Board of Directors — Regular Meeting
San Simeon Community Services District
AGENDA
Wednesday October 10, 2007
Regular Meeting 6:00 PM
Cavalier Banquet Room

Note: All comments concerning any item on the agenda are to be directed to the Board
Chairperson.

1. 6:00 PM- REGULAR SESSION
A. Roll Call

B. Pledge of Allegiance

2. PUBLIC COMMENT:

Any member of the public may address and ask questions of the Board
relating to any matter within the Board'’s jurisdiction, provided the
matter is not on the Board’s agenda, or pending before the Board.

Presentations are limited to three (3) minutes or otherwise at the
discretion of the Chair.

A. Sheriff's Report
B. Public Comment

3. STAFF REPORTS
A. General Manager Report
Current Project Report
(a) Curb painting
(b) Treatment Plant generator painting
(c) LAIF account authority information
(d) Letter sent to State regarding quarterly invoice

B. Superintendent Report
(a) Water & Wastewater Operation Report
(b) CCC / EQ Basin improvements (update)
(c) Smoke testing start date October 15, 2007
(d) Reservoir inspection

C. Other Reports
(a) District Financial Summary

D. District Counsel Report




£ 4. ITEMS OF BUSINESS
A. Approval of Minutes — September 12, 2007
B. Approval of September 2007 Disbursements Journal (Warrants)

5. DISCUSSION/ACTION ITEMS
A. Review / Approve budget and scope of work for Wellhead
rehabilitation design (Vice Chair Person Russell)
B. Sewer pipe bridge integrity test (GM)
C. Grant writer proposal (GM)
D. Board Committee Reports
E. Board Reports

6. BOARD/STAFF GENERAL DISCUSSIONS AND PROPOSED AGENDA
ITEMS

7. ADJOURNMENT






General Manager's Report
October 10, 2007

A. Curb Painting

At the previous Board meeting questions arose regarding curb painting colors
and curb painting regulations in effort to understand why San Simeon curbs are
painted in the existing manner. Staff has mainly painted curbs using previously
painted curbs as a template, thus an inconsistency in uniformity has been
recognized. Options to improve curb painting uniformity are: 1) create a curb
painting standard after determining San Simeon CSD has the authority to do so.
This option could involve an engineering traffic control study to determine proper
distances given the determined volume and speed of traffic.

The color designations for curb painting are:

Red = No Parking

White = Loading and Unloading of Passengers
Yellow = Commercial Loading and Unloading
Green = Temporary Parking

Blue = Handicap Parking

B. Treatment Plant Generator Painting

One contractor of three has reviewed the work required for painting the plant
generator. To date a quote for performing the work has not been received. Most
likely this task will be added to the scope of work of the sewer pipe bridge
painting contractor unless a timely quote is presented for consideration from the
contractor who reviewed painting the generators.

C. LAIF Account Authority Information

At the previous Board meeting the Board and Staff entered into general
discussion regarding the LAIF account. The security of the account was called
into question specifically with regard to transfers. After discussion with the LAIF
account representative, Staff has determined that LAIF account transfers can be
made by members of the Board and the General Manager provided each is on
the LAIF account list of authorized individuals and has the pass code. As a
security measure the only place LAIF account funds can be transferred to, is the
San Simeon CSD's Mid-State Bank checking account.

D. Letter sent to State regarding quarterly invoice

A letter was sent to the State Parks Department to inform them that the quarterly
invoice they regularly receive will be updated to reflect Waste water Treatment
Plant operations, maintenance and repair cost per the service agreement.



San Simeon Community Services District

111 Pico Avenue, San Simeon, California 93452
(805) 927-4778 Fax (805) 927-0399

September 25, 2007

San Simeon District

Attn: Accounting / Earl Moon / Nick Franco
750 Hearst Castle Road

San Simeon, CA 93452

Dear Mr. Moon and Mr. Franco

It was a pleasure meeting with you and Nick Franco on August 31, 2007 to discuss
various issues such as beach enforcement jurisdiction, posting dog leash signs and the
State's lift station pipeline project. Also during the meeting, our letter to you dated
January 17, 2007 requesting partial reimbursement for repairs and maintenance activities
which had taken place at the San Simeon Wastewater Treatment Plant was presented by
you for discussion. Said letter itemized repair and maintenance cost incurred by the
District for repair and maintenance performed at the Wastewater Treatment Plant.

At that time, it was stated that your interpretation of the 1971 agreement between the
State of California Department of Parks and Recreation (State) and the San Simeon
Community Services District (District), sets forth a quarterly charge based on one-fourth
of the annual cost incurred by the District multiplied by a ratio established by dividing
total gallonage of sewage discharged from the State, by the total gallonage of sewage
treated by the District should be inclusive of the January 17, 2007 repair and maintenance
reimbursement request.

District staff has had the opportunity since our meeting to re-visit the 1971 agreement
between the State and the District. It is our pleasure to inform you that we agree with
your interpretation of the agreement. In addition to District Staff's review of the
agreement, Staff also reviewed quarterly invoices presented to the State. Our review of
invoices dating back to June 2004 brought to light that it is necessary for the District to
update the Annual Operating Expense for Wastewater as used to calculate the State's
quarterly charge for District services.

Our review of the Districts annual operating expense as used to calculate the State's 2004
to 2005 operating expenses yielded a value of $445,790 and our review of 2005 to 2006
operating expenses yielded a value of $711,806.



An updated Annual Operating Expense for Wastewater will be provided on future
quarterly invoices and the invoice for the period of July through September 2007 will
include itemized adjustments for previous quarterly invoices dating back to June 2005 as
previous invoices reflected a total Annual Operating Expense of $430,091 for
Wastewater prior to our review of operating, maintenance and repair cost.

If you need additional information please contact me at 805 927-4778.

Sincerely,

| N

Charles Grace
General Manager
San Simeon CSD

San Simeon CSD - 111 Pico Avenue - San Simeon, California 93452 - 805 927-4778
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Other Reports
District Financials Summary

District Financials

August 2007 Billings
September 2007 Billings

September Past Due (31-60 days)
LAIF Account (July 2007)

SEP Account 1 (August 27,2007)
SEP Account 2 (August 27,2007)

Accounts Payable (As of August, 2007)
Checking Account Balance (As of August 27,2007)

$41,578.43
$36,516.87

§ 268.83
$798,441.30

$ 86,516.43
$ 20,812.19

§ 84,593.76
$104,207.23






Board of Directors - Regular Meeting
San Simeon Community Services District
MINUTES
Wednesday September 12, 2007
Regular Meeting 6:00 PM
Cavalier Banquet Room

Note: All comments concerning any item on the agenda are to be directed to the
Board Chairperson.

1. 6:05 PM- REGULAR SESSION : Roll Call - All Directors present
Pledge of Allegiance

2. PUBLIC COMMENT: No comment from public.

A. Sheriff's Report: Deputy Foster present. No report. Problems in
neighboring town; nothing in San Simeon. Vice-Chair Russell brought up
camp fire issue/jurisdiction. Will find out definite boundaries and make
sure that they respond. There are still some grey areas as to where
campfires are allowed. Foster will check these boundaries and
jurisdictions and get back to us.

B. Public Comment: No comment

3. STAFF REPORTS
A. General Manager Report: Charlie Grace

Current Project Report

(1) Curb painting: Curb painting was completed.
Comment from Vice-Chair Russell regarding what should be painted red or
yellow. He doesn'’t feel there is a consistency.

Mr. Grace assured Vice-Chair Russell that he had made sure that all codes
and regulations were researched prior to project.

(2) Sewer pipe bridge integrity test: Integrity test was performed and
waiting results.



(3) Treatment Plant generator painting: 3 contractors have been
contacted. Waiting for estimates. Having problems getting contractors to
come to San Simeon. Mr. Grace suggested to tie in the Bridge painting to
the generator painting to make the job bigger and more appealing to
contractors.

(4) Camp fires on beach (Jurisdiction and Sign): The question was
who has jurisdiction of Beach near Pico Bridge. The beach west of Pico
Bridge is in the Sheriff's jurisdiction. Mr. Grace said that signs have been
ordered and will be placed between Pico and Vista Del Mar that say “No
Camping and No Fires”. Counsel mentioned they could pass an ordinance
stating there are no fires or camping allowed on beach. Matter will be put
on hold to see how the signs work out.

B. Superintendent Report: Dan Daniels

(1) Water & Wastewater Operation Report: Waste Water
Treatment Plant performed well during the month of August and produced
good quality treated effluent. Based on lab results, plant was in compliance
throughout the month of August, with no exceedances or fines and
exceptional water quality.

Wells have dropped 1-% feet. Quality of water is still good. No indication of
saltwater intrusion.

Well 3: To get the Well back on line: Hearst prefers to pay for any
maodifications, updating and replacements that are needed. Electrician is
working on situation, still an on going discussion. Once we get access to
the Well, then an inspection will need to be done. Once all parts are
working then we will need to start pumping the water through. Once we
make sure the pumps are working, it will need to be disinfected and water
tested before it can be used. Looking at about a month to get the Well
online if there are no major problems.

Water Depths: We still don’t have any salt water intrusion. As long as we
don't have any rough seas, and seas don't go over the berm we will be
okay. We are still above Stage 3 level.

(2) CCC / EQ Basin improvements (update): Instrumentation upgrade
is coming along nicely. Everything is replaced except for one instrument.
Ready to start. Chlorine Analyzer is being waited on. Will be done by end
of September. Having a problem with one of the flow meters (the one that



measures the flow coming back from the equalization basin). ltis
giving unusable signals, but we are making progress.

(3) Reservoir cleaning: A diving crew videotaped reservoir
inspection. We are waiting for the primary report to be finished.
Preliminary results say that everything is okay. Very little debris was
found, and cleaned. (photos attached to report).

(4) Collection system hot spot cleaning: Hot spot sections were
cleaned. (photos attached to report).

C. Other Reports

(1) District Financial Summary

July 2007 Billings $ 43,179.32
August 2007 Billings $ 41,578.43
August Past Due (31-60 days) $ 363.04
LAIF Account (July 2007) $798,441.30
SEP Account 1 (July) ’ $ 86,145.53
SEP Account 2 (July) $ 20,722.97
Accounts Payable (As of July 31, 2007) $ 73,338.59
Checking Account Balance (As of July 31, 2007) $ 79,487.47

(A general discussion occurred about LAIF account signer and
security of transfers.)

D. District Counsel Report: Mr. Schultz

Finished meeting with the RWQCB. They agreed to the extension for
completion of the Tertiary treatment upgrade. We have until August of
2012. This will give us time to get grants or update equipment.

If we get the grants necessary, we will go Tertiary. If not, then we
forfeit the money in the SEP Accounts.



4. ITEMS OF BUSINESS

A. Approval of Minutes — August 8, 2007
Motion Made: Director Fields
Second: Director Ricci
Approved: 5-0

B. Approval of August 2007 Disbursements Journal (Warrants)

Motion Made: Vice-Chair Russell
Second: Director Ricci
Approved: 5-0

5. DISCUSSION/ACTION ITEMS
A. Review / Approval of treatment plant paving quote
Motion Made: Vice Chair Russell
Second: Director Ricci
Approved: 5-0
B. Review / Approval of collection system smoke testing quote;
Motion Made: Vice Chair Russell
Second: Director Mc Adams

Approved: 5-0

C. Review/Approve budget and scope of work for wellhead
rehabilitation design

Discussion to be continued at next meeting

D. Letter sent to Keshav Gupta 9450 Castillo Dr. regarding
Oceanside

Legal representation Wiley Ramey for Gupta was present. Letter was



submitted to Counsel Shultz stating that the Laundromat was not intended

for public usage. Board of Directors stated that there was a change in use;
from just motel and motel guests use to regular public Laundromat usage.
This would have required a Will Serve Letter/permits and permit fees from
the motel to the District.

Shultz has suggested that the motel make it accessible to only their guests
and staff by securing the doors with motel keys available to only guests and
staff, signs should also be posted. All motels should do this.

Mr. Ramey is directed to prepare documentation on reconfiguration.

Staff directed to prepare a letter to all motels recommending items that will
prevent the use of laundry facilities by the public.

E. Board Committee Reports: No Committee Reports

F. Board Reports: No Board Reports

6. BOARD/STAFF GENERAL DISCUSSIONS AND PROPOSED
AGENDA ITEMS

Vice-Chair Russell feels that the Board needs to start prioritizing capital
needs. We have reports from engineers on what needs to be done with the
wells, reservoir, and with water distribution pipes in town. We have made a
commitment to the RWQCB to do tertiary treatment if we get the grants for
the costs. If we don’t get the grants we would pay the fines as there are
more pressing issues. Noted by Mr. Grace to be put on the Agenda for next
meeting.

Director Ricci had a question about the letter from Cal Pers. Schultz stated
that the letter didn't affect us.

Director Ricci also had a question about the letter received from the County
Clerks office regarding annual statements. Have they been done? Per Mr.
Grace,700 Forms were filled out and mailed out.

Director Ricci had a third question regarding the California Special Districts
Association(Regarding Ballot). Do we vote or not?



Director Ricci's fourth question was with regards to Ordinances. She wants
to go over all Ordinances regarding Stage 1, 2, and 3. She does not like

the procedures.

7. ADJOURNMENT at 7:44 pm.
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Discussion / Action Item
October 10, 2007

A. Review / Approval Budget and Scope of Work for Wellhead
Rehabilitation Design (Vice Chair Person Russell)

The Water Sub-Committee and Water Committee have been meeting to discuss
the draft water master plan completed by Boyle Engineering in effort to establish
a prioritized list of projects to improve San Simeon CSD infrastructure.

B. Sewer Pipe Bridge Integrity Test (General Manager)

A coating and corrosion inspection evaluation of the sewer pipe bridge was
conducted by ATS services. As a result several recommendations were made
such as replacing the truss splice plate bolts, and work with a coatings consultant
to plan and optimize the new coating performance. Staff request approval to
move forward with obtaining cost estimates to replace the truss splice plate bolts.
Once the bolts are replaced staff will revisit and present to the Board painting
(coating) estimates.

C. Grant Writer Proposal (General Manager)

The San Simeon Community Services District has a host of projects on the
horizon (as demonstrated by the introduction of the draft water master plan)
which will require a significant amount of funding to complete. A list of these
potential projects has been submitted to the County. A Grant Writer working with
the District is a positive step toward possibly obtaining funding from grants if and
when they become available. Staff recommends that the Board approve the
proposal from Boyle.
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ADVANTAGE TECHNICAL SERVICES, Inc.

SPECIALTY ENGINEERING AND INSPECTION COMPANY
6661 Fern Canyon Rd.
San Luis Obispo, CA 93401
Ph.:805.595.2282  fax:805.595.7818

To: San Simeon Community Services
District
111 Pico Ave.
San Simeon, CA

WE ARE SENDING YOU attached [ ] under separate cover via

[X] Inspection Report
[] Copy of Letter

LETTER OF TRANSMITTAL

pATE: 9/12/07
ATTENTION:
RE:

PERMIT NO.:

the foilowing items.
[ Certification Report [ Plans
[ Engineering Calculations [] Samples

] Specifications [:l
QTY DATE DESCRIPTION
8/20/07 |Pipe Bridge Structure Corrosion and Coating Evaluation
9/12/07 |Invoice #2571

THESE ARE TRANSMITTED as checked below:

[_1For approval [_1For review and comment [—IMake corrections noted
[x]For your use [CINo exceptions taken [1Resubmittal required
[C]As requested O
REMARKS:
Thank You.
Judy Bellis
COPIES TO:

SIGNED:




PIPE BRIDGE STRUCTURE

CORROSION AND COATING EVALUATION

SAN SIMEON COMMUNITY SERVICES DISTRICT
8/20/2007

]S

ADVANTAGE TECHNICAL SERVICES, Inc.
Specialty Engincering & nspection Comp

{805)595-2282

DATE: 8/20/2007
PAGES: 1-4
REVISION: 0




m CORRESPONDENCE ID# n/a

ADVANTAGE TECHNICAL SERVICES, Inc.

O& ¢

P P

(805)595-2282

(2 '3

COATING AND CORROSION EVALUATION

PROJECT: San Simeon CSD Pipe Bridge
LOCATION: Pipe Bridge North of Wastewater Treatment Plant.
CLIENT: San Simeon CSD
DATE: 8/20/07

The field inspection was conducted by William Bellis, P.E. on 8/20/07.

The coating is failing in patches that are spread throughout the truss structure. Locations are scattered. Ultrasonic

thickness measurements were made using a dual element transducer. The locations were sanded to sound metal

prior to measurement. A measurement was taken of the corroded area and of an adjacent area that had no visible

corrosion. The locations, where coating has failed, have corrosion working under the coating so the failure sites

are growing. Corrosion can be assumed to be rapid in the coastal conditions and moisture is present in corrosion

sites. Many of these locations have significant metal loss. Several locations have 54%-57% of the assumed
original base metal thickness (t,). Thickness measurements and percentage of the assumed original thickness are

logged (t./t,, page 2). Significant metal loss was present on the bolts at the connections between the two halves of

the truss structure. The corroded bolts are substantially weakened due to the corrosion. Threads are completely
rusted away.

-Coating adhesion was found to be fair to poor overall with some locations of intercoat lamination (peeling

between coats) but this does not appear to be significant as a cause of the coating failures. The poor adhesion to

base metal, however, is significant in the coating system's failure to stop or slow the advancement of corrosion.
-Dry film thickness measurements were taken with a Elektro-Physik Type 1 Pull off gage (S/N 025962). Film
thickness readings ranged between 8 and 14 with a few readings up to 20. Readings are logged on page 2. The
readings indicated that the coating was applied fairly evenly and coating erosion is not the primary cause of
failure.

-Corrosion measurements were not made on ductile iron pipe.

Recommendations:

1. Prepare a plan for replacement and replace the corroded bolts on the truss splice plates. Work with ATS or other

structural construction specialists to assure that the replacement process does not cripple the structure. This
should be completed immediately due to the severely weakened condition and lack of structural redundancy.

2. Acquire an engineering evaluation of the corroded structure to assure competence.

3. Whether the structure is to be replaced or repaired, work with coatings consultants such as ATS to plan

construction methodology and optimize the new coating performance.

Inspection Supervisor/,%zx M Pg1of4

William D. Bellis, P.E.

RCE #C055334

AWS CWI #89010381 ICBO Special Inspector for Reinforced Concrete #92429
NACE Coating Inspector 1#5396 ICBO Special Inspector for Structural Steel and Welding #0874517-85



lm CORRESPONDENCE ID# n/a

ADVANTAGE TECHNICAL SERVICES, Inc.
Specialy £ (305)25;&'-2252 :

COATING AND CORROSION EVALUATION

PROJECT: San Simeon CSD
LOCATION: Pipe Bridge North of Wastewater Treatment Plant.
CLIENT: San Simeon CSD
DATE: 8/20/07

P

1 | Type JLocation Dia. |Position] t, | t. [%orig] DFT
(NPin)| (clock) | (in) | (in.) Jt/t(%)] (mils)
1 Pipe }Bottom chord East side 4" 3:00 0.235 1 0.15 64% | 10-12
Paint failure w/ si:gniﬁcant corrosion.
2 Pipe {Bottom chord East side 4" 6:00 0.235 n/a n/a 10-14
No signiﬁcant corrosion
3 Pipe |Bottom chord East side 4" 12:00 § 0.235 n/a n/a 10
No significant corrosion
4 Pipe |Brace, East side 4" 1:00 02571 0.14 54% 11
Paint failure w/ signiﬁcant corrosion.
5 Pipe |Top chord intercoat lamination (was 7) 5" 12:00 0.24 n/a n/a 8-12
No significant corrosion
6* Pipe Diagonal 5' N of mid span 4" 1:00 0.23 0.13 57% 8-10
*(Marked as 13 in field/photos)
7 Pipe {Top chord, S of mid., trapped H,0 5" 3:00 026 | 0222 | 85% ] 12-20
Paint failure w/ signiﬁc'ant corrosion.
8 Pipe Brace, mid span west side 2" 12:00 0.16 0.12 75% § 10-12

Paint failure w/ significant corrosion.

9 Pipe Brace, near bottom chord mid span 2" 12:00 ] 0.155 0.1 65% 1 9-11
Paint failure w/ significant corrosion.

10 Plate |Connection plate mid span. Serious loss of | n/a(pl)] n/a 1" 1" 100% | 15-20

metal on bolts. Active corrosion on plate.

1]** Pipe }Top chord, N toward end, heavy corrosion 5" 12:00 0.25 0.2 80% 1 10-12
**(marked as 12 in field/photos)

t. Thickness of corroded area.

t. Thickness of area with no visible (external) corrosion.
% Orig. Ratio of corroded area to the adjacent area with no visible corrosion.
DFT Dry film thickness of coating

UT Equipment: Transducer: Calibration block:
Panametrics Epoch 11IB Dual element, D790-SM 4340 steel step wedge (SN 02-7030)
Dry Film Thickness Gauge:

Elektro-Physik Type 1 Pull off gage (S/N 025962)
Pg 2 of 4



PROJECT: San Simeon CSD, Pipe Bridge m
DATE: 8/20/07 ADVANTAGE TECHNICAL SERVICES, Inc.

Specialty Engineering & Inspection C
(805)595-2282

P

Connection plate typical of three that are located at the mid-span. These plates are between

the main chords of the truss. They are the location of the bolts that are severely corroded.
A corrosion site (9) is visible on the 2" brace in the foreground.

Typical condition of bolts that are located on the connection plates between the two halves
of the bridge. The bolts are severely corroded and are loaded in direct tension (bottom chord).
These bolts should be replaced immediately pursuant to an engineered procedure.

Pg 3 of 4



PROJECT: San Simeon CSD, Pipe Bridge 2SS

DATE: 8/20/07 ADVANTAGE TECHNICAL SERVICES, Inc.
) e (805);;—22;2 :

ey

This view shows the typical condition of the bridge overall.

Typical condition at a sampled corrosion location. The corroded area on the right was
measured as 0.140" thick with UT. The un-corroded area toward the left shows 0.257". The
significant rust scaling is visible around the area that was prepared by sanding to sound metal.

Pg4of4



Task Order 2-07
SAN SIMEON COMMUNITY SERVICES DISTRICT (“DISTRICT”)
AND
BOYLE ENGINEERING, A PROFESSIONAL CORPORATION (“CONSULTANT”)
This Task Order is issued by DISTRICT and accepted by CONSULTANT pursuant to the mutual
promises, covenants, and conditions contained in the Agreement between the above named parties

dated the 8™ day of February 2005.

L PURPOSE

The purpose of this Task Order is to obtain engineering services to develop a strategic approach to
obtaining funding for District projects.

IL SCOPE OF WORK

Boyle and their subconsultant, Kestrel Consulting, Inc. will become familiar with specific
District projects and master planned projects through phone interviews and document review.
Boyle will perform as an extension of District staff to coordinate with the subconsultant, and to
provide detailed project information as required. Once priorities and relationships are clear, we
will have collaborative discussions with District staff, potential partners, grant makers and others
to identify potential mechanisms for funding. After additional research, we will suggest
integrated funding strategies for the top 2-4 projects. Our expertise lies in grants, low interest

loans and development of partnerships. Only feasible funding strategies will be suggested. If the
~ District chooses to go forward, we can help with implementation, and will propose a separate
scope of work at that time.

Some aspects of the strategy may also need further development, for example, positioning for
future water bond funding, or elevating the profile of local issues in regional plans. It should be
said that there is no “magic bullet.” Grants, partnerships and loans are available to offset project
costs; but pricing that recovers the costs of building, operating, and maintaining a system is
essential to achieving sustainability. Grant makers want to see that drinking water and
wastewater utilities price their water to reflect the full costs of treatment and delivery.

To accomplish the goals stated above, we propose the following scope of work:

%+ Review relevant plans and supporting documents;

% Conduct phone interviews with District staff, partners, regulators, consultants and
others associated with priority projects;

N

+ Initiate collaborative discussions of potential funding mechanisms;




% Research relevant state and federal grant and loan programs to determine
suitability; and

% Suggest a feasible strategy for funding the top 2-4 priority projects. Strategies
may include grants, loans and partnerships. We may also discuss ways to increase
grant-makers’ awareness of projects and local need. The final product in this
task will be a summary letter report and a conference call or meeting with
you to discuss. The report will identify next steps for implementation.

HI. _PROJECT SCHEDUILE
Work shall be completed within 6 weeks from Notice to Proceed.

1IV. _ PROJECT BUDGET

Compensation for scope of services described herein will be made on a time and materials basis
with a budget maximum of $10,000 which will not be exceeded without written authorization from
the District.

V. PAYMENT

CONSULTANT shall perform the proposed Scope of Work in accordance with the project budget
estimate. Services shall be invoiced monthly on an accrued cost basis. Total fees shall not exceed
the estimated fee of $10,000 without additional written authorization from the District.

EFFECTIVE DATE

"(4 ) s
This Task Order No. 2-07 is effective as of the 24 day of SEW(FAABCV‘/ , 2007.

IN WITNESS WHEREOF, duly authorized representatives of the DISTRICT and of the
CONSULTANT have executed this Task Order No. 2-07 evidencing its issuance by DISTRICT and
acceptance by CONSULTANT.

BOYLE ENGINEERING, ' SAN SIMEON COMMUNITY SERVICES
A California Corporation DISTRICT
Acceptéd this day of , 2007

N2

Michael Nunley, PE / Charles Grace
Managing Engineer / San Simeon Community Services District



San Simeon Community Service District

Capital Improvement Projects recommended by

1.

contract engineers
October 10, 2007

Rehabilitation of Water Wells

Well 1 was constructed in 1952; well 2 in 1967. Since then, no significant
rehabilitation has been done except for the replacement of the electrical wiring.
Recommended by engineers:

a. Replacement of pumps, sheds, and associated piping $98,000
b. Replacement of electrical equipment and instrumentation $183,000
¢. Demolition of existing facilities $5,000
d. Misc. (mobilization, earthwork, structural) $25,000
e. Contingency (30%) $£59,000
f. Engineering services $66.000

Total $436,000

Rehabilitation of Water Distribution System

The “water distribution system’ here means the underground piping and the
storage reservoir(s) (which together limit how much water (gallons per minute)
can be provided to any user at any instant of time).

Our engineers report that the existing water distribution system is deficient for
two reasons:
Although the current system provides adequate water flow for the current
users under normal usage,
11t does not provide an adequate quantity of water flow for fire-
fighting for the current users, and
i1 it does not provide an adequate quantity of water flow for new
users if/when new sources of water are available and new
commercial and residential building is allowed.
The solutions to these two deficiencies have a great deal of overlap—both require

replacing virtually our entire underground piping system, and the construction of
additional reservoir(s). The larger pipes needed for correcting the current fire-flow
deficiencies are the same larger pipes needed for higher water consumption resulting
from new water sources and new customers. [ If we replace all of our underground pipes
to correct the fire-flow problem, we would size the new pipes to also serve any possible
new customers]

Recommended by our engineers:

a. Replacing underground pipes $2,255,000
b. Additional reservoir(s) $1.450.000

Total $3,705,000



3. Tertiary Treatment of Wastewater

The SSCSD Board has decided that the District would go forward with adding
additional equipment at the waste-water treatment plant for improving the outfall
discharged water to tertiary treatment standards ONLY if the District is able to
obtain grants sufficient to cover the cost of the equipment and installation.

The Board has contracted with our engineers to do the required construction plans
and specifications so that a more accurate estimate of costs can be obtained,
thereby allowing the Board to seek grants for this project. .

Engineers’ estimation of costs for tertiary treatment: $510,000

[This cost estimate is for the purchase and installation of the equipment to
produce tertiary treated output to the ocean; it does not cover any costs for
storage, distribution and monitoring needed to use this treated water for irrigation
or any other allowed uses.]



Exhibit A

San Simeon Community Services District
Wellhead Rehabilitation Project

Design and Construction Phase Services

Project Understanding

San Simeon relies solely on groundwater wells for its potable water supply. Two wells located in the
Pico Creek Basin provide the District with water for commercial, residential, and fire protection uses.
Through careful operation and management, these wells have performed admirably since 1952 and
1967, respectively, with few problems.

In October 2006, Boyle submitted a detailed evaluation of the District wellfield. The recommendations
outlined in the report include:

Replacement of vertical turbine pumps
with submersible pumps;

Video inspection, and if required,
rehabilitation of well casing;

Replacement of electrical and control
equipment;

Replacement of pump enclosures;

Replacement of aboveground piping and
valving (it is assumed that the new
aboveground piping at the wellhead will
be connected to the existing underground
piping onsite);

Installation of water level monitoring transducers and chart recorders; and

Installation of security fencing around District wellfield property.

Boyle Engineering is pleased to present this budget and scope of work for the San Simeon Community
Services District’s Wellhead Rehabilitation Project. We look forward to assisting the District in their
commitment to maintaining a safe and reliable water supply.

SAN SIMEDON COMMUNITY SERVICES DISTRICT BDVLE
WELLHEAD REHABILITATION PROJECT
SEPTEMBER 2007



;{Work Plan (contd) [DRA F T]

Scope of Services

Task Group 1 Preliminary Engineering

1.1 Survey
Boundary and topographic survey was conducted by Twin Cities Surveying Inc. on 11/30/06.
Project plans will be prepared on this existing base map in Autocad format.

1.2 Preliminary Design Memorandum
Boyle will prepare three (3) copies of a technical memorandum summarizing the recommended
improvements. The technical memorandum will address specific project elements, including:

o Wellhead enclosure size and material;

Construction phasing and temporary water service;

Site piping and operational strategy;

Coordination with existing telemetry;

Provisions for monitoring groundwater levels;

Functionality and coating of existing standby generator;

Security fencing: and

Coordination with future projects involving SCADA and telemetry improvements.

Boyle will request written approval of the technical memorandum before proceeding with 50
percent plans and specifications.

1.3 Permitting Assistance
Boyle will attend one meeting with San Luis Obispo County Planning Department to assist the
District in obtaining permitting for the project. It is assumed that the District staff will prepare an
application and obtain a County Building Permit for repair and maintenance. Ifa Development
Plan (DP)/Coastal Development Permit (CDP) or Minor Use Permit (MUP) is required, Boyle will
submit a Scope and Budget Amendment Request for District approval. Boyle will also provide a
copy of the technical memorandum to County Environmental Health Services, and will participate
in one meeting or conference call to discuss the project.

Task Group 2 Construction Documents

Two copies of the 50 percent plans and specifications will be provided. This progress submittal will be
on 11” x 17” sheets. Final plans will be 1 in.= 20 ft. scale on 24” x 36 sheets. A total of two final
copies will be provided, including one camera-ready set of plans and specifications.

2.1 Construction Plans and Technical Specifications
The final construction documents are anticipated to include the following sheets in one complete
bid package:

G1 —Title & Notes

C1 - Piping and Site Plan

C2 - Elevation View

D1 —Miscellaneous Details

E1-E2 — Electrical Plans and Details

SAN SIMEON COMMUNITY SERVICES DISTRICT BD‘HLE
WELLHEAD REHABILITATION PROJECT
SEPTEMBER 2007



Work Plan (cont'd) DRAF T :

It is assumed that the District will coordinate any relocations with utility companies, will pay any
utility service or relocation fees, and will fill out any service contracts.

2.2 Contract Documents
Boyle will prepare a complete bid package including General Provisions and bid forms.

2.3 Opinion of Probable Construction Cost
Boyle will prepare and submit a final opinion of construction cost following the acceptance of final
project plans and specifications.

Task Group 3 Construction Phase Services

3.1 Bid Phase Services
During the bid phase, Boyle will attend a pre-bid meeting, attend a construction job walk, respond
to up to four requests for information, and prepare and distribute up to two addenda. We will
examine bids and make a recommendation regarding award of contract. The District will be
responsible for reproducing and distributing the bid documents.

3.2 Construction Observation
Boyle will provide an onsite observer at the project site for monitoring the quality of the
Contractor's work. Boyle will also prepare documentation of construction tasks. We have assumed
a construction duration of 60 working days, and have assumed that the construction observer would
be onsite 50% of the time. Boyle will work closely with the contractor performing the well casing
inspection, and will make recommendations to the District based on the contractor’s findings.

3.3 Progress Meetings
Boyle will attend two (2) progress meetings to discuss the status of the project.

3.4 Respond to RFls and Change Orders
During the construction phase, Boyle will log, manage, and respond to up to four (4) Requests for
Information from the Contractor. Boyle will also review proposed change orders submitted by the
Contractor or requested by the District and provide a recommendation for approval or rejection.

3.5 Final Inspection and Recommendations
Boyle will observe the completed construction and prepare a punch-list of items recommended for
completion.

3.6 Prepare Record Drawings
Boyle will prepare record drawings based on the Contractor’s markups of the construction plans.

3.7 Optional Task Item - Operations Manual
At the District’s request, Boyle will provide a budget and scope for preparation of an operations
manual for each wellhead. Fee for this optional task item has not been included in this budget.

SAN SIMEON COMMUNITY SERVICES DISTRICT BDVLE
WELLHEAD REHABILITATION PROJECT
SEPTEMBER 2007



Work Plan (cont'd)

Proposed Schedule

The following table outlines our anticipated schedule:

DRAFT

Milestone Schedule

San Simeon CSD
Wellfield Rehabilitation Project

Memorandum

Milestone Completion
1 | Notice to Proceed
5 Preliminary Design 4 weeks after NTP

3 | Submit 50% Design Submittal

4 weeks after written approval of
Preliminary Design Memorandum

4 | Submit Final Design Documents

Within 4 weeks of receipt of
District’s 50% Design comments

District’s Responsibilities

1. Potholing of existing utilities;
2. Construction staking; and

3. Permitting and easements.

Budget for Engineering Services

The attached Project Budget has been prepared based on Boyle’s Standard Fees Schedule (Exhibit B) as
attached. We propose to perform the scope of work outlined above on a time-and-materials basis

with a not-to-exceed budget of $74,392.

Budget
San Simeon CSD

Wellfield Rehabilitation Project

Preliminary Engineering and
Construction Documents

$38,946

Construction Phase Services

$35,446

SAN SIMEON COMMUNITY SERVICES DISTRICT
WELLHEAD REHABILITATION PROJERT
SEPTEMBER 2007

BOYLE



Project Budget

Engineering Services DRA FT

San Simeon Wellhead Rehabilitation

9/10/20067

Personnel Hours Budget
s
- 8 r-1
£ g = -
. e = ,_
Task Description 3 | o = E 3 K g
B=d = o] 3 = ” g o Z
o S & - - — —
lElilf] 2| ¢ : 3 3
m la | <1 a8 = ] & 4 &= =
Preliminary Engineering
Preliminary Design Memorandum 1 32 12 4518 5,810 $ 465 1 § 46518 6,275
Permitting Assistanc 8 8% 1,120 $ 01 90 | $ 1,210
Subtotal 1 40 - 12 53(8% 6,930 | § - $ 5548 5548 7,484
Construction Documents
Construction Plans (4 sheets) 20 40 60 120 § 12,700 1,016 | § 1016 1§ 13,716
Electrical Plans and Specs (2 sheets) 3 - $ 7,000 - $ 7,000 1 § 7,000
Technical Specifications 15 40 5518 6,300 5041¢% 504 § % 6,804
Contract Documents 12 121% 1,680 134 4% 134 8 1,814
Opinion of Probable Construction Cost 4 8 1218 1,400 112183 H2)s 1,512
QC 3 3]s 570 46 | 8 46 1 $ 616
Subtotal 3 51 88 60 20218 22,650 | $ 7,000 | $ 1.812 1§ 8812 % 31,462
Construction Phase Services
Bid Phase Services 8 8 1,120 9003 90 1,210
Construction observation 40 200 240 26,600 2,128 2,128 28,728
Respond to RFIs and Cos 12 8 20 2,520 202 202 2,722
Final Inspection and Reco dation: 4 4 8 980 78 78 1,058
Progress meetings (2) 6 6 840 67 67§ % 907
Prepare Record Drawings 8 8 760 61 6118 821
Subtotal - 70 212 8 29 | $ 32,820 % - 2,626 | $ 2,626 | $ 35,446
Total 4 161 300 80 54518 62,400 { § 7,000 [ § 4,992 i 11992 18 74,392

Amounts shown are fee.

Peisonnel Category $/HR
Principal $190.00

Senior $140.00

Assistant $105.00

Drafter $95.00

91012007 Page 1 of 1 Boyle Engineering Corparation



BOYLE ENGINEERING CORPORATION
(SAN LUIS OBISPO OFFICE)

FEE SCHEDULE FOR PROFESSIONAL SERVICES
Effective January 1, 2007

Engineers, Planners, Architects, Scientists:

Principal

Senior I1

Senior I

Associate

Assistant
Construction Observer

Technical Support Staff:

Design/CADD Supervisor

Senior Designer/Design CADD Operator
Drafter/CADD Operator
Clerical/General Office

General Project Expenses ‘"

Direct Project Expenses

Other Reproduction (8-1/2 x 11/11x17 Color)
Plan Sheet Printing — In House Bond / Mylar
Subcontracted Services/Reproduction
Subcontracted or Subconsultant Services
Auto Mileage for Construction Phase Services
Travel & Subsistence (other than mileage)
Miscellaneous Supplies/Services

$190.00 per hour
$155.00 per hour
$140.00 per hour
$120.00 per hour
$105.00 per hour
$105.00 per hour

$110.00 per hour
$105.00 per hour
$95.00 per hour
$67.00 per hour

8% of Labor

$1.15/1.50 per page
$3.00/7.00 per sheet
Cost + 10%

Cost + 10%

$0.60 per mile

Cost

Cost + 10%

If authorized by the Client, an overtime premium multiplier of 1.5 may be applied to the billing rate of
hourly personnel who work overtime in order to meet a deadline which cannot be met during normal

hours.

Applicable sale taxes, if any, will be added to these rates. Invoices will be rendered monthly. Payment is

due upon presentation.

Fee schedule is subject to change.

M Includes mail, telephone, fax, office photo copies, personal computers and mileage (except as noted).

BK-B99-197-00/2005 Fee Schedule.doc

BOYLE



San Simeon Community Services District

111 Pico Avenue, San Simeon, California 93452
(805) 927-4778 Fax (805) 927-0399

September 25, 2007

San Simeon District

Attn: Accounting / Earl Moon / Nick Franco
750 Hearst Castle Road

San Simeon, CA 93452

Dear Mr. Moon and Mr. Franco

It was a pleasure meeting with you and Nick Franco on August 31, 2007 to discuss
various issues such as beach enforcement jurisdiction, posting dog leash signs and the
State's lift station pipeline project. Also during the meeting, our letter to you dated
January 17, 2007 requesting partial reimbursement for repairs and maintenance activities
which had taken place at the San Simeon Wastewater Treatment Plant was presented by
you for discussion. Said letter itemized repair and maintenance cost incurred by the
District for repair and maintenance performed at the Wastewater Treatment Plant.

At that time, it was stated that your interpretation of the 1971 agreement between the
State of California Department of Parks and Recreation (State) and the San Simeon
Community Services District (District), sets forth a quarterly charge based on one-fourth
of the annual cost incurred by the District multiplied by a ratio established by dividing
total gallonage of sewage discharged from the State, by the total gallonage of sewage
treated by the District should be inclusive of the January 17, 2007 repair and maintenance
reimbursement request.

District staff has had the opportunity since our meeting to re-visit the 1971 agreement
between the State and the District. It is our pleasure to inform you that we agree with
your interpretation of the agreement. In addition to District Staff's review of the
agreement, Staff also reviewed quarterly invoices presented to the State. Our review of
invoices dating back to June 2004 brought to light that it is necessary for the District to
update the Annual Operating Expense for Wastewater as used to calculate the State's
quarterly charge for District services.

Our review of the Districts annual operating expense as used to calculate the State's 2004
to 2005 operating expenses yielded a value of $445,790 and our review of 2005 to 2006
operating expenses yielded a value of $711,806.



An updated Annual Operating Expense for Wastewater will be provided on future
quarterly invoices and the invoice for the period of July through September 2007 will
include itemized adjustments for previous quarterly invoices dating back to June 2005 as
previous invoices reflected a total Annual Operating Expense of $430,091 for
Wastewater prior to our review of operating, maintenance and repair cost.

If you need additional information please contact me at 805 927-4778.

Sincerely,

~ -

Charles Grace
General Manager
San Simeon CSD

San Simeon CSD - 111 Pico Avenue - San Simeon, California 93452 - 805 927-4778
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