare revenue using e e
the existing rates to projected revenue
requirements over the planning
period. Revenues will be projected by
developing assumptions regarding
customer growth and estimated usage
information. Analysis of the cash flow
will determine if any revenue
adjustments are needed to meet the | -
revenue requirements Wh”e w0 Sources of Funds s Uses of Funds
recognizing the financial planning e Uity Target Gash & - Utitty Ending Cash Batance
criteria developed for each fund. The
long-range financial plan developed
above will be modeled such that

-
2
@

35

Sources and Uses ($ Millions)
»
2
<

o
g
‘Target and Ending Cash ($ Millions)

FY 2014-15 FY 201516 FY 2016-17 FY 2017-18 FY Z018-19 FY 2019:20 FY 202021 £Y 2021-22 FY 2022-23 FY 2023-24

The long range financial plan illustrates the stability of the revenue
stream over time as well as the degree to which financial planning
criteria are met.
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assumptions/variables may be changed to assess the impacts to the plan. By varying these
assumptions, their sensitivity may be evaluated and the need for higher or lower revenue
increases may be determined. Several options for revenue increases may be explored and
presented to District Staff.

Deliverables: Assumptions, billing summaries, long-range financial plan alternatives

Task 3 — Cost of Service Analyses

The cost of service phase of the study will focus on allocation of costs (revenue requirements) to
customer classifications based on cost causative methodologies. The cost allocations will be
developed using standards and methodologies from the AWWA, WEF, and best management
practices. The cost of service analysis part of the study provides the defensibility for the selected
rate structures and rates, providing compliance with Proposition 218.

Task 3.1: Analyze Customer Usage Patterns and Recommend Customer Classifications

Historical billing summaries that were summarized in Task 2.2 will be reviewed and analyzed by
customer classification to determine water consumption, estimate wastewater discharge
volumes, and establish user characteristics. Estimates may be made assuming census persons per
household.

Task 3.2: Allocate Costs to Functional Cost Components

The annual revenue requirements will
be allocated to functional cost
components following standards in the
AWWA and WEF manuals of practice.
Allocations of operation and
maintenance expenses will be allocated
separately from capital requirements of
the system.

Comparison of Current Revenue with Allocated COS

0800008
i

Task 3.3: Distribute Functional Costs e -
to Customer Classifications 2l

Costs that have been allocated to
functional cost components are
distributed to the various customer
classifications based on their
responsibility for the service provided. The equity of the current rate structure and rates is assessed
Responsibility is established from the through a comparison of current revenue with the
units of service (such as HCF, HCF/day, allocated Cost of Service.

and number of customers) applicable to

each functional cost component. Unit costs are developed which are then applied back to the
units of service by customer class, which determines each customer classification’s cost
responsibility.
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Task 4 — Rate Structure Analysis and Rate Design

The rate structures that are selected for each utility should be responsive to the needs and
philosophy of both the utility and its customers. The selected rate structures are a blend of what
may be several competing objectives to accomplish the overall goals desired by the utility and
general public. Through discussion with District staff, our evaluations of the existing rate
structures and design of new rate structures will meet the expectations of the utility and public.

Task 4.1: Evaluate Rate Structures and Calculate Rates

The current rate schedules will be evaluated to validate their applicability for District’s cost
structure and customer base. Additionally, up to two alternative rate structures will be proposed
to address the goals and objectives of the District while enhancing the fairness and equitability
among the users. A recommendation will be made as to which rate structures best meets the
District’s objectives.

It is intended that the recommended rate structure will result in revenue stability, will be easy to
administer and understand, and comply with industry practices such as the AWWA, WEF, and
federal, state, and local regulations for rate setting in California.

Task 4.2: Determine Bill Impacts Single Family {SFR) {with 5/8 inch and 3/4 inch meters)

The impact to customer bills is an
important aspect of any rate change.
The financial impacts to customers

= Very Low 10 $42.76 . 5.0%

that res‘ults between the emst:r,g and i 2 $6236 86545 e
alternative rate structure will be  jedian 16 $64.52 $57.23 5.0%
determined and a series of tables and = Average 2 $67.58 56957 29%
figures will be created that show  High 40 §12626 $131.16 39%
Very High 50 $158.56 $165.38 4.1%

projected rate impacts on different
types of customers at different levels
of usage.

Task 4.3: Bill Comparison with
Other Communities

Rate schedules will be gathered from
other local communities for the
purpose of calculating typical bills at
various levels of water and
wastewater volume. The number of
communities chosen for analysis will
be agreed upon with the District.

) ; . The impacts to customer bills can be identified for each rate
Example bills will be developed using structure alternative prior to implementation.
the proposed rate structure and

compared with typical bills of the other communities at the same volumes.

Deliverables: Cost of service analyses, proposed rates and presentation material
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Task 5 — Capacity Charges

Capacity charges, or sometimes cailed by other
names such as connection fees, system
development charges, or impact fees, will be
determined for the District based on existing
records and data from the District. Applicable
State laws, administrative rules, and District
ordinances will be reviewed as well as the
District’s master plans, fixed assets, or other
lists of capital projects regarding their eligibility
for capacity charges. The costs to be recovered
from new development will be considered
using an appropriate methodology that may
include a buy-in method, incremental cost
method, or a combination of these two.
Capacity charges will be developed for the water and wastewater utilities that fairly recovers
infrastructure costs from new development. Costs need to be distinguished between those that
are related to repair and replacement and those that are related expansion (growth-related). The
District may need to engage their Engineer to allocate CIP between replacement and growth. The
growth-related costs will be recovered from a capacity charge that may include financing costs
and reductions for contributed facilities. Water system capacity charges may be determined
based on fee per meter or per gallon per day demand while wastewater capacity charges may be
determined based on components including flow by volume and BOD and SS per pound.

Task 6 — Report Preparation

A Draft Report will be prepared that includes forward looking financial plans, cost allocations, and
proposed rates. The Draft Report will include an executive summary highlighting the majorissues,
assumptions, and findings and recommendations. Sections will be included that discuss the
financial plans, cost allocation methodologies, design of the proposed rate structures and rates,
and rate comparisons.

Deliverables: An electronic copy and five (5) hard copies of the draft report

Comments received will be incorporated into a Final Report for submission to the District. The
Final Report and results and findings will be presented to the Board of Directors at a regular Board
of Directors meeting.

Deliverables: An electronic copy and five (5) hard copies of the final report

Task 7 — Meetings

Meetings will be conducted with District staff throughout the study as appropriate. The draft and
final reports will be presented to District staff, Board of Directors, and public. The presentations
will discuss the financial plan, the alternatives reviewed, the cost of service analyses, the rate
structures analyzed, the selected rate structure, bill impacts, and rate surveys.
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Tuckfield & Associates will assist in drafting the Proposition 218 notice and attend and present
the Final Report at the Proposition 218 Public Hearing for the adoption of the new rates. To
comply with Proposition 218, the notices must be sent to all property owners/customers at least
45 days prior to the Public Hearing.

Meeting: Two (2) on-site meetings with District staff and Board of Directors including a
Public Hearing
Deliverables: Presentation materials for meetings

References

Mr. Tuckfield has been providing rate consulting services for over 30 years. Listed below are
representative engagements and references for studies delivered by Tuckfield & Associates.
These recent and successful municipal utility financial plans and rate studies are a sample of the
work provided to California communities. The studies have been prepared in conformance with
Proposition 218 and all studies use the cost of service and allocation methods described in the
AWWA Manual M1 for water utilities and WEF Manual of Practice No. 27 for wastewater utilities.

Water and Wastewater Rate Studies, Nipomo CSD, California

Tuckfield & Associates completed water rate studies for the District in 2010, 2014, and in 2017
that addressed the District’s needs to acquire supplemental water from the City of Santa Maria.
Because of recent legal actions to adjudicate the greater Santa Maria groundwater basin, the
District entered into an MOU to contract for 3,000 ac-ft of supplemental water from Santa Maria.

in the 2010 study, Mr. Tuckfield assisted the District with evaluating several financial planning
scenarios and rates regarding the financing and implementation of the supplemental water
project. Rates were ultimately established to cover O& M and capital, without the project, to allow
the District to meet its on-going obligations while the District pursued establishing an assessment
district to finance the project. Rates from the 2010, 2014, and 2017 studies were adopted by the
Board of Directors.

In 2013, Tuckfield & Associates assisted the District for a bond offering by providing a statement
of revenue, expense and debt coverage information for its Official Statement, used to secure
partial financing for the supplemental water project. The financing was incorporated into the
2014 rate study which developed a supplemental water rate structure that passed at the
Proposition 218 public hearing.

In 2015, Tuckfield & Associates conducted a Wastewater Rate Study for the District. The study
included preparing a long-range financial plan that included reserve targets, debt coverage ratios,
and funding of CIP. Wastewater rates were developed following cost of service principles from
the WEF manual of practice. Wastewater rates are currently scheduled for a Proposition 218
public hearing in November.
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Client Reference

Mr. Mario Iglesias

General Manager

Nipomo CSD

(805) 929-1133

Email: miglesias@ncsd.ca.gov

Water and Wastewater Rate Study, City of Pismo Beach, California

Tuckfield & Associates completed a comprehensive water and wastewater rate study for the City
of Pismo Beach in 2013 and 2007. The 2007 study accounted for all financial aspects of the water
and wastewater rates, including each water supply source, utility debt and assessment debt, and
various sub-funds of the utilities. The study included financial planning, cost of service, and rate
structures for both water and wastewater. The 2007 study results were adopted by city council.

The 2013 study addressed the city’s 2010 Urban Water Management Plan finding that the city needed
to reduce its per capita water consumption annually to comply with SB x7-7 as well as plan for
significant replacement of infrastructure. One of the water rate structures proposed included a four-
block rate structure to promote conservation. Wastewater rates were developed following the WEF
and SWRCB guidelines as the City has several loans through the SRF program. Both the water and
wastewater proposed rates were adopted by the city council.

Client Reference

Ms. Nadia Feeser
Administrative Services Director
City of Pismo Beach

(805) 773-7010

Email: nfeeser@pismobeach.org

Water and Wastewater Rate Study and Capacity Charge Study,
Heritage Ranch CSD, California

Tuckfield & Associates completed a Water and Wastewater Rate
Study for the District in 2017. The study’s scope of work included
preparing several financial plan scenarios to demonstrate the Mr. Scott Duffield

impact of the CIP on cash flow by showing revenues necessary to  general Manager

meet O&M, O&M with replacement, and O&M with replacement  Heritage Ranch CSD

and debt financing of the CIP. The financial plan alternatives (805} 470-3140

provide for maintaining cash balances at policy target levels while £mail: scott@heritageranchesd.com
meeting C&M escalation, future debt service, and annual repair

and replacement expenditures. The District engaged Tuckfield & Associates again in 2018 to
perform a Capacity Charge Study. The study calculated the buy-in and growth-related
components of the charge from existing fixed asset records and CIP allocated to growth.

Client Reference
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Water Rate Study, City of Buena Park, California

Tuckfield & Associates completed a water financial plan and rate study for the City of Buena Park
in 2016 and was engaged again by the City for preparation of a financial plan for a revenue bond
issue in 2017. The rate study scope of work included (1) preparing a long-range financial plan that
includes assessment of current revenues to meet the current and future obligations of the water
fund, establishing operating and capital reserve policies, and incorporating financing of the
proposed capital improvement program (CIP) spending plan and {2) design of an appropriate rate
structure that complies with Proposition 218.

Three financial plan alternatives were prepared and discussed with City Staff that funded the same CIP
but with various combinations of cash, bond financing, and annual revenue increases. The cost of
service and rate portion of the study included a review and justification of the City’s current rate
structure and rates and preparing two tiered-rate structure alternatives. The rate structures
addressed the recent San Juan Capistrano court decision regarding conservation rates by preparing a
new tiered rate structure to replace the current conservation rate structure while also developing a
uniform volume rate structure for all customers. The rates were adopted by city council.

Client Reference

Mr. Mike Grisso

Utilities Manager

City of Buena Park

(714) 562-3705

Emgil: mgrisso@buenagpark.com

Water and Wastewater Rate Studies, City of Loma Linda, California

Tuckfield & Associates completed a water and wastewater rate study for the City of Loma Linda
in 2014 and is performing an update in 2018. The study included developing financial plans for
the water and wastewater utilities including review of the pass-through expense from the City’s
wastewater treatment provider. This resulted in the need for higher wastewater rate increases
than expected.

Several rate scenarios were discussed with city staff that evaluated the impact of budget
constraints and the delay of capital improvements to future years. In both the water and sewer
funds, the fund balances were below city policy target levels. Rate increases for both utilities
included rebuilding fund balances, cure annual deficits, meet O&M escalation, pay for future debt
service, and fund annual repair and replacement expenditures. Water and wastewater rates were
adopted by the City Council. '

Client Reference

Mr. T. Jarb Thaipejr

City Manager

City of Loma Linda

{309) 799-2811

Email: jthaipejr@lomalinda-ca.gov
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Schedule

Tuckfield & Associates has a strong track record of meeting client schedules. Our experience in
performing rate studies enables us to meet the District’s goals in a timely and efficient manner.
A suggested time-line schedule is presented below in a graphical format showing key milestone
and target dates. Tuckfield & Associates is capable of presenting the study within six months of
notice-to-proceed. The schedule is approximate based on timely receipt of information and
acceptance of the study by the District and public. The time-line can be adjusted to meet the
District’s specific needs.

Calendar Days from Notice to Proceed
Major Task Description INTPI 8 22 36 50 64 78 92 | 106 | 120 | 134 | 148 | 162 | 176 | 190 | 221

Initial Meeting & Data Collection

Long Range Financial Plan

Cost of Service

Rate Structure Analysis and Rates
Capacity Charges
Administrative Draft Report

Receive Comrents
Draft Final Report
Present Draft Final Report

Receive Comments

Final Report
Present at Public Hearing «

Meetings 1 2

Meeting 1 - Presentation to Board of Directors
Meeting 2 - Public Hearing

Proposed Fee

Tuckfield & Associates provides comprehensive studies with competitive pricing and billing rates.
We propose to accomplish the tasks described in our scope of work section for a cost not-to-
exceed estimate of $34,716. The cost estimate is based on our standard hourly billing rates and
the number of hours estimated to complete each task. Direct expenses will be billed at cost and
will include expenses related to travel, mileage, printing, and other direct costs. A cost schedule
showing personnel, estimated hours, hourly billing rates, out-of-pocket expenses, and total
estimated project cost is provided below.

Additional meetings can be provided at our standard hourly billing rates with direct actual
expenses. Invoices for work effort associated with the rate studies will be invoiced monthly and
payable within 30 days of the invoice date.
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San Simeon CSD
Water and Wastewater Rate and Capacity Charge Study - Detailed Cost Breakdown

Hourly Rate $150 $150
Task 1: Data Collection 2 $300
Task 2: Long Range Financial Plans
Task 2.1: Review Financial Info, Policy & Practice 4 $600
Task 2.2: Review and Summarize Billing Info 24 $3,600
Task 2.3: Develop Long Range Financial Plans 34 $5,100
Task 3: Cost of Service Analyses
Task 3.1: Analyze Customer Usage Patterns & Classes 12 $1,800
Task 3.2: Allocate Costs to Cost Components 14 $2,100
Task 3.3: Distribute Costs to Customer Class 10 $1,500
Task 4: Rate Analysis and Design
Task 4.1: Evaluate Rate Structures & Calc Rates 36 $5,400
Task 4.2: Determine Bill Impacts 10 $1,500
Task 4.3: Bill Comparison with Other Communities 6 $900
Task 5: Develop Capacity Charges 38 $5,700
Task 6: Report Preparation 24 $3,600
Task 7: Meetings 2 8 $1,200 1 4 5600
Total 2 222 $33,300 1 4 $600
Other Direct Costs (ODCs): Travel, Mileage & Printing: $1,416 $483
Total Study Cost:  $34,716 Each Meeting: $1,083
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Resume

A resume for Clayton Tuckfield is provided in Appendix A.
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Edu
M.BA. -
University of
Lawrence,

B.S. — Meck
Engineering, Kansas
University

Years of
Experience
32

Presentations

CSDA 2011 Nov/Dec
Magazine

CSDA 2011 Rate Webinar

AWWA Annual Conference
and Exposition
Toronto, Canada

ASCE, Phoenix, AZ
AFOA, Phoenix, AZ

Clayton Tuckfield, PE MBA

Principal, Tuckfield & Associates Consulting

Mr. Tuckfield is the Principal of Tuckfield & Associates consulting. He has over 30
years of experience serving in various capacities on work performed for publicly
owned water and wastewater utilities. Mr. Tuckfield has performed a variety of
financial feasibility and economic analyses studies including utility cost of service
and rate design studies, impact fee studies, development of pro forma
statements of revenue and operating expense, cash flow analyses, preparation of
engineer's reports for revenue bond official statements, valuations of facilities
use plans, preparation of alternative financing plans for capital improvement
programs, and development of training material for presentation to international
interest groups.

Mr. Tuckfield has conducted or managed over 100 water and wastewater rate
studies for various cities and special districts in California and nationwide. Clients
have included the cities of Long Beach, Ventura, Buena Park, Fullerton, and Loma
Linda and special districts including Nipomo CSD, Heritage Ranch CSD, Templeton
CSD, Keyes CSD, Hilmar CWD, and for many other clients.

Water and Wastewater Utility Rate Studies, City of San Buenaventura,
Ventura, California. Mr. Tuckfield has performed rate study updates almost on
an annual basis for the City from 1990 through 2010. In the most recent study,
Mr. Tuckfield worked with City Staff to ex d the study period to 10 years, develop
various cash flow scenarios for alternative CIP plans, expand water customer
classifications to reflect actual operations, developed analyses regarding the
City’s outside rate differential, and presented draft results to City Staff. He has
also prepared information for City Staff’s use for conducting internal meetings on
an as needed basis.

Water and Wastewater Cost of Service and Rate Study, Long Beach,
California. Mr. Tuckfield was responsible for cost of service and rates for the
water and wastewater utilities for the City. The project work included
development of utility rates to promote water conservation and to allow easy
implementation and acceptance. The work effort also included development of
computer models to enable the Department to annually review utility rates. The
project included working closely with a departmental task force to develop
alternative rate structure for eventual implementation.

Representative Water and Wastewater Rate Studies

= City of Avondale, AZ = City of Georgetown, TX = City of Pismo Beach, CA

» City Arroyo Grande, CA
= City of Battle Creek, Ml
= City of Brawley, CA

= City of Buena Park, CA

= City of Charleston, SC

g

City of Grover Beach, CA
City of Homestead, FL
City of imperial Beach, CA
City of Imperial, CA

City of Kalamazoo, Mi

City of Santa Cruz, CA
Santa Barbara, CA

City of Sioux City, IA
City of Sioux Falls, SD
City of Westmorland, CA
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Clayton Tuckfield, PE

Principal, Tuckfield & Associates Consulting

= City of Chesapeake, VA = City of Loma Linda, CA = DuPage County, IL

= City of El Monte, CA = City of Long Beach, CA = Hilmar County WD, CA
= City of Fayetteville, AR = City of Modesto, CA & Mission Springs WD, CA
= City of Firebaugh, CA = City of Oakdale, CA = Nipomo CSD, CA

e City of Flagstaff, AZ w City of Orange Cove, AZ = San Miguel CSD, CA

= City of Florence, AZ = City of Peoria, AZ = Templeton CSD, CA

= City of Fullerton, CA = City of Phoenix, AZ = Town of Cave Creek, AZ

Representative Municipal Bond Feasibility Studies

= City of Alexandria, LA = City of Salem, OR = litchfield Park, AZ

= City of Kansas City, MO = City of Tacoma, WA = Memphis Gas, Water, TN
= City of Owensboro, KY = Fugene Water & Elec, OR = San Dieguito WD, CA

= City of Firebaugh, CA = City of Livingston, CA w City of Buena Park, CA

Other Feasibility Studies

City of Brownsville, TX - Electric Utility Rate Study

City of Detroit, Ml - Organizational Study
City of Phoenix, AZ - Impact Fee Review
County of Maui, HI - Pretreatment Program
Imperial irrigation District, CA - Financial Feasibility Study
Imperial Valley Task Force, CA - Financial Alternatives Study
MWD of Southern California, CA - Review of New Demand Charges
Saudi Consolidated Electric Co. - Electric Generation Dispatch Model
Texas A&M University, TX - Power Supply Alternatives Study
United Water Conservation District - Water Supply Pricing Model

Publications/Presentations
"Value of Rate Study in Project Finance", CSDA November/December 2011 Magazine, Sacramento,
California

"Role of Rate Study with USDA Financing"”, CSDA Webinar, September 22, 2011, Sacramento, California

"Committee involvement Facilitates Rate Implementation”, AWWA Annual Conference and Expo,
Toronto, Canada 1996

“Arizona Utility Rates”, ASCE Arizona Fall Conference, Phoenix, Arizona 1997

“Utility Rate Seminar”, Arizona Finance Officers Association, Spring Meeting, Flagstaff, Arizona 1998
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AGREEMENT BETWEEN SAN SIMEON COMMUNITY SERVICES DISTRICT
AND TUCKFIELD & ASSOCIATES FOR PROFESSIONAL SERVICES FOR
CAPACITY CHARGE STUDY

This AGREEMENT is made and entered into this 1st day of August 2018, by and between the
SAN SIMEON COMMUNITY SERVICES DISTRICT, hereinafter referred to as "DISTRICT", and
TUCKFIELD & ASSOCIATES, hereinafter referred to as "CONSULTANT."

RECITALS

WHEREAS, Government Code Section 37103 authorizes DISTRICT to engage specially
trained and experienced persons or firms for special services and advice in financial, economic,
accounting, engineering, legal, or administrative matters; and

WHEREAS, DISTRICT requires the services of CONSULTANT by providing special services
and advice of a type authorized by Section 37103; and

WHEREAS, CONSULTANT is specially trained and possesses special skills, education,
experience, and competency to perform the services and provide the advice needed; and

WHEREAS, the DISTRICT has chosen CONSULTANT to perform the needed work.

AGREEMENT

NOW, THEREFORE, in consideration of these recitals and the mutual covenants contained herein,
DISTRICT and CONSULTANT agree as follow:

1. Services to be Provided by CONSULT ANT

(a) CONSULTANT shall act in a professional capacity to assist DISTRICT.
CONSULTANT's work shall conform to applicable statutes, laws, regulations, and professional
standards for such work. CONSULTANT shall exercise the same degree of care and diligence in the
performance of the Services as is ordinarily exercised by a professional serving under similar
circumstances.

(b) CONSULTANT shall perform professional services as described in the
CONSULTANT's Proposal dated July 20, 2018; the term "Scope of Services" as used in this
Agreement shall refer to the portions of CONSULTANT's Proposal titled “Task 5 — Capacity Charges”.

Professional Services Agreement Page 1 of 7

FOR USE WITH ARCHITECTSIENGINEERSISURVEYORS ONLY



(c) Extra work beyond that described in the Scope of Services is not authorized without
the express written approval of DISTRICT. CONSULTANT shall request and receive written approval
prior to performing any extra work. Any work beyond that reflected in the approved Scope of Services
shall not be compensated by DISTRICT unless prior written approval was provided under this
paragraph.

(d) No other warranty, express or implied, is included in this Agreement or in any drawing,
specification, report, or opinion produced pursuant to this Agreement. Consultant's opinions,
estimates, and forecasts of current and future cost levels, revenue levels, other levels and events shall
be made on the basis of available information and Consultant's experience and qualifications as a
professional. Consultant does not guarantee that estimates and forecasts of current and future levels
and events will not vary from Consuitant’s estimates and forecasts.

2. Assistance by DISTRICT

Subject to other provisions of this Agreement, the DISTRICT shall provide the CONSULTANT
with copies of any specifications, maps, drawings, records, or other documentation, which are required
by the CONSULTANT in order to perform the Services specified herein. DISTRICT shall provide all
further reasonably necessary information to CONSULTANT upon CONSULTANT's request.

3. Term of Agreement

(a) This Agreement shall take effect on the date first written above and shall be in effect
until the Services described in CONSULTANT's Scope of Services are completed.

(b) Either party may terminate this Agreement by tendering a ten (10) day written notice
to the other party ten (10) days before the effective date of termination. In such event, or upon request
of the DISTRICT, CONSULTANT shall assemble all DISTRICT documents in the CONSULTANT's
possession and put them in order for proper filing and closing, and deliver said documents to
DISTRICT. In the event of termination, CONSULTANT shall be paid for work performed to the
termination date. DISTRICT shall make the final determination as to the portion of tasks completed
and the compensation to be made.

4, Compensation

(a) Type:
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DISTRICT shall pay CONSULTANT a fee not to exceed $7,866.00, which includes two
meetings with the District, for all services and other expenses provided or incurred in performing the
Scope of Services.

(b) Expenses:

DISTRICT shall not reimburse CONSULTANT for any expenses incurred by CONSULTANT in
rendering services under this Agreement except as expressly provided for in CONSULTANT's Scope
of Services.

(c) Schedule for Payments:

0] CONSULTANT shall bill DISTRICT c/o the DISTRICT's Manager at 111 Pico Avenue,
San Simeon, CA 93452, for services rendered under this Agreement, or such billing may be sent by
email to the District Manager at cgrace@graceenviro.com. Billing shall be made at the end of each
month.

(i) DISTRICT shall pay fees and applicable expenses due under this Agreement within
thirty (30) days of receiving such bills from CONSULTANT. Payment of any fee or reimbursement
shall not constitute a waiver by the DISTRICT of any breach of any part of this Agreement.

5. Indemnification

CONSULTANT shall indemnify and hold harmiess the DISTRICT and its officers, elected and
appointed officials, employees and volunteers ("DISTRICT entities") from and against claims,
damages, losses and expenses including costs and reasonable attorney fees arising out of the
performance of the services described herein, or the failure to perform such services, caused by any
negligent act or omission of the CONSULTANT, any sub-consultant, anyone directly or indirectly
employed by any of them or anyone for whose acts any of them may be liable, except to the extent
caused by the negligence or wiliful misconduct of the DISTRICT.

DISTRICT agrees to defend, indemnify, and hold harmless CONSULTANT, its agents and
employees, from and against legal liability for claims, losses, damages, and expenses to the extent
such claims, losses, damages, or expenses are caused by any alleged or untrue statement of material
fact contained in any document, data, or report or any other written or oral communication provided by
DISTRICT and on which CONSULTANT relies in connection with the services performed under this
Agreement.
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6. Insurance Requirements

CONSULTANT shall maintain in full force and effect, at all times during the performance of this
Agreement, the following policy or policies of insurance covering its operations:

(a) Comprehensive General Liability, including contractual liability, business automobile
liability, broad form property damage, and products and completed operations, all of which shall include
coverage for both bodily injury and property damage, with a combined single limit of one million dollars
($1,000,000) per occurrence. CONSULTANT's comprehensive general liability insurance policy shall
contain language substantially similar to the following clauses:

(1) "The San Simeon Community Services District, its elected and appointed officials,
officers, employees and agents are named as additional insureds as respects operations of
the named insured performed under contract with the San Simeon Community Services
District."

(2) "It is agreed that any insurance maintained by the San Simeon Community Services
District shall apply in excess of, and not contribute with insurance provided by this policy.”

(b) Errors and Omissions Liability in the amount of one million dollars ($1,000,000). DISTRICT
need not be named as an additional insured on professional errors and omissions insurance policies.

All insurance policies required by this section shall not be canceled without first giving thirty
(30) days written notice to the DISTRICT. Additionally, the policy shall specifically contain language
substantially similar to the following clause:

This insurance shall not be canceled until after thirty (30) days written notice has been
given to the San Simeon Community Services District, except for non-payment of
premium, which shall be ten (10) days.

Certificates of insurance evidencing the coverages required by the clauses set forth above
shall be filed with DISTRICT prior to the effective date of this Agreement. This is a condition precedent
to the formation of any obligation by DISTRICT to compensate CONSULTANT under this agreement.

7. Ownership of Paper and Electronic Documents

All plans, studies, sketches, drawings, reports, and specifications as herein required are the
property of the DISTRICT, whether the work for which they are made be executed or not. In the event
this Agreement is terminated, and at the end of the term of this Agreement, all such plans, studies,
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sketches, drawings, electronic documentation, reports, and specifications shall be delivered
immediately to the DISTRICT, upon CONSULTANT's receipt of final payment for services.

CONSULTANT may retain one copy of each document for CONSULTANT'S records but shall have no
proprietary rights to them. CONSULTANT shall have rights to the use of all plans, studies, sketches,
drawings, reports, and specifications and shall retain its rights in its specifications, standard databases,
computer software, and other intellectual and proprietary rights. Rights to intellectual property
developed, utilized, or modified in the performance of the Services shall remain the property of
CONSULTANT. Any use by CONSULTANT of intellectual property owned by the DISTRICT is
authorized solely for this project.

All materials, including but not limited to, calculations, computer files, computer software and
models prepared by CONSULTANT pursuant to this Agreement are instruments of service in respect
to the Project and are subject to protection under copyright laws. They are not intended or represented
to be suitable for reuse by the DISTRICT or by others on extensions of the Project, updates, or on any
other project. Any reuse without prior written verification or adaptation by CONSULTANT for the
specific purpose intended will be at the DISTRICT's sole risk and without liability or legal exposure to
CONSULTANT. DISTRICT shall defend, indemnify, and hold harmless CONSULTANT against all
claims, losses, damages, injuries, and expenses, including attorney’s fees, arising out of or resulting
from such reuse including distribution of Documents by DISTRICT to another party.

8. Status of the CONSULTANT

The CONSULTANT shall perform the services provided for herein using CONSULTANT's own
methods and practices as an independent contractor and in pursuit of CONSULTANT's independent
calling. CONSULTANT is not an employee of the DISTRICT, nor shall any employees of
CONSULTANT be considered employees of the DISTRICT, for any purpose. CONSULTANT shall be
under the direction and control of DISTRICT staff only as to the results to be accomplished.

9. Assignment and Subcontracting

CONSULTANT is being retained due to its special gualifications to perform services as
described in CONSULTANT's proposal. Therefore, CONSULTANT shall not assign this Agreement,
any part thereof, or any compensation due hereunder.

(a) CONSULTANT shail be fully responsible to the DISTRICT for any negligent acts and
omissions of CONSULTANT's subcontractors, including persons either directly or indirectly employed
by subcontractors, in the event CONSULTANT subcontracts any of the work to be performed under
this Agreement. CONSULTANT's responsibility under this paragraph shall be identical to
CONSULTANT's liability for negligent acts and omissions of CONSULTANT and employees of the
CONSULTANT.
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Nothing contained in this Agreement shall create any contractual relationship between
DISTRICT and any subcontractor of CONSULTANT, but CONSULTANT shall bind every
subcontractor and every subcontractor of a subcontractor by the terms of this Agreement applicable
to CONSULTANT's work, unless such change, omission, or addition is approved in advance in writing
by the DISTRICT. All subcontractors are subject to the prior written review and approval of the
DISTRICT.

(b) All terms, conditions, and provisions hereof shall inure to and bind each of the parties
hereto, and each of their respective heirs, executors, administrators, successors, and assigns.

10. Notices

All notices shall be in writing and given either by personal service or delivery by the United
States Postal Service, or its successor, postage prepaid to the specifically named person(s) or the
holder(s) of a designated position. Notices shall become effective insofar as service is concerned on
the date of personal service and five days following postmark from the United States Postal Service.
Notices/communications between the parties to this Agreement may be sent to the following
addresses:

DISTRICT: Mr. Charles Grace
District Manager

San Simeon Community Services District
111 Pico Avenue

San Simeon, CA 93933
cgrace@graceenviro.com

CONSULTANT: G. Clayton Tuckfield
Principal Consultant
Tuckfield & Associates
2549 Eastbluff Drive, #450B

Newport Beach, CA 92660
ctuckfield@tuckfieldassociates.com

1. Disputes

If a dispute should arise regarding the performance of this Agreement or compensation for
work performed under this Agreement, the parties hereby agree to make good faith and reasonable
attempts to settle the dispute through subsequent agreement between CONSULTANT principal and
DISTRICT. In the event that a dispute continues, DISTRICT and CONSULTANT agree that the dispute
may be submitted to mediation and/or arbitration at the option of either party. If arbitration is used, the
arbitration will be conducted in accordance with the rules and procedures of the American Arbitration
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Association. In the event of litigation arising out of the performance of the obligations of this
Agreement, the prevailing party shall be entitled to recover its reasonable attorneys' fees and other
litigation expenses.

12. Agreement Contains All Understandings

(a) This document (including all exhibits referred to above and attached hereto) represents
the entire and integrated Agreement between DISTRICT and CONSULTANT and supersedes all prior
negotiations, representations, or agreements, either written or oral. This document may be amended
only by written instrument, signed by both DISTRICT and CONSULTANT. The body of this Agreement
shall supersede any discrepancy that may exist with respect to any attached exhibits or documents
incorporated by reference.

(b) No oral agreement or representation by any officer, agent, or employee of either party
made during or after the execution of this Agreement shall become a part of this Agreement except to
the extent such oral agreement or representation is expressly reflected in this written Agreement or a
written amendment to this Agreement.

INWITNESS WHEREOF, we have hereunto set our hands and seals.

SAN SIMEON COMMUNITY SERVICES DISTRICT CONSULTANT
By: By:
Charlie Grace, District Manager G. Clayton Tuckfield, Consultant

APPROVED AS TO FORM:

By:
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