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AGENDA
SAN SIMEON COMMUNITY SERVICES DISTRICT
BOARD OF DIRECTORS REGULAR MEETING
Wednesday, September 12, 2018
6:00 pm

CAVALIER BANQUET ROOM
250 San Simeon Avenue
San Simeon, CA 93452

1. REGULAR SESSION: 6:00 PM
A. Roll Call

B. Pledge of Allegiance

2. PUBLIC COMMENT FOR ITEMS NOT ON THE AGENDA:
Public Comment - Any member of the public may address and ask questions of the Board relating to
any matter within the Board's jurisdiction, provided the matter is not on the Board’s agenda.
Presentations are limited to three (3) minutes or less with additional time at the discretion of the Chair.
Your comments should be directed to the Board as a whole and not directed to individual Board
members. The Brown Act restricts the Board from taking formal action on matters not published on the
agenda.

3. SPECIAL PRESENTATIONS AND REPORTS:

A. STAFF REPORTS:
i. Sheriff's Report — Report for August.
ii. General Manager’s Report — Summary of August Activities.
iii. Superintendent’s Report - Summary of August Activities.
iv. District Financial Summary — Update on Monthly Financial Status.
V. District Counsel’s Report — Summary of August Activities.

B. BOARD OF DIRECTORS AND COMMITTEE REPORTS:

C. SPECIAL PRESENTATION:

D. PUBLIC COMMENTS ON SPECIAL PRESENTATIONS AND REPORTS:

Public Comment - This public comment period provides an opportunity for members of the public to

address the Board on matters discussed during Agenda ltem #3 — Special Presentations and Reports.
If a member of the public wishes to speak to this time, Public Comment is limited to three (3) minutes.

4, CONSENT AGENDA ITEMS:
Public Comment - Members of the public wishing to speak on consent agenda items may do so when
recognized by the Presiding Officer. If a member of the public wishes to speak at this time, Public
Comment is limited to three (3) minutes.

A. Review and approval of Minutes for the Regular Meeting on August 8, 2018.
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B. Review and approval of Disbursements Journal.

5. BUSINESS ITEMS: NONE
Public Comment - Members of the public wishing to speak on business items may do so when
recognized by the Presiding Officer. If a member of the public wishes to speak at this time, Public
Comment is limited to three (3) minutes.

6. BOARD/STAFF GENERAL DISCUSSIONS AND PROPOSED AGENDA ITEMS - Requests from
Board members to Staff to receive feedback, prepare information, and/or place an item on a future
agenda(s).

7. PUBLIC COMMENT -This public comment period provides an opportunity for members of the public to
address the Board on matters discussed during Agenda Item #8. If a member of the public wishes to
speak at this time, Public Comment is limited to three (3) minutes.

8. CLOSED SESSION. The Board will hold a Closed Session to discuss the following item:
A. Conference with Legal Counsel — Anticipated Litigation. Decide whether to initiate litigation
pursuant to paragraph (4) of subdivision (d) of Section 54956.9: Number of case(s): 1.

9. RECONVENE TO OPEN SESSION — An announcement of any reportable action taken in closed
session will be made in open session.

10. ADJOURNMENT
All staff reports or other written documentation, including any supplemental material distributed to a
majority of the Board within 72 hours of a regular meeting, relating to each item of business on the
agenda are available for public inspection during regular business hours in the District office, 111 Pico
Avenue, San Simeon. If requested, this agenda shall be made available in appropriate alternative
formats to persons with a disability, as required by the Americans with Disabilities Act. To make a
request for a disability-related modification or accommodation, contact the District Administrator at 805-
927-4778 as soon as possible and at least 48 hours prior to the meeting date. This agenda was
prepared and posted pursuant to Government Code Section 54954.2.
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3. A.ii GENERAL MANAGER’S REPORT
Charles Grace
Update for August 2018



GENERAL MANAGER’S REPORT

Item 3.A.ii
Staff Activity — Report on Staff activities for the month of August.

Regular activities performed by District staff include:

Processing of utility payments, customer service duties, answering phone calls,
mailing of the regular monthly utility bills. Prepared and distributed the agenda and
Board packet. Prepared the agenda for the Water Committee meeting.

During the month of July, staff also attended to the following items:

Responded to three (3) public records requests.

Responded to several customer inquiries related to parking, dead tree removal,
removal of debris on county property, and code enforcement issues.

Prepared the paperwork for the USDA loan payment.

Met with the policy and procedures ad-hoc committee.

Gathered information related to the water wait list.

Bookkeeping Items — Since January Kathleen Fry has been the District bookkeeper.
There are several items that Kathleen has been working on over the last few months.
These items are outside of her regular scope of work.

Attendance at Budget committee meetings.

Review of draft budget, final budget and validation of account codes prior to
uploading the approved budget into the accounting system.

Review of all management reports as of FYE end June 30, 2018.

Discussion of coding related to legal fees, rip-rap, health insurance, pension
expense and weed abatement.

Bookkeeping changes implemented to tighten up reporting on past transactions
including the suspense account, accounts receivable, accounts payable, RO unit
and book value.

Forensic counting related to the flow of transactions related to the suspense
account. Recoding of past transactions from 2014-2018 to revise previous accounts
receivable coding.

Research related to John Madonna Construction invoices related to the installation
of the RO unit. Journal entry to correct debit balance of $106,954.33 and bring the
true A/P balance to zero.

This work has been separately invoiced. These charges total $1,170.00 and the invoice
will appear on the disbursements journal for the October Board meeting.
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Capacity Fee Study Progress Report — Since the August Board meeting staff has
been working with Tuckfield & Associates to gather the necessary information needed
from the District. One of the items requested was a copy of the fixed asset list for the
community. The need to update this document was discussed during the August Board
meeting. Cortney Murguia is currently assisting Kathleen Fry (District bookkeeper) with
the preparation of this document. Included in the disbursements journal for this month is
an invoice for Kathleen Fry in the amount of $520.00. Once the project is finalized the
list will be complete with the asset name, detailed description of the asset, date placed
into service, original cost of asset, and accumulated depreciation amount. Staff is
hoping to have the entire study finalized and on the agenda for the December board
meeting.

Follow up on the Water Wait List — During the August Board meeting staff was
directed to the research several items related to the water wait list and report back to
the Board. Staff worked with legal counsel and Oliveria Consulting to prepare this
information. Staff was able to confirm that the wait list for Letters of Intent is a CSD
mechanism. The process for this has no correlation with the County’s Growth
Management Ordinance (GMO). The GMO sets a cap on how much the County can
grow. Airlin Singewald confirmed that the County has never reached this cap and has
never stopped development because of that cap. The allowable growth in the County is
set at 2.3% annually. The County has not set a special or restricted growth rate for San
Simeon. Cambria, however, was restricted to 1% growth by the County (unlike San
Simeon) as discussed in the NCAP. To clarify a Letter of Intent for a multi-family project
or a multi-edu project receives one Letter of Intent per project.

The current wait list is the CSD’s list and can be managed by the CSD. People can
sell or trade their position on that list, as long as that has not been specifically
forbidden by the CSD. Please refer to Sections 6, 7 and 8 of SSCSD Ordinance
115, titled “Transfers of Positions to Another Parcel”, “Transfer of EDUs within a
Parcel”, and “Will Serve Letters”. Staff has included a copy of ordinance 115 as part
of this packet.

The final matter was the order of issuance process for the wait list. District Counsel
has reviewed District ordinances and resolutions. Section 2 and section 3 in
Ordinance 65 contain the following applicable language “any property owner with
previously deposited sewer and water connection fees who does not request a
refund of fees shall be placed on a waiting list or sewer and water services, with
priority for services based upon the date of original deposit of connection
fees.” Meaning that the order of issuance is based on your wait list position number.
Additionally, Ordinance 74 has some relevant language. Section 1 states, [a]ny
property for which the applicable sewer and water connection fee deposits have
been made so as to result in said property being placed on a “wait list” in
accordance with District rules and regulations shall remain on said list, in the same
relative order, upon the sale, transfer or exchange of the property to new
ownership. Ordinance 65 and 74 are enclosed as part of this packet.
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Grant Update — The County is in receipt of all projects that met the August 31
deadline. Sometime before the October IRWM meeting the project list will be posted
on the County website in order of project ranking. This matter will be discussed
during the October 3 IRWM meeting.

Enc: SSCSD Ordinance 65

SSCSD Ordinance 74
SSCSD Ordinance 115
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ORDINANCE NO. _65

AN ORDINANCE CLARIFYING DISTRICT POLICY RE:
SEWER AND WATER CONNECTION FEE DEPOSITS AND
WILL SERVE LETTERS

WHEREAS, San Simeon Acres Community Services District
("District") currently has in place a moratorium on new sewer
or water connections pursuant to Ordinance Nos. 61, 62 and
63; and

WHEREAS, some property owners within the District have
deposited money with the District to be applied toward sewer
and water conﬁection permits; and

WHEREAS, existing District policy provides that money
deposited for sewer and water connections is non-refundable;
and

WHEREAS, the District Board recognizes that it would be
inequitable to continue to hold such deposits as non-
refundable during the pendency of its moratorium; and

WHEREAS, certain property owner(s) may have paid all
connection fees, received will serve letters from representa-
tives of the District, obtained all necessary permits from
other public agencies to allow construction of the projects
(including, but not limited to, use permits, grading permits,
Coastal permits and building permits), and commenced
substantial on-site construction; and

WHEREAS, the District Board finds that it is necessary
to clarify the District's policy on water and sewer service
deposits and will serve letters.

NOW, THEREFORE, BE IT ORDAINED BY THE BOARD OF DIRECTORS
OF THE SAN SIMEON ACRES COMMUNITY SERVICES DISTRICT AS
FOLLOWS:

SECTION 1. Except as provided in Section 3, sewer or
water connection fees previously deposited with the District

for properties which, on the effective date of this Ordi-
nance, had not been connected to the District's system shall



be refundable upon written request. If a request for refund
is made, the District's Board of Directors shall determine if
the request qualifies for refund under this Ordinance and, if
it so determines, order that the full amount of the deposit
be promptly refunded. Prior to refunding the deposit, the
party requesting the refund shall provide evidence of
authorization by the party depositing the fees and the
current property owner for refund of the deposit to the party
requesting the refund. Upon refund of such deposit, the
property for whlch the refund is made shall have no priority
for future sewer Oor water service and will have to comply
with all District regulations in effect at the time of any
future request for service.

SECTION 2. Except as provided in Section 3, any
property owner with previously deposited sewer and water
connection fees who does not request a refund-.of fees shall
be placed on a waiting list for sewer and water service, with:
priority for service based upon the date of original deposit
of connection fees. After the effective date of this
ordinance, any property owner may deposit the then current’
connection fees and be placed on the District's waiting list
for service. Except as provided in Section 4 of this
Ordinance, future service will be contingent upon lifting of
the District's current connection moratorium ordinance,
paymentkof the full amount of connection fees in effect at
the time of connection (with a credit for fees previously
deposited) and compliance with all other District regulations
then in effect. Payment of the deposit or placement on such
District waiting list shall in no way be construed as a
commitment or binding obligation on the District to provide
service.



SECTION 3. Sections 1 and 2 of this Ordinance
providing for refund or credit for connection fees shall be
inapplicable to any property owner and/or any party who has
previously deposited sewer and/or water connection fees
pursuant to a written agreement which, by the terms of such
agreement, provided that such fees were non-refundable under
specified conditions which conditions have subsequently been
met. "Written Agreement," as used in this section, does not
include a document unexecuted by the District.

SECTION 4. Any property owner within the District
who demonstrates a vested right to sewer and water service,
as defined in this section, may make application to the
District's Board of Directors for exemption from the
provisions of the District's current moratorium ordinance
established pursuant to Ordinance No. 61 and continued in
effect by Ordinance No. 63. A property owner with a "vested
right” to water and sewer services, as used in this section,
shall be one whom the Board of Directors finds has done all
of the following as of the effective date of this Ordinance:

a. Obtained paid receipts from the District for
deposit of the full amount of current District sewer and
water connection fees;

b. Obtained a "will serve letter" from the District
signed by the District's Board President or other authorized
representative of the District;

c. Obtained all permits from other government agencies
necessary for construction of the project for which sewer and
water connection fees have been deposited, including, but not
limited to, final building permit and coastal development
permit; and

d. Has completed substantial on-site physical con-
struction of the project.



Application for vested rights exemption may be made in
weiting wvubmlitted to the District within ninety (90) days of
the etloctive date of this Ordinance. The Doard of Direotoru
shall consider the application and evidence presented and
determine whether the criteria for vested riyhts exemption
specified in this Ordinance have been met and shall muke
written findings supporting its decision. If the Board
grante a vested right exemption pursuant to this section, the
applicant shall be provided water and sewer service subject
to such terms and conditions as are established by the
District's Boérd of Directors.,

SGECTION 5. Any previously issued "will serve letter"
for water and/or sewer service issued by District or District
personnel shall be subject to the provisions of this
Ordinance and shall have no further force and effact unless
all of the other requirements for a vested rights exemption
specified in Sectlon 4 had been met on the effective date of
this Ordinance.

BECTION 6 - SEVERABILITY. If any section, subsec-
tion, Bsentence, clause, phrase or portion of this Ordinance
ls for any reason held to be invalid or unconstitutional by u
court of competent jurisdiction, such decision shall not
affect the validity or the constitutionality of the remaining
portions of this Ordinance. The Board of Directors of the
fan Simeon Acres Community Services District hereby declares
that 1t would have passed this Ordinance und each section,
subsection, sentence, clause, phrase or portion thereof
lrrespective of the fact that any one or more sections,
Bubsections, sentences, clauses, phrases or portions bu
declared invalld or unconstitutional.

GECTION 7 - RFFECTIVE DATE OF ORDINANCE. This Ordl-

nance shall become effective and be in full force and effect

-fm



immediately upon passage, Within fifteen (15) days of
passage, this Ordlinance shall be published at least once In a
newspaper of general oiroulation in the County of Han Luls
Obispo.

INTRODUCED and ADOPTED at & regular meeting of the Board
of Directors of the Ban Simeon Acres Community Bervices
District held on the _lQth day of _Fgbruary , 1988, and on
the following roll oall vote, to-wit:

AYES: Chairman Beal, Direotors Hoffman, Price,
Boniface and Blankenship

Cha%rman, Board of Directorg-

ATTEST: -

64“’0‘/A§5) ngé;;c?//

“-8ulretary, Board of Directors

APPROVED AS ?FORM;
YD%) -

ROGER €)' 7 LYol /IR,
Distxlct Cour{del

NOES: " Nohe.

ABBENT None.
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ORDINANCE No. 74

AN ORDINANCE OF THE
SAN SIMEON ACRES COMMUNITY SERVICES DISTRICT
AMENDING EXISTING REGULATIONS TO CLARIFY PROCEDURES
RELATING TO SEWER AND WATER SERVICE CONNECTION FEE DEPOSITS

WHEREAS, a question has arisen from time to time whether a
deposit by a property owner to place property on the District's
"wait list" for sewer and water service is a benefit that remains
with the property upon sale or transfer of the property, or death
of the owner; and

WHEREAS, existing regulations have been administratively
interpreted and applied to allow such deposits to remain with the
property ("run with the land") in such circumstances; and

WHEREAS, the Board has determined that such an administrative
interpretation and practice is consistent with the spirit, intent
and letter of the adopted regulations; and

WHEREAS, the Board of Directors desires to minimize any
possibility of confusion or misunderstandings in the future by
existing, prospective or future property owners.

NOW, THEREFORE, BE IT ORDAINED BY THE BOARD OF DIRECTORS OF
THE SAN SIMEON ACRES COMMUNITY SERVICES DISTRICT AS FOLLOWS:

SECTION 1 - DEPQSITS: Any property for which the applicable
sewer and water connection fee deposits have been made so as to
result in said property being placed on a "wait list" in accordance
with District rules and regulations shall remain on said list, in
the same relative order, upon the sale, transfer or exchange of the
property to new ownership.

SECTION 2 — SEVERABILITY: If any provision, section, subsec-
tion sentence, clause or phrase of this ordinance, or the applica-
tion of same to any person or set of circumstances for any reason
is held to be unconstitutional, void or invalid, the invalidity of
the remaining portions of this Ordinance shall not be affected
thereby, it being the intent of the Board of Directors in adopting



this Ordinance that no portion thereof, or provisions, or regula-
tions contained herein, shall become inoperative, or fail by reason
of any unconstitutionally of any other portion hereof, and all
provisions of this Ordinance are declared to be severable for that
purpose.

SECTION 3 - EFFECTIVE DATE OF ORDINANCE: This Ordinance shall
become effective and be in full force and effect thirty (30) days
after passage and within fifteen (15) days thereof, it shall be
published at least once in a newspaper of general circulation in
the County of San Luis Obispo.

INTRODUCED and ADOPTED at a regular meeting of the Board of
Directors of the San Simeon Acres Community Services District held
on the 9th gay of January , 1993, and on the following roll
call vote, to wit:

AYES: Blankenship, Hahn, Price

NCES:

ABSENT:Boniface, Jones

ATTEST:

(.W (Q/;Z(W

Secretary, Board of Directors

APPROVED AS TO FORM:

Roger Picquet
Assistant District Counsel






ORDINANCE 115

AN ORDINANCE OF THE BOARD OF DIRECTORS
OF THE SAN SIMEON COMMUNITY SERVICES DISTRICT
AMENDING ORDINANCE 108 ESTABLISHING WATER, SEWER AND SERVICE
ALLOCATION TRANSFER REQUIREMENTS

Whereas, the San Simeon Community Services District (hereinafter referred to as
“District”) may provide for the allocation of water, sewer and service among the various
parcels of real property within the service territory of the District and among the various
uses, both existing and proposed, on such parcels; and

Whereas, the District is desirous of promoting the most efficient use of water by
promoting water conservation; and

Whereas, retrofitting of plumbing fixtures in existing buildings within the District
promotes water conservation; and

Whereas, construction of new buildings that incorporates new water saving technology
promotes water conservation; and

Whereas, permitting transfers of existing water, sewer and service allocations is an
effective and desirable way of promoting water conservation by requiring installation of
water saving plumbing fixtures at both the parcel from which water and sewer
allocations are transferred and the parcel to which water, sewer and service allocations
are transferred; and

Whereas, the District's Board of Directors on November 22, 2005 took testimony from
the public and reviewed and evaluated the merits of permitting the transfer of water,
sewer and service allocations within the District and rules and regulations and passed
and adopted Ordinance 101; and

Whereas, the District's Board of Directors on May 12, 2010 took testimony from the
public and reviewed and evaluated the merits of permitting the transfer of water, sewer
and service allocations within the District and rules and regulations and passed and
adopted Ordinance 108; and

Whereas, the District's Board of Directors on October 8, 2014 took testimony from the
public and reviewed and evaluated the merits of permitting the transfer of water, sewer
and service allocations within the District and rules and regulations.

NOW THEREFORE, the District Board of Directors ordains as follows:

Section 1. Recitals. The above recitals are true and correct and are incorporated
herein by this reference.
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Section 2. Repeal. Ordinance 108 is repealed in its entirety and is replaced in its
entirety as follows:

Section 3. Definitions. The following definitions shall be used for the following terms
used in this Ordinance:

a. "Equivalent Dwelling Unit". The Chart of Equivalent Dwelling Units in Exhibit
‘A" determines the number of EDUs (or fraction thereof) attributable to a
particular use on a parcel.

b. “Existing Commitments” means service commitments made to specific parcels,
including active service commitments, non-active service commitments and
waiting list commitments. The lists of existing non-active service commitments
attached at Exhibit “B” sets forth the inventory of non-active service commitments
as of the effective date of this Ordinance.

c. “General Manager” means the General Manager of the District or the General
Manager's designee.

d. “Parcel” means real property within the boundaries of the District which the
County of San Luis Obispo recognizes as a separate parcel for purposes of real
property taxes and assessments and which qualifies under County of San Luis
Obispo Ordinances as a separate building parcel.

e. "Waiting List” means the list established by the District setting forth water and
sewer allocations on parcels that are not active service or non-active service
commitments. The list will be adopted by Resolution of the Board of Directors
and may be amended from time to time as set forth in the Resolution.

Section 4. EDU as a Basis for Allocation. EDUs shall be used as the basis for
allocation of water and sewer connections by the District. The Chart of Equivalent
Dwelling Units at Exhibit “A” shall be used when calculating the EDUs required for
individual land uses. When a land use does not fit any of the categories set forth in the
Chart of Equivalent Dwelling Units, the General Manager shall compute the required
EDUs for the land use on the basis of estimated water use.

Section 5. Existing Commitments. The following categories of existing commitments
are established:

a. Active Service Commitments. Active service commitments consist of parcels
for which active water service is provided. Active Service commitments are
those with current billing for service for potable water. Active service
commitments are categorized as residential and commercial.
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b. Non-active Service Commitments. Non-active service commitments consist of
those parcels listed on the attached Exhibit “B” that the District has determined
have pre-existing commitments for water service, but which do not use all of the
EDUs allocated to the parcel.

c. Waiting List Commitments. Waiting list commitments consist of those parcels
listed on the District's water, sewer and service waiting list.

d. Updating Non-Active Service Commitments. The non-active service
commitment list attached as Exhibit “B” may be supplemented in the future under
the following circumstances:

1. District Property. The District Board of Directors may assign EDUs to
District owned property as the Board deems reasonable and proper to a
maximum of three (3) EDUs in any one year.

2. All Other Property. A property owner may petition the District in writing
to have all or a portion of the existing EDUs allocated to a parcel listed as
a non-active service commitment. The General Manager shall determine
if there is evidence to support the fact that a valid connection to the water
system had existed, or that the District had otherwise authorized water
service, and that plumbing fixtures representing all or a portion of the
EDUs of water allocated to the parcel have been disconnected and
removed. The General Manager shall make a recommendation to the
District Board of Directors based on the evidence and the Board of
Directors shall approve, approve with conditions, or deny in whole or in
part, the petition.

Section 6. Transfers of Positions to Another Parcel. Owners of parcels with
existing commitments may transfer all or a portion of the EDUs represented by such
existing commitments to another parcel or parcels within the boundaries of the District,
The transfers of EDUs shall satisfy the following requirements:

a. Active Service Commitments. All plumbing fixtures associated with active
service commitment EDUs to be transferred to another parcel shall be
disconnected and removed. Prior to the effective date of the transfer, the
General Manager shall inspect the transferring parcel to verify that the plumbing
fixtures associated with the transferring EDUs have been disconnected and
removed. All existing plumbing fixtures on the parcels to which active service
commitment EDUs will be transferred shall meet the water conservation
requirements of the District. In the event all or any portion of such plumbing
fixtures do not meet the water conservation requirements of the District, such
plumbing fixtures shall be replaced with fixtures that meet the water conservation
requirements of the District prior to the effective date of the transfer. All new
plumbing fixtures to be installed at the parcel to which the EDUs will be
transferred that will utilize such EDUs shall also meet the water conservation
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requirements of the District. Prior to the effective date of the transfer, the
General Manager shall verify that all existing and new plumbing fixtures at the
parcel to which the EDUs have been transferred meet the water conservation
requirements of the District.

b. Non-Active Service Commitments. All existing plumbing fixtures, if any, on the
parcel or parcels to which EDUs associated with non-active service commitments
will be transferred that do not meet the water conservation requirements of the
District shall be replaced with plumbing fixtures that meet such requirements.
The General Manger shall verify that all such plumbing fixtures have been
replaced prior to the effective date of the transfer.

c. Waiting List Commitments. All existing plumbing fixtures, if any, on the parcel
to which EDUs associated with a water wait list commitment will be transferred
that do not meet the water conservation requirements of the District shall be
replaced with plumbing fixtures that meet such requirements. The General
Manger shall verify that all such plumbing fixtures have been replaced prior to the
effective date of the transfer.

d. Effective Date of Transfer. The effective date of a transfer of EDUs from one
parcel to another shall be the date that all requirements of the Section of the
Ordinance have been satisfied.

Section 7. Transfer of EDUs Within a Parcel. Owners of parcels with active service
commitments or non-active service commitments may transfer EDUs or plumbing fixture
or set of plumbing fixtures to a new plumbing fixture or set of plumbing fixtures at
another location within the parcel. Prior to any such transfer, the Owner of such parcel
shall notify the District in writing. Prior to connection of the fixture(s) related to the
EDUs being transferred, the General Manger shall inspect the parcel to verify that there
will be no net increase in EDUs and that the new plumbing fixtures related to the EDUs
being transferred meet the water conservation requirements of the District.

Section 8._Will Serve Letters. For the transfer of water pursuant to Section 6 or 7,
the property owner must request and receive from the General Manager a Will Serve
Letter indicating the EDU quantity of water that shall be provided by the District to
benefit a specific site subject to availability and the then rules, regulations, and fees
applicable at the time of service.

Section 9. Establishment of Fees. The District Board of Directors shall establish fees
from time to time that enable the District to recover any costs of the District associated
with implementation and enforcement of this Ordinance.

Section 10. Severability. If any section, subsection, sentence, clause or phrase of this
Ordinance is for any reason held to be unconstitutional, ineffective or in any manner in
conflict with the laws of the United States, or the State of California, such decision shall
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not affect the validity of the remaining portions of this Ordinance. The District Board
hereby declares that it would have passed this Ordinance and each section, subsection,
sentence, clause and phrase thereof, irrespective of the fact that any one or more
sections, subsections, sentences, clauses or phrases be declared unconstitutional,
ineffective, or in any manner in conflict with the laws of the United States or the State of
California.

Section 11. Effective Date.

This Ordinance shall take effect and be in full force and effect thirty (30) days after the
date of its adoption.

Section 12._ Publication. A summary of this Ordinance shall be published in a
newspaper and circulated in the District at least five (5) days prior to the Board of
Directors’ meeting at which the proposed Ordinance is to be adopted. A certified copy
of the full text of the proposed Ordinance shall be posted in the District office. Within
fifteen (15) days after adoption of the Ordinance, the summary with the names of those
Directors voting for and against the Ordinance shall be published again, and the District
shall post a certified copy of the full text of such adopted Ordinance.

Introduced at a meeting of the Board of Directors on October 8, 2014, and passed and
adopted by the Board of Directors of the San Simeon Community Services District on
November 12, 2014, by the following roll call vote:

Chair McAdams: vy Vice-Chair Fields: y Director Williams: y

Director Price: vy Director Patel: y

ATTE

A /——
Tharles Grace
Secretary/General Manager

APPROVED AS TO FORM:

e ff e

Heather K. Whitham
District Counsel
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EXHIBIT “A”

CHART OF EQUIVALENT DWELLING UNITS

Land Use

Motels (per unit)

Motels (managers apartment0

Restaurant
Service Stations

Residence (single family,

Condominium and mobile home)

Retail Shops

Public Restrooms
Commercial Laundries
irrigation

CDF Approved

Fire Protection/Sprinkler
Systems

Equivalent Dwelling Units

7

1.0

1.0/184 sq. ft. of total area
2.3/2 restrooms

1.0

.4/950 sq. ft.
9/restroom
.4iwashing machine

Simeter
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EXHIBIT “B”

NON-ACTIVE SERVICE COMMITMENTS

Priority Name Description
1 Kent Mitchell Service Stations
Parcel# 013-091-073 2.3/2 restrooms
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3. A. iii. SUPERINTENDENT’S REPORT
Jerry Copeland
Facilities Update for August 2018



SUPERINTENDENT’S REPORT

Item 3.A.iii Prepared by: Jerry Copeland

1. Wastewater Treatment Plant

o All sampling, testing and reporting at the Wastewater Treatment Plant and the
Recycled Water Facility was performed as required by the RWQCB, including
Biennial Metals, Annual Chronic Toxicity, Semi-Annual Oil and Grease and Once
per permit term Acute Toxicity.

¢ Maintenance and repairs were performed on Reactors and Clarifiers #2 and #3.

» The Level Sensor on the Equalization Basin failed and was replaced.

¢ The Flow Meter at the Hearst Castle Visitor Center failed on 8/7/18. The values
for that meter in this report for the days of the month after 8/7/18 are the same as
the last recorded day. There was no known time of replacement for that device at
the time of this report.

e Three loads of sludge were hauled away.

2. Water Distribution System
All routine sampling and testing was performed. The monthly report was
submitted to the State Water Resources Control Board (SWRCB), Division of
Drinking Water (DDW).

e The R.O. unit was repickled.

o Monthly water meter reading was performed.

3. District and Equipment Maintenance

¢ Staff continues with all of the scheduled preventive maintenance for all the
equipment at the facilities. We are recording all of these activities.

e \Weed abatement was performed around the District.
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3. A. iv DISTRICT FINANCIALS
Cortney Murguia
August 31, 2018



SAN SIMEON COMMUNITY SERVICES DISTRICT

3.A.iv FINANCIAL SUMMARY

Billing
August 30, 2018

July Billing Revenue
August Billing Revenue

Past Due (31 to 60 days)
Past Due (60 days)

$ 96,340.98
$ 106,627.22

$ 786.73
$ -

ENDING BANK BALANCES

August 30, 2018

RABOBANK SUMMARY:
Well Rehab Project/USDA Checking Account

PACIFIC PREMIER BANK:
Money Market Account Closing Balance July 31, 2018
Interest for August 2018

Money Market Account Closing Balance August 31, 2018
Reserve Fund
Wait-list Deposits

Customer Deposits
Available Funds

General Checking Account August 31, 2018

LAIF Closing Balance August 31, 2018

$ 144.00
$ 861,689.40
$  256.18
$ 861,945.58
(250,000.00)
(69,750.00)
(9,500.00)

$ 532,695.58
$ 118,721.60

$ 533.49



SAN SIMEON COMMUNITY SERVICES DISTRICT

Balance Sheet
As of August 31, 2018

ASSETS
Current Assets
Checking/Savings
1010 - Petty cash

1015 - Pacific Prem - General Checking

1017 - Pacific Premier-Money Market
1022 - USDA checking

1040 - Cash in county treasury

1050 - LAIF - non-restricted cash

Total Checking/Savings

Other Current Assets
1014 - *Deposits in Transit
1200 - Accounts receivable
1300 - Prepaid expenses

Total Other Current Assets
Total Current Assets

Fixed Assets

1400 - Fixed assets
1420 - Building and structures
1500 - Equipment
1540 - Major water projects
1560 - Pipe bridge
1580 - Sewer plant
1600 - Water system
1620 - WWTP expansion
1630 - Tertiary Project
1640 - Wellhead Rehab Project
1650 - Walkway access projects
1660 - RO Unit
1670 - Reservoir
1680 - Generator

Total 1400 - Fixed assets
1690 - Accumulated depreciation
Total Fixed Assets
TOTAL ASSETS
LIABILITIES & EQUITY
Liabilities
Current Liabilities
Other Current Liabilities
2100 - Payroll liabilities
2500 - Customer security deposits

2510 - Connect hookup wait list
2520 - USDA Loan

Total Other Current Liabilities
Total Current Liabilities
Total Liabilities
Equity
3200 - Fund balance
Net Income

Total Equity
TOTAL LIABILITIES & EQUITY

Unaudited for management use only

Aug 31, 18

150.00
118,476.25
861,689.40

164.00

108.33

530.97

981,118.95

461.89
105,856.19
8,307.14

114,725.22

1,095,844.17

395,874.73
316,747.53
188,893.72
28,075.58
1,488,555.08
550,380.00
299,565.92
262,932.67
450,827.53
21,511.00
931,966.97
38,510.50
29,101.14

5,002,952.37
(2,295,988.96)

2,706,963.41

3,802,807.58

137.70
9,600.00
69,750.00
406,895.00

486,382.70

486,382.70

486,382.70

3,297,523.20
18,901.68

3,316,424.88

3,802,807.58
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4. CONSENT AGENDA

A. Review & Approval of Minutes for the Regular Meeting
—August 8, 2018.



MINUTES
SAN SIMEON COMMUNITY SERVICES DISTRICT
BOARD OF DIRECTORS REGULAR MEETING
Wednesday, August 8, 2018
6:00 pm

CAVALIER BANQUET ROOM
250 San Simeon Avenue
San Simeon, CA 93452

1. REGULAR SESSION: @ 6:00 PM

A. Roll Call
Chairperson Williams — present General Manager, Charles Grace
Vice-Chairperson McGuire — present District Counsel, Natalie Frye Laacke

Director Russell — present
Director Kellas — present
Director Stanert —present

2. PUBLIC COMMENT FOR ITEMS NOT ON THE AGENDA:
Public Comment
Judith King spoke regarding Measure G which is the oil and gas shutdown measure. She provided her
business card to each of the Board members.

3. SPECIAL PRESENTATIONS AND REPORTS:

A.

STAFF REPORTS:

Sheriff’'s Report — Report for July.

Sergeant Chad Nicholson provided the sheriff's report for the period of three and half weeks.
There were 25 calls for service including three (3) calls for a suspicious suspect, theft involving
an unlocked vehicle and theft in an unlocked home. He also commented San Simeon was one
of the safer areas in the county.

General Manager’s Report — Report on Staff activities for the month of July.
Staff Activity — Report on Staff activities for the month of July.

Regular activities performed by District staff include:

Processing of utility payments, customer service duties, answering phone calls, mailing of the
regular monthly utility bills. Prepared and distributed the agenda and Board packet. Prepared
the agenda for the Water Committee meeting.

During the month of July, staff also attended to the following items:

e Responded to six (6) public records requests.
Finalized the executed contract with Phoenix Engineering for 100% Design work of the reservoir
project.

¢ Responded to several customer inquiries related to parking, dead tree removal, removal of
debris on county property, and code enforcement issues.

e Coordinated continued landscaping improvements at the District office, and along Pico Avenue,
including removal of a dead tree located on the District easement.

¢ Prepared the quarterly newsletter.
Notice of Stage 1 water restrictions was prepared and mailed on July 26, 2018.

e Met with the policy and procedures ad-hoc committee.
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The District office will be closed from August 13 — August 17, 2018.
Grant Update —

PROP 1 FUNDS - PLANNING GRANT

As part of the reimbursement process staff has submitted invoices totaling the amount of
$73,655.00. The County is expecting to do a six month reimbursement turn around. Staff will
update the District when we receive a confirmation from the County on a reimbursement
schedule.

PROP 1 FUNDS - IMPLEMENTATION PROJECTS

The IRWM Scoring Summary for the Reservoir project has been submitted for the Reservoir
Expansion Project (attached). The guidelines time frame has changed and is now expected to
be released in December of 2018. The County will be selecting projects approximately in
February of 2019 once the guidelines are reviewed. There is a $3.2 million dollar set aside for
Round one (1) of the Prop 1 Funds. $232,229 has been set aside specifically for DACs. Our
understanding is there are only two (2) other DACs applying for the Round 1 Funds.

Attached is a copy of the summary and scoring sheet for the project. This is the preliminary
grant submission. If selected, there is a main application process and a presentation to the
Department of Water Resources. There is a very tight schedule in place and it is important that
Staff, Engineering and Environmental stay on task.

Other:

Staff attended the County Emergency Services/FEMA seminar on how to prepare for
emergency funding during a disaster. The class was informative and staff will be putting
together some items to be better prepared to apply for emergency funding in case of a disaster
situation.

Superintendent’s Report —
Jonathan Weise presented the report.
Wastewater Treatment Plant
All sampling, testing and reporting at the Wastewater Treatment Plant and the Recycled Water
Facility was performed as required by the RWQCB, including annual, bi-annual and semi-
annual sampling.
Three loads of sludge were hauled away.

Water Distribution System

All routine sampling and testing was performed. The monthly report was submitted to the State
Water Resources Control Board (SWRCB), Division of Drinking Water (DDW), including
additional reporting required with filter operation.

The annual County Water Usage Report was completed and submitted.

Annual testing of the District's backflow devices was performed.

The R.O. unit was repickled.

Monthly water meter reading was performed.

District and Equipment Maintenance
Staff continues with all of the scheduled preventive maintenance for all the equipment at the
facilities. We are recording all of these activities.
The District office roof was replaced.
Pot holes were filled around the District.
Weed abatement was performed around the District.
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iv. District Financial Summary —

June Billing Revenue $ 86,537.48
July Billing Revenue (*includes rate increase) $ 96,340.98
Past Due (31 to 60 days) $ 361.77
Past Due (60 days) $ 277.47
RABOBANK SUMMARY:
Well Rehab Project/USDA Checking Account $ 4.00
PACIFIC PREMIER
BANK:
Money Market Account Closing Balance June 30, 2018 $ 837,435.82
Interest for July 2018 $ 253.58
Deposit for Waitlist $ 24,000.00
Money Market Account Closing Balance July 31, 2018 $ 861,689.40
Reserve Fund (250,000.00)
Wait-list Deposits (69,750.00)
Customer Deposits (9,500.00)
Available
Funds $ 532,439.40
General Checking Account July 31, 2018 $ 85,606.90
LAIF Closing Balance July 31,
V. District Counsel’s Report — Summary of July’s activities

Natalie Frye Laacke provided a recap of July's activities and reviewed an appropriation limits
memorandum with the Board. She provided information on the appropriation limit resolution
from the July Board meeting.

B. BOARD OF DIRECTORS AND COMMITTEE REPORTS:
Director Kellas provided a recap of the water committee meeting. The committee came to a
consensus regarding the addition of a 5 member due to the resignation of Julia Stanert. They
decided to leave the committee at 4 members. The committee also reached a consensus
regarding recommending that the Board move forward with the capacity fee study.

C. SPECIAL PRESENTATIONS: None

D. PUBLIC COMMENTS ON SPECIAL PRESENTATIONS AND REPORTS:
Public Comment — None

4. CONSENT AGENDA ITEMS:
Public Comment — None
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A. Review and approval of Minutes for the Regular Meeting on July 11, 2018.
A motion was made to approve consent agenda items 4A.

Motion by: Director Russell
2" Director Kellas
Allin: 5/0

B. Review and approval of Disbursements Journal.
A motion was made to approve consent agenda items 4B.

Motion by: Vice-Chairperson McGuire
2": Director Kellas
Allin: 5/0

5. BUSINESS ITEMS:
Public Comment — None

A. Authorization for the General Manager to execute a Professional Services Agreement with
Tuckfield & Associates not to exceed $10,000.00.

Cortney Murguia presented the item.
Director Kellas asked about the timeline for the capacity fee portion of the study.

Charles Grace replied that staff was working on gathering the information needed for Tuckfield &
Associates.

Jon Richardson asked why three companies declined to bid.

Cortney Murguia responded to his question by providing information on the companies that were
contacted.

A motion was made to approve the General Manager entering into a professional services
agreement for the capacity fee study not to exceed the amount of $10,000.00.

Motion by: Director Kellas
2": Chairperson Williams
Allin: 5/0

6. BOARD/STAFF GENERAL DISCUSSIONS AND PROPOSED AGENDA ITEMS -

A consensus was reached to direct staff to review the waitlist procedures and the intent to serve
process including transfer of EDUs, the 2.3% growth management and order of issuance and report
this information to the Board.

7. PUBLIC COMMENT -
Jon Richardson asked how the public could comment on an item that they had no information about.
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Natalie Frye Laacke replied to his question by providing information on the legal requirements of public
comment.

8. CLOSED SESSION - 7:13 PM
A. Conference with Legal Counsel — Anticipated Litigation. Decide whether to initiate litigation
pursuant to paragraph (4) of subdivision (d) of Section 54956.9: Number of case(s): 1.

9. RECONVENE TO OPEN SESSION - 7:47 PM
No reportable action was taken regarding this matter.

10.ADJOURNMENT @ 7:50 PM
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4. CONSENT AGENDA

B. Consideration of approval of Disbursements Journal



85°888'65-

Iviol

099/~ '8102/1/6 paiep syosyshed Joy Anseays) sejejs pauun JWAd o813 810¢/5¢/60 3oauo Aupgen
i YOIl4 Pue |14 Joj souepiwal xe} jjolhed Alyiuop
y9CeL’L- '810¢ 1990100 104 - AjUo ANjiger panIoy papunjun SH3Idied Jwhd o9i3 8102/5¢2/60 3oauyo
9G"/ve- "81.0Z 4940100 J0j winiwaid Ajyjuow yyesH ssney SH3dIED JwAd 03j3 8102/52/60 H09Yd
19268'16- '8102 Jdeg sa94 aoueuajulEl pue Juswabeuepy suoljerado |BjusWIUcHAUZ 8oBID 2691 8102/21/60 }o8yD- juwid g
00°6¢E8- ‘QL/L1/8 POIep 9866E #AUl UolloadsuUl aduBUSIUIBW 9snoylamod sing ueg 1S91 8102/21/60 Jo8YD- 1ud iig
pue js8} yueq peoj .1ojesausb Aouabiaws ueuQ 104 oS Alapend)
05266'c- '81/v/6 PAJEP £Z0-0FO AUl D11 BuUBiNSUOD [BJUBLILOIAUT BIBAIO 0591  8L0Z/ZH/60 %08yo- Jd |iIg
'81/22/8 "81/22/8 Ubnoiyy spafoid yuey
ia1em pue 'diN ‘dey diy el seoinies Bupinsuoo jejuswuolAug
00°009- ‘81// 118 pPalep 860681 Au| d717 UBLLESSON 6¥91L 810¢2/21/60 308YD- jwd Hig
'8102/1€/. ubnoiyy Jejjew dey diy a1 saoinleg febo
00°02s- "L1-1€-80 AU| '8L0Z/LE/S - bZ/B saouag Buideayoog Ai4 usaiyie)y 8v9l 810¢/21/60 J}08YD- Jud g
'$901M8G ' JuslInd ajnpayos Buibullq - 1osfoid sinpayos jesse paxiy
00°00Z'}- ‘81/1€/8 PAIEP 80-8102 AU| "810Z Isnbny saoineg Buideayoog saoiuag Buideayoog i ussiyiey L¥9L 8102/z1/60 38y~ jud g
i ovs'e- ‘8L/L1/8 PRIEP L06¥p# AUl Juswdolansp usaIon) ¥ 99l 810¢/C1/160 3o8YD- jud g
2INpPadoLd pue Aolod "gL0Z ‘1€ AInr ybnoly) sesy jebs puglaqung usppepy PSOIoN Nswepy
28'68¢'¢c- 81/L1/8 PSIEP Q06 V# AUl saoinas [eba uaain) Syl g810¢2/2L/60 H08YD- iwd g
leinBay pue j08foid dey diy '810Z ‘L€ AInr ybnoiy; $53) jeban puepaquing usppepy HISOIOW Disuiepy
0006~ ‘81/1/6 10 Se QLE# 100y “punyal ysodsp Ajunoas Jswolsny) Aoy 1419428 B 101017 vvol 8102/21/60 3oayD- ud g
00°001- ..w:im 1O SB g0b# PUB COP# JUNODDY yousy sing £v9l 810¢/21/60 MoeyD- jud ing
...... ‘punjas ysodap Anoss BWosnY
0005~ ‘81/1/6 40 SB 9GC# JUNOJOY “punjal yisodap AJnoas Jawoisny uuj Jsijeaed sy Zvol 8102/21/60 3}o8yD- jud
GE'C6" i 810z '} Jeqwsidas ybnoiy) g ysnbny asineg pieog FHINOOW N AHYIN 1¥9L 8102/10/60 yosyohed
geee- 8102 ‘I Jequaidas ybnoiuj g 3snbny aousg preog NVNIIHO v viinr ov9l 8102/10/60 yosyohed
Ge'26- 810z '} jequwajdag ybnoiyy z 1snbny aoineg preog TI13SSNY M NHOr 6€94 8102/10/60 Yoayaked
GE'26- 810¢ '1 1equaydas ybnoiy) g isnbny adineg pieog SY 113 NIMD 8€91 810¢/10/60 3oayohed
GE'C6- 8102 ‘| +equeldag ybnosy) Z 3snbny soinsg pieog SWVITHM NVd LE91 810¢/10/60 Yosyohed
- sjudwWasSINgsIp 1aqwaldas
00°002'1 ‘gL/LE/L PBIEP L0-8L0Z AY| "810Z Ainr seoiuag Buideaxpioog saojuag Buidasyyoog A4 usajyiey ) 9€91 8102/80/80 Ho3YJ- iuld g
00'966'G '81/92//. PBIEP dODL L L# AUj Buyooy a1e1S PIN Ge9l 8102/80/80 Jo8yD- jud g

‘anuaAy 021d |1 | e Buiping aoiyo uo Buyool soejdey

:|eusnol syuawiasingsip 1snSny 9y} pamalnas pieog Yyl 491 apew SUAWISINGSIP Isndny

junowy pied owap

aweN

810z Jequajdag
|eudnop sjuswasingsiq

1014 1S10 SADIAYIS ALINNININOD NOIIS NVS

E ]
wny

aeq adAj



5. BUSINESS ITEMS



